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F THE CHAIRMAN; But would 25 per cent, inotease in orders increase - - 
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‘ John shanks 
From whom? 
Not from the local, that I know of, 
Is there from individual g? 
I have no official complaints. 
You contend, though, if you had 25 per cent. increase in 
production you would want more men gt4111? 
No, I would rether ive the men I have in the camp atx days 


instead of four and have & contenbed camp, 


They are only working four days; if we work six it will 
be 33 per cent. -~- nO, on another BO per cent. increase, 
so I wouldn't hire any more men; I would give the men the 
benefit of steady work so they woulda be a contented camp 
and get away from this claim on idle time, 

Dr. Allan made an estimate for us of coal reserves in Alberte | 
on flee he 7 ike called actual reserves proved by mining oper 
ations to date, In the coal area of Nordere he has counted 
on 36 square miles, 1 township of proved coal, and he has 
calculated on a thickness in the Kootenay seams over 2 feet. 
and within 100 feet of the surface, on 35 feet of coal; in 
other words, for the coal area of Nordege he has estimated 
36 square Miles by 35 foot thick. Would it be your opinion, 
knowing thet area, that that was - - . 

Knowing that area and knowing the coal measures, as far ag 
the bituminous coal measures are concerned as well as Dr. 
Allan knows them from the Crowsnest Pass to the smoky River, 


‘I should say they Dr. Allan fe an.optimist, 
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~402— 
John Shanks 
Q Come right down to this Nordege area first and let me 
treat the others more broadly. 
A Well, as far as the Nordege area is concerned - 
: For this caleulation only, it 18 only, frankly, an 
| estimate. In the entire Norderg area he has put down 
one township of coal, 35 feet of workable coal. 
| A A township is thirty-six square miles? 
a Q Yess 
A- I would sey as far as Nordege is concerned he is fifty 
| | per cent. out in his estimate, 
Q In which way? 
A In acresge; there is not thirty-six square miles of coal 
P bearing strata in the area. He has stated there is 35 = 
: proved bituminous;coal 
of coal/of commer cial velue within the Nordegg area con- 
| sists of two seams, comercial value, one 14-foot and one 
six-foot, which mekes it 20, so that he is out to that 
extent of 20 feet of coal as against 35 feet of coal. 


#3 


And you say twenty-four square niles instead of thirty- 
six? 

Twenty-four instead of thirty-six. 

You know the area that is included in that? 

Yes; he calls the Nordeeea area - yes, he goes beyond ~ ~ 


( showing map ) 


r SD &- Oo > 


south of the Saskatchewan there is nothing proved. This 
here takes in our property, is @1l right, and my statemenhh 
es I have mae it stands. | 

Com rssromsR} mea TA How deep do you estimate those comercia, seems 
of twenty feet? c ) | 
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| John shenk s 
| A They are within his estimate of 1000 feet. 
f Q Are tha@e any others of non-commercial value in that neigh- 
borhood? 
A No,Kootenay measures in our iumediate neighborhood or 
what 26 left of the Kootenay measures are @l11 within ae 


thousand feet. 


ee a 


The green (referring to mp) is all yours? 
The proen are &ll ours. 


And the re@ is the coal leases? 


> Oo & oO 


These are the le&ses we own and operate; these are sales 
before the Act was passed, but you can't buy out any more. 
We owned the Big Horn, south Brazeew, saunders Creek end & 
claim at Mountain Park . I would like to make a general 
statement in regard to that, 
2 Yes, I would like to have your general stateuent. 
, A Dr. Allan states that there are 62 billion tons of coal in 
| Alberta. He bas@e hie estimate on a depth of a thousand feet 
over an area of 2468 square miles. In this area he figures 
there are 29 billion tons of bituminous, 13 billion tons 
of sub-bituminous and 20 biliion tons of lignite. He algo 





estimates there are an edditionel 12,000 square miles like- 

ly to contain cosl. | | 

THE CHATRUAN: Pardon me, that wes not edditioneal; I think he would 

: take an total area of 12,000. wat 

A Additional, I understood him to sey. In ang case, in the 
latter statement he is in all likelihood dorrect; the whole 
country is coal bearing. Des Allan states the bituminous 
coal area =~ | 
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John Shanks 


When I say Dr. Allan states the bituminous coal area ig 
suchkand-such, I am not referring to any evidence he has 
given because I have only the evidence in the press; I 
have nothing in connection with you; I eam only referring 





to Dr. Allen's statement in a paper he read in front of 
} the Canadian Institute of Mining & Metfellurgy no later 
| then Merch of this yeer et Ottewa, The Canadien Mining 
| Institute represents the industry in the broadest sense 
P of the word and anything stated before that Institute a 
rte man places his reputation at stake, whether it is true or 
se not true. } 
THE CHATRWAN; I might just say he modified it very greatly in the 
: steteme nt to us. | 
A I might just say he has got to modify it to the public; 
if I cam get it before the public - lr, Wheatley brought 
out the st@vement thet sometimes glowing statements are 
made and I went to bring out where Dr. Allen can blow 
occasionally. Dr. Allan estimates the bituminous erea 
in his peper referred to was 972 square Miles and he baste 
his estimates of tonnage on the metrical short ton, giving 
1900 tons of coal per acre foot. This area of 972 square 
| miles makes & strip three miles wifle from the Crowsnest Pass 
coal field in the south to the smoky River coal field in the 
North, Dr. Allan assumes this is underlein, according to 
the 62 million ton estimate. with this 229 ton estimate, 
with 24 feet of bituminous coal - - | 
I don't just follow yous : : 
A I am taking his statement in front of your Commission 
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John shanks 
combined with his statement in front of the Mining Insti- 
tute as his erea of 972 miles being correct, thet is 
for bituminous coal alone - if that is the correct stateuent 
it refers, speaking graphically, to a strip of coal lying 
on & carpet three miles wide from the Crowsnest Pass to the 
Smoky River and 24 feet thick. | 
I don't know where you get 24 feet thick. 

I get it by wording backwards; there is 972 square miles 
and te + - | 

Let me interrupt you there. The 29 billion tons of bitum- 
inous coal has no connection with this area. 

I am caning to were I consider that to take 24 feet of 
coal on an average/the bituminous measwes is only reason- 
able, instead of 35, but Dr, Allan does not seemingly allow 
for barren patches, such ag limestone ridges, crossing this 
area several times, as is we vree at Nordegr and else- 
where. In the Nordege srea/pitches like in basin shaped 
depressions behind thrown blocks of limestone which have 
protected them during the glacier area; the coal measures 
ere far from being continous , Dr, Allan does not seemingly 
&llow for mines mining out slate, bone, etc. and sammie 
site any mining operations in extrac ting pillars, ete. 
This loss is estimted by engineers to average about 25 per 
cent, of the coal in the ground, the loss in mining opers- 
tions; it is higher in extreor dinary “WiiGhsodns. I estim te 
in the 972 miles which Dr. Allen takes as covering the 
bituminous coal fields of Alberta £5 per cent. is barren of 
coal and 25 per cent. of the coal in the pround cannot be 
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John Shanks 

extracted and sold, so I think that it is & fair estinete 
to take 50 per vent. of Dr. Allan's figures and say that 
Alberta has &t least 15 billion tons of bituminous coal. 
Just & manent, hiay we, then, on your showing take 50 per 
cent. of 972 square niles? 
No. 25% off; 25% i barren of coal. I say, as an estimate ~ 
Thet would leave 729 squere miles? 
Yes; and 25% of the goal in the 729 square miles camnot be 
extracted because of inability to cet it ont. 
Supposing we take that at 24 feet thick, that is, an 
effective thickness of 18 feet? 
Approximately, you will find it works out just whet I 
gay,between 15 end 16 billion tons. 
That is taking 1500 tons per acre foot? 
No, Dr. Allan's figure is correct taking the short tons, 
the &ctuel ton is1900 tons per sere foot, taking pretty 
high specific gravity coal, 
You, say it gomes to what? 
I say it comes to 15 and 16 billion tons of bituminous coal. 
Because he gives us 29 billion tons from only - - the 
bituminous is down to 720 square miles - 
His map coincides with what I say. He has teken in the 
Crowsnest Pass col field and the smoky River, which is — 
apprrimetely 330 miles long and you will fina, by 4 three 
Mile strip wide, is sbout whet I say, 972 squere miles. 
However, these figures, under any circuastences, must be 
approximations, ne | 


What threw me out, Wes) thinkin. there must be some 













Deeds ar oot 9h tod Amasd, zs a hdon ine Sotneetme 
est you Bass ap tight w ‘adbh. «tal te ee ea, OR. swale A ee 
ghee eovs ined id Yo used KOLLER AL tuned $4 und, edmod ih a 
on ‘OG eater acdwege TOT to ~peds oN. yaw trope 3 tome ae 
ee ) SeeLim ome 8G Bo wtaog 
ie OFanty us ha as .yae Tt ob ‘to aerrad 62 AGA sie. BBR 088 A 
) o oe ce « Sioa tae a temkmpas O81. west hinow tad oO 
oe gornne woLba Sign @at. eit, at aoe ot ae ho an Aer sae | ia 
Rang t0 th tog of GPbitdand bo saeanad 2 pt a 

He ot. todt) debdt deat a9, ta, tat asad ot ai 
. TROGe Bh: Xe. awenape® Wai. 
A bade tan, v9 mibow th nan hie ay. _ bait 





— _ < 


< pO 
re ae 





—— 





Se ) oars 
~ ae 











~407 = 
difference because this paper takes 108 square miles in 
Nordegg, His revised estimate of Nordegg is down to 36 
squere niles. | 
Dr, Allan has got to explain that. 
But he doesn't make the same reduction all along. I thought 
he did. I thought he had cut this whole thing down, That 
gives us what you say, then? 
Between 15 end 16 billion tons of bituminous coal. About 
the lignite I shall not say anything but that in the saunders 
Creek area to date there has only been 15 feet of commercial 
coal exposed. Dr. Allen is correct in that figure - 15 feet 
of comercial coal exposed in the Saunders area. Dr. Allan 
has seemingly revised his figures since he read his paper 
art the Canadian Inetitute of Mining & ietallurgyin Merch, 
1925, He stated there he estimated thet Alberte had 
237 billion metric tons of bituminous coal. — 
That was a sheer error. He has corrected it in red ink. 
‘Well, let the public know it. And the total available coal 
reserves were 523 billion metric tons, It would be inter- 
esting to know what figure Dr. Allan believes in himselfs 
the figures given to the Coal Commission or the figures 
given in the paper before the Canadian Inatitute of Miging ; 
& Metallurgy. If he was reporting both ways to a mining ; 
corporetion they would discredit him instantly. 
Note the correction, That was © straight miscalculation 
he discovered in working over his figures, quite a sub- 
stantial one. | ee 
Ser fous, yes. | 
He has reduced his 237 billion down to 41 billion. 
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, John Shanks 


WHOA TLEY; Your difference is between 24 feet thick and his 
35? 

Yes, Mr, Wheatley, You are conversant with the southern coal 
field; that seam folds and the seme seam is got several 
different places, How many seams are they working down 
there at Blairmére 7 

Well, there are several seams. 

How many? 

Two they are working on. 

two, at least, yes. What is the thickness of the two com- 
bined, the aver'dee? 

About twenty-four feet, 


Yes, I am correct, 


short tons of bituminous coal, 50 per cent. recoverable 
or 14% billion tons. 


50 per cent, of 297 


Yes, end you say between 15 and 16 so that you are pretty 
well substantiating the final figure we have got. We: 
don't know what he said to the Institute in Ottawa, 

Well, I am quoting the Institute - - 

Dr. Allan asswred me when he digcovered thig mistake in his 
paper he had 811 the coples and he was sure ne copies 
were going out without it. ) 

Well, it is here published. I think the correction ought 
to be made and it is of vital interest te the public, 
WHEATLEY: He has nade 50 per cent. allowance lost by 
extrac tion, , ' 
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John shanks 


Yes; I only make 25, 

But you are allowing also by faulty ground 25%7 

I dnelude brackish coris. 

So, comparatively speaking, you both egree on the ulti- 
mate amount? 

According to that, I would not criticize Dr, Allan's 
latest figures. 


“THY CHAIRMAN: AM the sub-bituminous, a1 you consider the sub-bituminous 


figures? 

Only I consider Dr. Allan's figures of 15 feet of comercial 
coal is correct; I am not conversant with that. 

I heave a set of queries here; I don't mow whether you feel 
disposed to express an opinion, You have already given us 
your views asito the standards of management in Alberta. 
Following thet on down, what opinion have you as to the 
standerd of the workmen, fam@emen and superintendents ag 
compared to other coal fields, as to whether they are 
3 good miners or poor miners? Are you prepared to make & 
genersl statement as to whether the field here has good 
workne n compared with other mining fields? 

Yes, compared with other mines? | 

The standard of workmen? 

I think to-day to make a comparison of 4 man's ability — 

ag a miner, because of the different conditions, just as 

in the crafts machinery has teken place of expert craftsmen ) 
in connection with dovetail work and furniture making, ete., 
so in connection with the mining inausiry the wechines 

have taken the plece of the workmen i= mining, in bringing 
down the coal; the miner, from the point of view of getting 
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John shanks 
the coal dewn to-day does not have to be as expert as 
he was twenty years ago, so that it is very difficulty 
to make compar isons but I have found, in my experience of 
the average coal miner, that they sre ell conscientious 
workerss pat 
Q What would you think would be & fair percentage return 
on oapitel invested in Alberta mining, fair in the sense 
of a return that would be reasombly attract more capital : 
into the industry, having regard to its special condi tons? 
A Considering the risks of the industry, end they are rekki’ 
I would say not less then 20 per cent. 
Q Per annum? 


aA Per annum. 





0k ISSIONER WHEATLEY: Does your firm meke that? 

A No, they haven't made any money. 

. Q They haven't made any? What are their losses? 

HE CHAIRMAN: I have that information, 

. A I could not tell you that. The Chairman hag got a lot of 
information I think I even have not got, 

COMMISSION WHEATLEY: Thet you haven't got? Did you make a misteke that 

r may be somewhat incorrect? 
When I say what? 

Q When you say you have mde no money? 
Oh, 1 can tell from the operating costs whether we have 
made money or not but how much we have lost - there are 
OEE ba be added on at Toronto that don't go through 


our conte /at @ll. Ow company have paid no dividends; that. 
is ell I know. | 


Mad 
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THE CHAIRMAN: 
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_John shanks 

How have they disposed of their money? 

I don't know; the Chair an will tell you if you wish to know, 
I have @ Lot of that information to work over and present 
to you in due form. 

Now, Mr. Shanks, we have kept you @ long time and wiless 
there is something else you had ready to add that we have 


not happened to question you on = 


COMMISSION IRMMNAN; T would like to ask lir. shenks som questions. 


There was some reference made to mine timber. Where do 

you get your mine timber from? 

The forest reserve;we are operating within the forest re- 
serve at Nordere. 

Can you give us any rough approximation of the amount of 
timber you use per yeer? 

Yes; we use approximately over 4 million prop feet. 

Lineal feet? 

Lineal feet, and © propaverares anything from 6 to 12 inches. 


pee SERTONER TRINNAN: Have you any knowledge of the reserve in mine 


timber in the neighbrhood of your mine? Can you go on 
indefinitely cutting this million feet? 

No; as & matter of fact, the timber within the watershed 
ot Braseau, as far ag I have 1% sized up, I cen only see 
ten yeers' timber shead, without having to import it by 
vail from outside districts, 

Well, do you know if there are any reforestration or any 
efforts being made by the Forestry Begnch or anyone else — 
to teke care of that situation? 

No, nothing hes been done in Nordegr, with one exception: 
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John shanks 


The Forestry people planted about half an acre with seed 
and protected 1t by wire netting to get information on how 
long it would take the seed to germinate ana naturally to 
watch the growth but no attempt at reforestration by 
planting has been made, 


| THE CHAIRMAN; What was the reault of that experiment? 


They sre still germinating the seed, 


Q. How long ego was that? 


A year ago, or two. I donIt understand much about forestry 
work but I understand these seed take some time to germinate, 
I don't know what years, between the kernel rotting, ete. 
IRINNAN; There has been some reforence mide before to | 

the Research Board in tdmonton, What benefit do you consider 
the coal industry is deriving from the work that this Research 
Council is doing? | 

As fev as the coel iniustry is concerned, they have received 
no benefit whatever from anything that hag been done by the 
Research Council, The Coal Gperators of Alberta. pay in a 
voluntary tax $300,000. a year to the Province. All the 
industry has got out of that to date has been a certain 
amount of advertising through Commissioner stutehbury and 
the demonstration office in Winnipeg, which, to me extent 
hes helped the domestic field to get the market but ont- ) 
side of thet we heve got nothing for our $300,000. volunteer 
subseription, No doubt the Research Department is spetling 
the woney of the Alberta taxpayer but at the same time they 
have god Dominion grants, & certein amount of Dominion 


money being spent in research work, but to date we have got 
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nothing out of it, and I submit, with 811 due respect to 
the men who are working with thet department, especially 
those operating the research in connection with coal oil 
&® ° and road materials, that they have got nowhere, that they 
ere covering ground that already has been covered in the 
Older cuntries of Great Britain, Germany and United Stetes; 
and I submit that most of it, as fa as these places are 
concerned, 1s money wasted, and I think, myself, that the 
work mould be discontinued. lir. Stensfield's department 
is to-dy researching the briqetting of anthracite coal. 
In other words, in this chemistry department, they are 
taxkmex continuing in Alberta the experinents that were made a 
Bienfait, | 
Q You ean lignite cami? 
A Lignite coal, which can only result, if they ever do find 
how to briquette lignite d@lacks, can only develop the 
Watnelepaiiik of the Saskatchewan field at the expense of 
the Alberta field , to restrict Alberte, Thig is being 
done at the expense of the Alberts ratepayer. In connection 
with iy statement thet this is more or less wasteful money, 
this research work of Alberta, I would read from the "Coal 
Age” of New York, April 30h; "Co-operation between mining 
research of United states and Great Britain is recemented 
by the arrival of Foley, Wheeler, Clifford end Chapman. (?) 
It is good to know that what we eucertein the British will 
not conzurrently be at pains to redigcover and what the 
British learn we shall not be compelled to determine over 
agein by costly experiment. France, Belgium, and,let us hope, 
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Germany, will soon join in and we shall have ell nations combining 
to meet their common problems." I submit that what is being 
done at Alberta to-day is tr ying to rediscover something that 
was already discovered years ago in older countries in connec- 
tion with road material research and briquetting of lignites, etc, 
Q Of course, we are not here to investigate the Research 
Council of Alberta. 
A It is in your question, 
Q I am just poing to ask, in what sense German research 
would help us here? | 
A Send for the literature and discard the staff that is 
conducting research at the University of Alberta, 
Q In whet sense are they the same? 
A The same @s 811 the world over; we have black lignites in 
Abberta and brown in Sesietchewan, the game as they have 
all over the world. 


2 


Have we any lignites that are like the German lignites? 
Yes, the brown lienites of Saskatchewan compere with the 
salacious lignites in Germany. What difference - 7 
Q They differ vastly. ; 
(The Cheirman explained the differences and briquetting 
experiments in North Dekota with the German process) 
A I only want to state as far as our Dominion of Canada is 
| a 
concerned, they have spent/million dollars of Dominion end 
Provincial money at Bienfait, Saskatchewan, to date and to- 
day it ig in the @iscard. A million dollars will go a long way- 
Q And bir, Stensfiela - | 
A Ang Mr, Stansfield was one of the men who carried out the 


experiment there. . 
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Q And he has advised us in his evidence that the thing should 
not be fone on with again. ; 

A The Research Council are always on the verge of finding 
out something that is going to revolutionize the industry 
or something else; the seme with Alberte tar sands. They 
don't tell the people the Alberta tar sands sre something 
they should not talk about, that it 1s non-commercial ond 
should not be done for the next hundred years. Any gasoline 
will be when we are all done and ~- 

Q I won't attempt to take up the cudgels mr the pure scientist, 


COMISSTONR WUATLEY: Providing, nov, the Research Council is dis- 

eo continued, as you suggest, who is going to be the judges 
to check up these papers and pamphlets that come through 
from foreign countries or wherever they Gre making these 
exper Lue nt s? 

A Oh, well, you would put whet I call the student in the posi- 
tion of criticizing his professor because I consider these 
men are only students compare d with professors in the O1d 
Country who have years of experience and records of history 
awey behind the. 

Q  o whom, then, are we to lean for advice when these papers 
‘shall @ome? , 


Research ue 
A /8eience is open to the world, free to all to have copies of, 






You can get copies of research in Gerummny to-day by sending 
_ for these copies. We are heirs of el the ages as far as 
research ig concerned in sefence, 
a veld, if we have coel of certain characters and went to 
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find out, if we can apply our systems to this method of 
briquetting, or whatever it my be, who do you suggest 
will undertake this work? We have to find out what the 
characteristics of our coal are. To whom would you suggest 
this - | 

I would suggest sending samples over to Germany and Great 
Britain where we have professors of world renown who weula 
be working along the right lines. The same applies to the 
road making materials thet we have heard of, the bentonite 


we have heard so much about, 


: I don't think that comes in the scope of our enquiry. 


No, re search generally, 


00; MISSTIONER DRINNAN: here ig just ome more matter I would like to 





A 


A 


bring to your attention, that is, the matter of abandoned mines. 
_ We had evidence in Edmonton to the effect that there have 


been twelve million dollars lost in abandoned mines in the 
Frovince of Alberte, Heve you any knowledgecof the abandoned 
Mines of this province? 

I can recall a few that you might called abanddned, I would 
nention Frank . 

The witness who gave the figure of course seid it was just 
an estimate, that he had no means of getting at the figures 
correctly. How does that fipure of twelve million dollats 
appear to you, with what knowledge you have of the industry? 
Referring to the abendonéd ~ I think it is ridiouloyas 


a CHAIRWAN: Which way? 


foo high. In other war de, nes ther I or any other man in 
Alber ta Can surn eround and way what has been lost; he 


in 
i aay guess at it; we have had one mine closed, down this last 
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year at Bankhead, no man can say whether that mine lost 
money or not; Who can say that capital was not written off? 
There is one here who could say. 
Probably, and Nordegge may close down tomorrow; who can sey 
pe the mine lost capital? Who can say the capital has been 
; expended during the twelve years it has been working? 
Any man that makes a statement like thet camot apply it 
‘ down to the facts. I have no figures to give you and T 
. just say the statement is ridiculous and the statement 


~~ = 


should never have been made. It ig not even an intelligent 


—_ 


KUCESe. 


, 
; 
: 
. 


Q I am sfraid we rather forced it from an unwilling witness. 
We asked him to mike an estimate. 

A I would say to your other question about the number of 
mines abandoned, I want to emphasize that fact, because 
ag &n operating man end mining engineer. I am smarting 
very much by the statements made by our professors and by 
our Jabor agitators who brought about this commission 
and I want to read you a statement of fact. In 1920 
there were 10 mines in this province produced 48.32% 
of the total coal produced; 10 produced 18.83%, 
15 produced 16.06%; 17 produced 8.57%; 18 produced 4.51% 
and 185 produced 3.71%. 1 just want you to bear in mina 
those facts: 185 ont of 255 produced 3.71% och Jae of 
these 185 mines the Mines Departuent get these Mines 
that are abendoned; that we, the legitimate engineers 
and managers of the legitimate mines, es T would call them, 
have got to face tho criticism. | 
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COMMISSIONSR WHEATLEY: From whom, the labor agitators, too? 


A 


& 


a & 


Yes, and Alberta Professors, There seems to be some 
harmony between them, 

In just how would you apply this to those Mines . that 
you speak of that have been unable to provide the workmen 
with a livelihood? 

Why have they been unable to do so? 


het is what the labor agitator wants to know. He does not 


sey what is wrong; he is not s presumptuousxeas all that; 
he asks for an investigation. 

I an not being cross-examined by &@ labor egiteator so I am 
not giving any information. Are you asking a question? 


THE CHATRMAN: hay we have that statement? 


A 
Q 
A 


Yes. A similar statement could be worked out - 

That is 1920? | 

Yes, it is in the Mines Branch Report and it can all be 
worked out from their reports. 


seid statement put in ani marked Axhibit 19. 
showing ywoduction by mines, in 1920. 


CQMIsSIONR WHEATLEY: I consider it an erroneous impression to give 


A 


Q 


that the labor agitators have called for this investiga- 
tion under the terms you have stated, 

Well, I think I ought to qualify that end say the political 
labor agitators. You have got to mke capital to catch a 
vote. I know you would be above all that wrt of otutt. 
You think ail these mon in the mining ihausry that ace’ 
engaged by these even good mines, ay you interpret good 
mines, in the mining industry, who have been unable to 
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earn & livelihood = you think an enquiry into the why 
and wherefore of that is just political capi tal? 

A Oh, no, I don't say that; there are economic conditions 
govern these things ; you know (perfectly well - - | 

Q Well, just develop that point, the labor agitator, what is 
his motive and his object? What can he benefit politically 
by this? 

A Oh, there is & great difference between the political 
agitator and the political leader. I want to mvbaaite 
that fect: the labor leader generally goes ma states the 
true facts; the labor agitator ignores them or distorts 
them, 

Q Who is the one that is being followedin Alberta, the labor 
leader or agitator? 

A Oh, I 4m not going into individuals but I do mbmit , with 
ell due respect to this Commission, that this comaission — 
haw been inaugurated, as it were, because of statements 
made on the floor of the hidetsh Gamera, in Alberta with 
regard to Mining industry that it ought to be investigated 
because of the bad circumstances wevailing, the short 
number of days worked, supposed to be exorbitant mofits 
of the operators, and the preat loss of cal in the prowess 
of mining through bad management, ete., ete. I don't think 
I am wrong in making that statement thet that is the reason 
why you pentlemen are here to-dhy and any evidence I have 
given today has been piven truthfully and conscientiously 

Bye to help you come to a finding, 

oH (CHATRUAN, We appreciate it. 
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MoM, MeGuckie 


—-« CULTSSIONR WHEATLEY: Judging from your replies, I see it is quite 

F conscientious, because you would not give these replies 
because & political agitator had been the instigator of 
a certein ine stigation? 

| A Certainly not. I simply mde the statement of fact. 

HE CHAIRMAN: Anything more? | 

: A No, I don't think there is anything more. 

Q Thenk you very much, indeed, Mir. shanks. 


ROBERT M. YOUNG, was then called and sworn by the Cheir- 
men. It was then decided to take another withess first 
and he was asked to wait until later. 


THOMAS MARTIN WeGUCKI&, 
Being called and duly sworn, was examined by: 
"HE CHAIRNAN: What mine are you connected with, Mr. McGuckie? 
A The Ideal Coal Company. 


$> 


At Wayne, is it? 

Yes. 

(No.844) How long have you been operating that mine? 
Three years. 

What is your position in it? 

henag er. 


oD Fr D> > BD & 


I see that you suegest in one of your answers with refer- 
ence to marketing that an effort be mde to farm a pool- | 
ing arrangement, Have you worked out anything in detail 
along that line? | 

A No, the only thought I had if a pooling arrangemnt was 


com qotdtdyus at ‘oteit annie 2s so 
serail (sal boabech ‘de yee 


awe weeny sodtous e.ied of - BeBe) anne. Es we 
stutar btfay be ad some: ae ep 


Shiono. ath. t 8 bo fotos amae 0 t 





————— a 


; 


, 
} 
’ 








& 


. 
COUMISSIONER WHEATLEY: Why? 
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A 
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formed the generel expenses of marketing cosl would be 
reduce ed, 
Had you any definite plan in mind for it? 
Well, so far as Drumheller Velley, which includes Wayne, 
I should think one general sales organisation would result 
ins benefit to the mindand to the consumer. 
How would you take care of & situation where orders weren't 
sufficient for @11 the mines? 
share up the available business. 
On what basis? 
On so much as per the tonnage of the output; for instance, 
@ Mine producing # given output of 500 tons & day would 
get its share in comparison with the output of that par- 
ticular mine, when orders are scarce, 
When you sey producing an output of 500 tons a day, you 
mean having a capacity of that? 
Yes. 
Has any movement been made along that line in Drumheller, 
that. yo know? 7 
Yes, the sugrestion wes made ame years ago but never 


materialized, 


Well, there were various reasons. The parties that were 
organizing the selling company were strangers here; they 
were from the Statesj;end some of the mines out there ada 
not look ve¥y favorably on them on that account. 
Aye you familiar with any such system anywhere? 


Of any what? 
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Are you familier with any system of this kind anywhere? 

No, I don't know of any shetem whare that is in force. 

You don't know that there has been one in the States, in 
Duluth, on the Great Lakes? 

No, I don't know. 

Your ideas originated from what? From the present wheat 

pool plan, or wm mething of that nature? 

No, not from that but from the fact that it wes tried 

several years ago and I know there was quite & number of 

the operators at the time were favourable to it and the 
conditions wéren't quite so favourable to a system of that 
kind, I think, as they sre to-day. 

There seems to be a strong impression among various operators, 
yerticularly in the domestic field,for some plan of this | 
deseription, some centralization of the selling, and there 

is no definite plan given. For thet reason it would be very 
nice if we could have someone like yourself define it. 

Well, the system meprested at that time was that this 
organization be formed and a certain commission wos pala 

by the various mines per ton of/the expenditure in marketing 
the co@l was deducted ag operating expenses for this per ticu- 
lar sales company, end the profits that was made by that 
company, half was divided amongst the company itself and 

the other hal? went drechie to the mine operators yro-ratio | 

to the amount of tonnage they contributed to the organization. 
Thet was in effect co-operative marketing? 3 
Yes, co-operative marketing. | 
One operator suggested it would be a saving of $2.00 per ton. | 
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| f. Me MoGuokie 
A Oh, no. ! 
Q Not that much? 
A Oh, no. 
Q I thought it was rather an extensive fipure, myself, but 

you consider there would be & sufficient saving to guarantee 


putting it into operation? 






A Yes, I think it would be © good pian. 3 

30s TasTONR TRINNAN: How much do you think it would save? 

A It might save ten cents & ton. 

12 CHAIRMAN; You also, in answer to Question 78, suggest controlling 
the opening of new mines, What plan of contpol had you in 

min da? 

A Well, I didn’t have any particular plan but it is very 
evident that there ig too many open at the vr exent time, 

Q Have you any scheme whereby the number of mines can be con- 
trolled, that is, by government or by mme other metho a? 

A Yes, it was government control I referred to there maT 
was of the opinion that unless 8 party could prove they 
had e detter article to put on the market, had natural © 
conditions thet would give them an opportunity to put it 

on the market cheaper to the consumer, that they should not 
be allowed to open, 

. COMMISEE ONER WHEATLEY: Do you think the tendency of more mines being 
allowed to develop and coming into the association main- 
tains higher prices? ss | 

4 Well, I am not in a position to angwer that; Really, I _ 
“don't know how that would work out. 

3 Ie the year's overhead expenses had to be met by all mines — 
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it would naturally be assumed that it would be an excessive 
cost to the consumer? 

A Well, there ig no doubt if you have an excessive number of 
mines there is going to be a lot of unemployment and the 
mines are going to be idle a considerable part of the year 
and if & mine is idle - the longer a mine is idle during 
the year the greate overhead expenses and naturally the 
greater cost of the coal. 


22 


Do you think ££ this pooling arrengement of yours would 
stabilize that and extend it possibly over a better and wider 
market? 

A I don't know what result it would have in widening the market; 
I don't think 4+ would have a tendency to widen the market. 
‘Might it extend the time of operation? | 

A No, I look at it purely os a matter of benefit to the mine 
and reducing the cost of prodiicing coal, which would ultimate- 

| ly find its benefit with the consumer. 

HE CHAIRMAN: In your comment on the Workmen's Compensation Act, you say: 

. "Consider 4+ too expensive in form of operation. The Act is 

unfair es it makes the operator responsible regardless of 

how the secident oceurred, Method of assessment is radically 

wrong ascit should apply to the employee rather than the 

employer. If the employee yeid his own premium the employer 
could afford to increase wages and reimburse him to the ) 
extent of 3% and still make » gain on the trensection.” 

W411 you please explain a little further whet you bad in mina 

there? 
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When I referred to the Act being unfair, I mean the Act 
at the present time mekesa the operator responsible rerard- 
less of how the accident occurred. What I wean by that, I 
would: divide the accidents into three clouses, the first, 
Noel, is an accident for which the operator might be resypon- 
sible either by way of defective plant or eqipment; the 


second, cause, the accident might oceur through the negligence 


on the part of some other fellow employee; the third cause of 


accident might occur through nepligence on the part of the 
employee himself, At the present time all accidents are 

in the same class and the operator is held responsible for 
them ai1.. : 

Do you know of any Worlssen's Compensation scheme, govern- 
ment scheme anywhere that attempts to discriminate between 
the classes of accident? 

Ho, I do not. 

Do you think it would be easy in practice to determine to 
which class an accident belonged? 

No, 1% might be a little more difficult than the pwesent. 
The suggestion to have the employee pay the premium and 
advance wages to compensate him, how would that work out? 
Well, it oceugs to me &t the present time that during the _ 
slack periods &t the mine there are times when the men are 4 
not very anxious to return to work if they are on the injured 
list and by showing the’ workmen that that charge is against 
the industry and indirectly against himself, I would suggest 
that the premium be shown on the statement of every hundred 
doliers € men drew from the company's office a deduction of 
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$3.00 for Compensation Board, If it was shown on hie 
statement for this purpose that they would then place the 
Compensation Board in the same position as a number of our 
friendly societies we have; far instance, 1f John Jones and 
Tom Brown knew that Alex. Smith was malingering , on the 
sick list when they thought he ought to be at work, it would 
probably have the effect of getting Alex. smith out to 
work &@ little sooner, 

WHEATLEY: Have you some instances of this kind? 

Well, the only instances I have of our ordinary friendly 
societies, everybody knows if & man in these friendly 
societies remains on the sick list a little longer than 

he is m titled there is gossip sround the lodge room that 
makes it responsible for him to go out - 

No, but et the present time, ao you find any man malinger~ 
ing around the mines at the present time? 

I wouldn't like to montion any names but I do know when 


work is slack at the mines that men do stay on the com- 


pensation board longer than I consider it necessary. 

In view of the fact that they have medical referees and 
independent doctors? 

Yes. 

Kow do they manage it? We have complaints the other wey from 
amongst the men thet have been chased off before they are | 
ready to resus their obligetions, Evidently there is @ margin 
somewhere that seems to be fairly well balanced, if both | 
sides are complaining the Compensetion Board must be feirly 
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A Well, we know the Compensetion Board charges are mounting 
all the time, going up. 
Are accidents mounting? 

A No, I don't think the percentage of accidents are getting - 

Q I think they are mounting up same, perticularly in the 
se&sonal mines. 


A Well, it may be we are reporting some accidents now that we 








4 didn't some years BO report, smll accidents. 

™ a CHATRUAN: What would you think: of & half-wey measure of this plan 

you suggest, show half the Workmen's Compensation charge on 

the workman's pay sheet and the employer pay the other half? 

i A I think it would have a similar effect of what I am mpgesting. 

| 0 MMISSIONER WHEATLEY; Would that prevent malingering? 

A Well, you cannot say very well what anything is roing to 
do until you try it. : 

Q rt would be the same human thatewould be paying that half 
himself as if he would be heaving the whole paid for him? 

- A Yes, he might - 

“THE CHAIRMAN : It strikes me as aoquite interesting suggestion to show 

the responsibility for a chevge on the industry, We wild test 
that out as we go around and see what other people think of 
it, ! 

A Yes, I think it is wor th while tr ying. 

couutsstOmR WHEATLEY: Would it reflect benefit to the men? 

Well, the Compensation premiums are charged against opera 

tions and if the operating conte are reduced naturally the 

man will receive some benefit, 
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Q Owing to the fact that the man would be peying his quota 


if he is & melingerer, 
directly, /bs some inference has been made by some, would 





he not claim he had nore right to molinger if he was pay- 
ing towards it himself rather than the operator? 

A He might but the others woulda not and he would always be 
in the minority. 

Q You cannot make & rule for the minority at any tine? 

A Oh’ « : 

Q It is rather difficult, I perceive, to establish it under 
those circumstances, if we cen get a majority feeling that 
way I think the suggestion might be all right. I om gled 







to know that malingering ig in the minority, 
THE CHAIRMAN: That, I presume, is connected with yowm'canswer to 
| Question 93, agcto group insurance? You say, "Group 
insurance in connection with lisbility for accidents is 
both economical and effective where the employee pays 
his own premium and wages conld be advanced to meet this 
extra cost to the employee?" 
4 Yes, along the same lines, with the same idea in view, 
Q Have you any other general suggestions to make? 7 
A No, I don't think I have, 
COMMISSION WHEATLEY; What is your opinion of the Coal Mines Act? 
A Well, I have nothing to say against the Coal Mines Act. 
Q It is working satisfactorily to yoursels? 
A YOu. . 
% Do ‘your men take advantage of the pwivilere of ingpeo ting | 
the mine under section 90? ee. 
4 Yes. | 
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THE CHATRUAN: 


“429 = rest 
Do they defray the cost of that themselves? 
Yeose 
Do you think they would take more advantage of it if 
gome provision was made to pay these nen? 
Well, as I understand it, the men are paid 
Yes, they pay for it themselves. 

Pada from their own funds. 

If there was & general fund established for that 

purpose would it be drawn on more fremently then it is? 
No, I don't think thet would make any difference. 

Your answer to the question about seasonal unemployment, 
"Back fo the land", is & short way of saying what lr. 
Shanks said this morning , that the men should be miners 
and farmers, is it? 


Yes. 


 COMMISSTONM IRINNAN: You don't know of any way, lir, leGuckie, whereby 


the domestic coal mines of Drumheller and Wayne gan be 
kept working twelve months in the jen’? , 

No, I don't know of any way they could be kept working 
twelve months in the year. 

How many wonths in the year do you work? 

About seven, port time for seven months, 


But your busy season is how long? 


“The busy season would start on the lst of October ana 


finish up on the end of January. 
Four months?» 


Yeu. 
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Q If there were fewer mines and fewer men warkkng the 


season would be extended? 















A Yes, the season would be longer. 
_ THE CHATRMAN; But how would it be extended beyond the time of demand? 
e A I think we have experienced some idle time due to the 
fact there has been a wery high wage scale in effect. 
Q Just how is that? 
A The last four or five years, well, the high wage scales 
has been responsible far & number of smaller operations 
in xy ont opening up through the country. 
| [& Are they paying high wages? 
A My information 4s that they are not, 
“THE CHAIRMAN: They sell their coal cheaper than you do, then? 
A Yes. 
P, COMMIS STONSR WHEATLEY: duet the differential that applies in wages, 
ig that the difference, only? It is cheaper to the extent 
of being chea yer in wages? 
A Well, I would not say wheat the comparison was but just to 
make mp point clearer, you teke for the month of Januery 
during the year 1924 and say that the non-union mines in 
ae eter’ domestic £4614 pro duced 42% of the total coal - | 
Q Where did you get thowe Ligur es? 
A I have them compiled from the Government, 
Picking out the non-union mines and their production 
- in 1924 - ? 
A 4eh of the totai domestic coal mined in the wovince » 
) We had & reduction of Wage last October of 1.17 Pe aay 
4 end, the wroduetion ef non-union donestideoed in the rrovince 
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for January of this year was 32%, a decrease of 10%, which 

I think we may attribute ¥e the reduced wages at the union 

mines. 

COMMISSIONIR WHEATLEY: What do you define as non-union mines? You are 

| not distinguishing between where there is no union end one 
that is not under the seme orranization &s yours? 

A I define as non-union mines, mines that are not yaying the 
U.l.W.A. scale of wares, | 

Q ‘Well, there are some mines that sre not paying that aeake 





that are organized and non-union mines, for example, Big 
Valley, that is a union mine; to say they are non-union 
production is hardly accurate. 

A TI meant mines that are not paying the United Mine Workers' 
scale. 

‘THE CHAIRMAN: Is that the entire domestic field, Sdmonton, Clover Ber - 7? 

| A Yes. 

What do you call domestic field? 


be 


Coal that is being produced for hougehold use. 
Which fields dia you take? 


- © 


There is Lethbridee, Taber, a number of them, I don't know 
if I can remember them all, Drumheller afd Wayne, and 
Hamonton ~ 

You didn't teke saunders? 

Yes, Saunders is domentic, 

You took all ane 

Yeu. | | 
‘Would you like to put in those caleulations as an exhibit? 
“Are they in the Zorm they can be - 2 


2 -» PO Fr fe 





“te x ie eiitt 
4 wr hy 


rere t whit g 8 val 


“rab any eerey ? ake 


TON ge Set teb T 


new te elaos a Wi kU 


may one hae 


i? todd ‘at 


Hil ey HOG ES oe oY: @ ay ? ate | 
i e ist bee 5 pteay “ dy e : 1 ay ‘Yaad i 0 a 
ah fare do taw 


omb ’ i ® baetadh 6 ne it ie 


By Me cw 
ra SAT 





~4352— 4 | | 
Te Mu licGuckie 





A I will get them fixed up; they were hurriedly done thig morn. 
ing and @ will get them in better shape. 

Q  WAlL you do that? 

A Yes. 






COMMISSION WHEATLEY; Your reference to cheaper fuel, in Question 94, 
how do you propose to cheapen that coal to the consumer ? 
Reduce the cost at the mine, 

Q By any particuler machinery or by a reduetion in wages? 

By introducing as much improvement as is possible with 
up-to-date machinery and by paying fair WEP OS. 
Wheat class of machinery la ve you at the wesent time? 

A Oh, I think you could deseribe it ag being the latest 
equipuent for & mine, in accordance with the best mining 
practice. | 

0 And the biggest part of your production is machine nined 
coal? 

4 Ali machine mined coal. 

Q You suggest in that question the appointing of & controller 
over the opening of new mines with an object of getting 
cheaper coal, &eskce. How could the fuel be.  oduced 
cheaper by prohibiting the opening of more mines? 

A Thereby reducing shal oetrancas and consequently increasing , 
the number of Working days for the mines already in opers- 
tion. | i 

ii CHAIRWAN: Any other general suggestions that you worked out? 

A No, I don't think there is anything further. | 
Wo will be in Drumheller amd perhaps something elge may = 
I am going down south; that is why I came to-day. 
with, thank you very ane 


f i, : 
hea Ah acces 


ey L OG oy ft cae 


ee 


ryt ay sei Wr Abe ray 
Wha SP ue bik Aid le 


~ 


, Ob wo 


ri 2 bait Que oa x 


if dlocita 3 ei a one oF wo os 


G a ako. te 


‘sane it a 30, 


, 


a Te gad oe at bik 


) (see | e508 

: hs ype ast etsinaa iia 

om ‘ab, tua ys Fil 

wort =O 4 Lent oy, apyo. 


0 
y 


ode e sack 200 
odd gait adtdong Yd 
ae eh ee i mae 


sont ¥ is ADEE DO 28D S18 $ax: i net etonbes, 
wet a” | 


ry 


an x wy 0 st a sent 


» 


byntsoe 


i me 





ee ee, 


a : 
- Rob te lie Young: 


ROBERT Me. YOUNG, 
Being recalled, was examined by: 


THe CHAirman: Mr. Young, you were sworn. Your present post tion? 





‘secretary of the Western Cenada Coal Operators Association. 
How long have you held that? 

since April, 1921. | 

Previous to that werevyou connected with the coal industry? 
I was with the Crowsnest Pass Coal Company at Fernie, B.C, , 
How long? 

Between sixteen and seventeen years. 

It wes stated this morning by Mr, Shanks that one of the 
main ohjects of the Association wes the negotiating of 

Wage scales; 

Yes. 

I would like you to give us, if you will, the history of 
such negotiations extending, as far as you can judge from 


the records, back of the time when you have heen in charge 


yourself, If you could just stert aid take it in chhonologica 
or der, 

Well, I looked at same of the agreements, Lr. Evans, I 

found that the first agreement between whet was, at that 

time, the Western Coal Operators Association - there was a 
reorganization later which amounted to little more than a 
change of nam ~ the first agreement was in 1907 between — ) 
the Association of the United ine Workers of America, — 
District 18; thet was for a period of two years. The 

next agreement was in 1909. 


What dete in i909, effective what date? — 
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Tr Robt. My Young 
A It was fran the lst April, I think the agreenent itself 
is dated June. 
Q Bffective from the let April, 19097 
fo March 3lst, 1911. At the end of the agreement of © 
March 31st, 1911, there was a rather prolonged strike of 
something like eight months, after which a new agreement 
was made on November 17th, 1911, to last for hur years,to — | 
March 31st, 1915, On the lst April, 1915, a new agreement 
was made for two years, to Merch 31st, 1917. Before the 
expiry of that agreement certain chenges ocewred. I have 
& blue print here, Mr, Evans, in which some of these changes 
ean be followed, perhaps, as I go along. (producing) 
You will note that after the srreemnt of 1909 there was 
@ change of 10 per cent. in the day wage rates, 
Q An inereage of ten per camt,? | 
A An inchease of ten per cent., yes. 
COMMISSIONER WHEATLEY: To what clase? 
A All clesses, I think in 1909 1% ws a peneral flat increase) 
on @l1 day wages, t 
Q 3.30 - take the miner for a base, 


Pe ee eee SS ee ee Se ee 


: A He is on the 4th page; yes, the miner was from $3.00 to 3s 30. 

| THE CHAIRuAN; Supposing we follow him right through, | 

A Well, it won't be possible to do that in all Cases because 
there are differences. You will notice in the agreeuent of 
November, 1911, there was no change; that was renewed to 
1915, the rate remaining the eames 

Q Well, it was renewoa in 1915? | 

s {It was renewed in '15, yes; there was no change at that time, 
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COMMISSIONER WHEATLEY; Are the $3.00 applied in 1911 to be carried 


A 


forward to 1915 ~- the 3,30, I mean to say? 


Yes. 


THY CHAIRMAN: And 4t was renewed in 1915? 


A 


3030, yes, Then in 1916ythat "15 agreement had two years 
to run but in 1916 there wes a demand for an adjustment; 


I think I have @ memorandum, 


- A demand by whom? 


By representatives of the menyr.(Heands in Pemphi et ) 


Chart above produced marked EXHIBIT 20 
Pamphlet handed in marked ZXHIBI?T 21 


So that, you say, in 1916 there was a demand by the men 
for a readjustment? . 

Por & readjustment which, after mme nerotiations, was 
conceded on the basig outlined under the heading "War 
Bonus of 1916", © 

Was there any cessation of work in connection with that 
deman a? 

Well, speeking from memory, I don't think there was at 
that time, 7 ; 
Mey I take you back, The renegotiating of the agreement ‘s 
that expired in 1911 caused an 8 months' strike, or was 
accompanied by an 8 months! strike? 

Yeu, 


‘Phe agreement as of the let Apri1,1915, how was that 


obtaine 4? Wes there any cessation of work? 


No, Just nepgétiation, 
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| Robt. My Young 
Q Ana, according to your recollection, there was no cesse- 
tion or strike? 
A No, I don't think so, 






COUMISSIONER DRINNAN: Only at one or two mines for a few days. 

A Spedking from thecliines Branch Report - well, this only 
gives us strikes affec taug &l1 the larger mines of the 
province, but I don't find the year '16 referred to, 

COMMISSIONIN WHEATLIY; Was it not British Columbia that was affected 
by the wirike only? 

CQMISSION IRINNAN; And Lethbrigee. During the negotiations for 
whet is known as the War Bonus Fernie and Lethbridge 
were affected for ae few days, 

A I confess I don't reuenber 1% ag an outstanding occurrence, | 

anyway. 

, the next columm is 16th November, 1916; what heppened 

then? 

There was a further demand for what became afterwards 

known a8 8 Government Bonus. I ~Clieve that demand was 

based on the claim that the cost of living hed gone up 
very considerably and the amount of 1.75 8 week was 
stated as being equivalent to thet increase, 

Yes, and 1917? | 

These two bonuses lasted until the expiry of the apree- 

ment of Merch 31, 1917. Negotiations were entered into 

under the terms of the agreenent end a new agreeuent was — 
made between the officers of the Union and the representa- 
tives of the Association, which consolidated the previous — 

tyo bonuses into the general rates,and that apr eemnt wes | 
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signed - - 
You sey the hours were &lso reduced one hour per day? 
Not at this time, 
You have it in your text? 
Well, probably it was. I will explain this as I go along. 
This sgreenent was put to a referendum vote of the men ond 
was rejected by them. ‘The Covernment then ap pointed 
R. F. Greene - he was & representative from West Kootenay - 
he came out to Calgary and metcthe parties and mde a 
decision adding 7@ per cent to the rates which the two 
parties had already agreed to. } 
Under what Act was he appointed? 
Well, just @ special commissioner to see if he could not 
continue the operation of the mines without a definite 
stoppage; it was during the wer period and the Government 


Was anxious ~- = 


COMMISSIONER WHEATLEY: Was not the Wer Measures Act - ? 


A 





Well, I don't know that I’d say he was appointed under 
that. lir, Armstrong was subsequently appointed under 

that, but what authority Mr. Greene had when he came ont - 
I don't think I ever remember seeing his commission under 
the War Measures Act. 

He originated under that source and it was transferred to 
lir, Armstrong; was that not the case? 

It might have been; he never held any position mxxegix 


other then just a representative for the occasion. 
’ Quite BO | 
_ That new sgreeuent was to he effective for two years from 
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April lst, Part of the arrangement at the time was the 
appointment of & Director of Cosl Operations and the 
eppointmext also of a Cost of Living Commission to sit 
quarterly end make findings as to the changes in the cogt 

of living, the changes to be added to or subtractéd from 

the agreonuent in existence, As fer ag that year wag eon- | 
cerned, there were two additions, one in Angust of 20¢ 

end one in December of 14¢. In the agreement which wag 

tiede in April of that year the hours of work were reduced 
for outside employees one hour per day. 

Making them? 

Well, the men at that time outside were working from eight 
up to twelve hours, I thine, if I remember right. Yes, the 
vast mejority of employees were ten hour men outside. That 
is in April 1915 Colum, but specific ocenpations varied 

fr oneight to ten, for example, power house ongineers ~ 

He was eight and reiinined at eipht? 

He was eight end remained at eight and there was a twelve 
hour rate algo. 

TRINNAN: At a different rate of my? | i 
Well, I think the rates of pey were not modifted to equal 
the change in the hour ; the hour wes an extre concession, 

At that time the outside day was ten hours? 

Yes. 

WHEATLEY; All outside leborers at that tine worked ten hours? 
elit se Wiad at | | t 
With a few exce ptions . 
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A Yes, as I say, the majority of rates outside were ten but 


for various specific occupations they varied from eight 






te ten. 

COMMISSIONIR WHEATLEY: Fen men were twelve hours? 

| A Yes, — 

‘THE CHAIRMAN: I see the breaker oiler was 11 hours and he is reduced 

to 10 hours; he got 3.47 for 11 hours and after he got 3.40 

; for 10 hours? ) 

A Well, thet comes about, in that particular case + you will 

. notice that the owiginel increases that is the war bonus 

of 1916, was 10% to thet man and the government bongs in the 

following column was 29¢, Well, when these were consolidated 
in certain cases they were chenred to a flat percentage. 

Q Or flat rate? 

a A flat percentage; under the heading of tentative ieveedeih, 

| they beceme 17) per cent., in other words 20¢ was taken ag 

F 4f 7% per cent, ‘Take the coupler men just a few items above 

| that; he got 28¢ end then 29¢. Well, the addition, then, 

under the tentetive agreement, in hig case the 28¢ was left 

| but the 29¢ was put. down as 74 per cent. That is why, in @ 

fow cases, the amount was less than it had been in the column ! 

: previous. Then under the next column, what ig called the : 

Greene award, that apain added 7% per cent. ba that , and that 
is where your eet ene in nears comes in, In the foLlow- 

| ing year = + | | 

COMMISSTONMR IRINNAN; Was there a strike et that tine? 

A In 1917? There was a strike ‘efter what we called the tente- 

tive agreement was rejected; I don't know whether it woula 
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ae Robert li. Young 
inelude 811 the mines or not; I think it lasted something 
like Shree months. 
THE CHAIRLAN; Yes, in 1918? 

A The only changes were the cost of living comaisesion awards, 

Q And those are increases? 

A Incresses, in April 20¢, in August 25¢, im December 13¢; 
those total additions were 92¢ per shift; and before the 
period for another award the commission wag discontinued. 
The next change in the rates was in April let, 1919, when, 
by the order of ir, Arustrong the hours of work were ali 
reduced to eight hours. The basis of that chenge, as far as 
the rates were concerned, was that the eight hour rates con- 
tinued unchanged; the nine hour rates were reduced - - 
the amounts remained but the hours were reduced to eight 
and, in the case of the ten and eleven hour rates, they were 
adjusted on the basis of eight hours work for nine hours’ 
pay. Ordinarily the two parties would have entered into 
negotiation at that time to make & new ogreenment ag that 





was the expiry date of the 1917 epreement but conditions 
were unsettled and it was sutuelly agreed by both parties 
to carry on the 01d agreement for the time being, In 
December, 1919, all the rates in the apreemnt were in- 
creased 14%, following 2 similer increase in the United 
States. Those rates continued until April, 1920. 
Q That is the last reference I see to lir, Armstrong as 
Director of Coal Operations, When did he cease to function? 
A I think he continued, Mir, Chairman, In April, 1920, the 
hew spreement was made for two years, when additional in~ 
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t - Robert Me. Young _ 
increases were granted, In making a record of these 
inereases it should be noted that the 14% of December, 1919, 
wag cancelled and in April, 1920, the day wage rates weve 
{nereased 27% . The contrect tonnage and contract yardage © 
| mining rates, except in the lignite field, were {ner eased 
27%; contract rates in the lignite field 24¢ per ton, 
yardage, room turning and dead work 20%, and the cost of 
living bonus of 92¢ was also increased by 27%. 
Q Which made it? 
1.17. In Octoner, 1920 -- well, I should say before that - 
The agreement running from April was really made in June, 
1920, for two years, but in October, 1920, @ further demand 
was made for increases on the day wage employees, The net 
result was thet they were increased by cancelling the 27% 
increase of June, 1920, and adding a flet smount of 2.50 
seieilaniie the men's rates and.1.35 to the boys' rates, as 
they hed been on April 1, 1919. 
COMMISSIONMR WHEATLSY:; That was @ consolidation of the above per- 
centage s? 
A No, it was 9 considerable addition to then, 
«HE CHAIRMAN: Is it @ direct addition to those Ail lst percentages? 
It is. | | 
. A ‘Yes, | 
COMMISSIONIR WHEATLAY: The rete of pay under these percentages referred 
to was 6.35 to the miner, Will you look at that? and then | 
there was 1.15 added instead of 2.50, which made 7.507 4 
A Yew. Well, I understood you to - 
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Robert M. Young 


«WHE CHAIRMAN; Wheat is that 2,60 added - 
4 Added to April, 1919. 
Q Added to the 1919 rete? 

| A Yes, that is to $5.00, 

COMMISSIONER WHEATLEY: That should be 1,15 instead of £.507 

A No, it should not, as the blue print explains it, ex tends 

j the column to which 4+ 4s added, It is correct, if you will 
read it, | 

Q That iy what I geyi, It was ineluded in the whole of those 
percentares, end you said, No « 

A You asked me if it was a consolidation of the rates; it 
was not @ consolidation of these percentages becewe it 
is & preater sum than those; it was in place of them and 
additional to them. | 


&> 


It wos the dey wage rate then, at that time, 6,35; that 
was & fixed rate, There wes on additional rate that 
came in to the United Stetes, that was 1.16 to the men 
and 1.35 to the boys. 

THE CHATRMAN: That ts quite clear, Mr. Young? 


Yes, 


At that tine was that demand granted without ei strtearot? | 
Was there & strike in 1920? 

No; t think, af & Temeub or, it was granted without cessa-. 
tion of work. I shoul d say before we leave the rates, lir. 
Chairaan, thet the cor urcect rates, th ore was no change. 
the contract rates rewnined unchanged? 


Yes o 
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Aen Robert li. Young 
You s8y all changes from and after October, 1920, will 
show in the printed book and supplementary agreements? 
I will file these agreements from the beginning. 
It will be splendid if you can, 

Wer aeae pat in and marked EXHIBITS £2 - 
) A,B,C,D,z,and F. 

Have you something else you are ready to put in? 
Yes; you asked in connection with strikes. The Federsi 
Government, in its annual report reger ding strikes, has 
& statement thet during 1919 a strike affecting all the 
larger mines in District 18 lasted three months; in 1911 
& sisiler strike lest eight months; in 1917, three months; 
in the period fron March 31, 1919 to March 31, 1920, 58 
pit-head strikes occurred throughout the district affecting 


10,006 miners, causing a totel loss of 502,405 working days 


and a monetary loss in wages of two million end a half; 
and in the period fron March 3lst, 1920 to Mareh 318t,1921, 
38 pit-head strikes, with the lose of 57,582 working dys 


and an equivalent loss in wares. 


COMMISSIONIR WHEATLEY: Is the causes shown? 


A 


No; they may be shown in the Government bulletin; I heave 
just ‘took down the informtion IT have g¢iven you. 

There were strikes but you have no reason given - - ?- 
Classified by the federal government se strikes, 
But they don't state s~y reason for them, whether the — 
‘companion were responsible for them or the mine worker 8? 
Ro, i have taken them, as I said, from the Government 
bulletin; I don't think any reason was riven ‘me theme 
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 COMISSTIONR 
: A 


Q 
A 


Ahm 





Would you accept my statement if I said that the men were 
responsible, or the compa ni es? 

No, it is just to give the Commission an idea of the cause 
of these strikes. . 

Well, as a matter of opinion, if you enter into negotiation 
with a man and you fail to agree with him and it tekes you | 
‘three months' idleness until you finally sign up, my opinion 
would be that the otha man was to bleme and he would say 
that you were, 

TRINNAN; Take the 1917 sjprike, what would you say happened? 
Well, I would say, in regard to the refusal of the tente tive 
epreement, we have always been piven the i mpression that 

the United Mine Workars of Auerican officials represented and 
acted for their men and that when they made an agreement 
with you it would be acceptable to the men. I wouldn't say © 
that in that case the companies were to blame. ; 
By process of deduction, it must he the other fellow? 


Yes. 


THs CHAIRMAN: You hey eput in theConsgtitution of the Western Canada 









- © FF 


-ment made in 19%4 reduced weges - 


ris Ps nh : Hi, 
ae J 


Coal Operators Association; is there something else #-? 
I just want to refer to the fact that the October agree- 


Oh, yes, we heve not got tight up to date vee have we? 
lo, not quite. — | 
Please go on with that. 8 ian 
Reduced wages by 1.17 - let we see that - - the pene | | 
men were reduced by Led? per day; that te, the high cost or 
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to their Wages Was dropped and the day wage mem were 
reduced by 124 per cent. The agreement was made for three 
years, unless sooner terminated by wix months’ notice in 
writing , Which notice was not to be given before March , 
3st, 1925, | 
It was sede in. Oetebder but it wag three years frou the lst 
of April, 19247 

Yes... 

Then what Saas Was such notice. given? 

Such notice was given. 

And that is. the pr even’ position? 

that is the pr eyent position.as far ag the Assocuation 

44 eae’ 

Was a conference held prior to that notice being given? 
Yess 

And wheat happened? 

LO Ghonee. | 

Ne. change? 

No change in the contract, nos 

Was any memes éigoussed, or any. proposals offered? 

Yesaco: 

whet were, they, ir. Young? im n. that 
The Association proposed ~ - If it is the intention of the 
Commission to go iste this one might as well go into nfs & 


 ogully. ‘Theuines in * 4s fieli, efter the conclusion of 


othe agreenent in October, 1924, particularly the bituminous 
mines, continued to run o little sore thane dey ® week, with 
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tion felt it desirable to bring to the United Mine Workers 
of America official attention the fact. that they could not 
secure business except to an almost valueless amount under 
the existing agreement and that, if the United Mine Workers’ 
officials agreed with them that it was desirable to teke 
some steps to change the agreement to & basis whieh would 
give steadier work, that the Association was prepared to meet — 
them or to extend an invitation to them to meet them. The 
United Mine Workers '' officials replied that, while they 
ight not agree with us as to the reasons for the situation, 
they would meet us. They d1d4 meet ue and after some prelim 
{nery discussions we were asked whet we had to surgest. 
The Association mprestad the scale which hea been put inte 
effect already at Fernie, B. C., by the Crowsnest Pass Coal 
Company, which hed been 2 member of the association but 
hed resigned fron it. I think we held three meetings slto- 
gether. In the first meeting the miners’ representatives 
asked for an adjournment end met ve again a few days later. 
At the second meeting they proposed what is known familiar- 
ly in this district as the Knowles award. 
How does that compare with the Fernie scale. 
It was somewhat higher. We could not get together on that 
basis and negotiations were continued 2t the second meeting 
and when the minws' representatives left us that night it. 
was to meet again the following worning at eleven o'clock — 
and we had the impression, which mey havedbeen incorrect, 
that they were premred to sign up on the basis surrested 


by us. The following morning, however, they muxe advised 
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| Robert i. Young 

ts that they wore not prepared to concede any change at all 
in the agreement, that we could go shead and give notice on 
March 31st and they would see what would happen in October, 
That is the resord of our negotiations, as far as I remember 
it, Mir. Wheatley. 

You lade a reference +o nany pit-heed strikes there, and you 
have no record why these pit-head strikes were broaght about 
at all, yourself? 

Oh, mo. As & matter of fact, ir, Wheatley, Mr, Fe de 
Harrigon, who was ausivtant to Mr, Armstrong during his 
tenure of office, as director of coal operations, prepared 

8 ragher comprehensive stateuent in which I think the pit- | 
head strikes, the number of days lout in each case and what 
4% was about was &l1 set out, Now, I think 1% might be poss- 
ible, before this Commission closes its sittings, to secure 
& copy or that if the information is desirable, 

You have & copy? | 
Well, I haven't but I think I could get it; I remember | 
seeing it. 

I know they were many and varied end it would be very inter- 
esting to see. 

i do know of some Pony strikes thet ocourred since T 
game up here; for CXOMpL Os we hed one o two pit-head ~ 
strikes ay Drumhes Ler ; we had & pit-head strike at canwore. 
whet ag you consider ~¢ be the w inei pel cause of Pant: in 
asleys iu negotietions or metho as of gettine down to sn 
edjus tient of diapute a? 

“Well, I don't know, Tt may % be due to delays but the delays 
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| are not on our part, that is, according to the procedure 

:. under the agreement, & case is jointly submitted by the 

i mine and by the miner's officials to Calgary. 

ms CHAIRMAN: To you and to the District officials? 

A "o the office and to thecofficieals of the United Mine 

. Workers of America. Now, I have never head any of the 
officials of the Union agrest to me that the reason for & 
pit head strike was delay in dealing with the matter as a 
committes; ag & matter of fact, when @ pit-head strike - 
1t usually occurs because the men don't intend to wait for 


a committee; that has been my experience. 


a SS ee ee eee * 


Q Do you find it usually some exbremoe thing that has caused 1t? 
Well, it depends what you would call extreme; for example, 
a ease I have in mind at Canmore, it was the case of two 
men whd were discharged . In one pit head strike ease at 
Drumheller there were & nusiber of reasons but of that number 
only two, I think, had been went in to Calgary; one of them 
was & ai schar ge or the refusel to employ 6 man named Conroy. 


You probably remember that case; and I think, as & matter 


Se ee ee ee eS ee ee e 


of fact, that was the only matter, ang yet that stvike lasted 


three weeks. fhe other matters that were involved in it had 





never been taken up 46 fa: ag Calpary.e 
QMMISSIONIR WHEMTLEY: 

Q I recall another ingtenee of a pit head strike, where the 
reduction of twcive hours, or eleven hours rather, in that 
particular case, cane down to an eight hour day with nine 
hour pay gave the par ticular nen, skilled men, Less than 

the common laborer outeide; no adjustment was made, which . 


reanlted in | & pinged strikes 
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Robert ue | Young 
Was thet the case of the fan men? 
Fen men and pit head men, 
That was in 1919, when Mr, arms trong wos still in charge? 
Yes. | : | 
Was the matter taken up - - 
Some of the pit heea strikes possibly are justified? 


> oP OF OD 


Well, I don't remember at the moment whether Mr. Armstrong 
made a ruling on that or not. 
Q Yes, he did make a ruling afterwards that thare should be 
| no rates less then the outside laborer's my, but the com- 
yenies would not concede that point until ir, Armstrong 
gave o ruling. 
A I’'remenber quite a long time apo, you ware President of the 
“United Mine Workers of America, and my predecessor, Mr, 
MacNeill, in connection with a metter referred to them which 
“dnvolved the question of eo pit head axe is. there came to 
a& decision in which they said they conla not Imarine any 
eiremetances under the epreencnt Detween wa by which a pat- 
head strike was justified. There is & procedure laid down 
in this Spreement, and they put their foot down for a11 time 
as the rewesentative officers of both sides against the 
-$aea that under some elsddmatind es pit head strikes were 
justifiable. F 
Q Well, where a skilled maf wes petting less then a leborer's 
‘wage there seemed to be in that instance some justifica- 
‘tion? It was verified later, by Mr. Armstrong's ruling. " 
Scam CHAIRMAN: Yes, it might have been justificstion for a readjustment 
eee wny tie Seneetet for 2 pit hea strike? 
Stag aN? 
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| Cou To STON WHSATL2Y: Beeause the Company would not at that time 


> fae 


pey these men - 
THES CHATRUAN: Did they have recourse to the process under - - 
A It was one of the eases, Mr. Evans, where they struck first 
ana then took it up with lir. Armstrong afterwards. 


COMMISSIONER WHEATLEY; Wo. 

| A Didn't you say yourself & moment ago that afterwards the 

: ruling was issued? 

} By lir. Arustrong? 
Yes. 
But we saw the compentes in that case and they stayed 
gtrictly with their interpretation on it, which My, Arugtrong 

| over-ruled, 

THE CHAirman: Of course, IT am not mre that it is very important for 
us except by historical reference to understand what happened 
under the War Measures Act and Mr, Armstrong's regime. What | 
ig important for us to understand and report to the Govern- 
ment! is enough of the history to show the attitude of the ‘ 
operators on the one side, the union officials and the men 
on the other, in this perticuler field, if possible by 
ree to similar evti tudes in other fields, and I think 
it 49 tx that point of view you want to examine into the... 
introduetion of Mr. Armstrong's war measures conditions - : 
it would lead us into @iseusd ony and matters that have very 

Little present importance. — 
: The only thing is thi, thet in touching upon Ur, seas tong 
‘you are touching upon the seme final authority that you ie , 
touch ‘on to-day if you referred to an independent chairman, 
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Robert ki, Young 

He did those things. You have got your sam apreement to-day 
and one could wuskiy deal with it as of to-day only that 
the difference in the present horeonent, ¢Atiasele ee 6 over ing 
settlement of general disputes wovyided the machinery, 
Naturally if you have a dispute, we will say if Mr, Wheatly is 
on the other side » be thinks my attitude is unjustifiable 


and I think he is, and we go through the various steps 


and if we cannot agree we wind up before an independent 
cheiruwan; @s long as the chairman ig there and the oppor~ 
tunity to get that independent deciston, there is no oppor 
tunity for a pit head strike, 


COMMISSIONIR IRINNAN; Does not the clause sag if any dispute comes up 


A 


all men will remain working ~ + until ~ ? 


Yes, except in the case of a man discharged 


COMMISSION WHA TLuty ; But here ig @n instance where & less standard 


of wages este | ‘lished on skilled men than there was on 


labor ev Be 


THE CHAIRMAN: We will perhaps come back to some of these matters ‘oer 





You have put in the Constitution of the Western Coal Operators 
Association, which will be Exhibit 23, 

S214 Constitution marked EXHIBIT B36 
I am quite anxi ous to get clear on whet an agreement signed 
by this association really means. From what we heard thig— 
morning, it is s signed by an association whose members 
indivi anally can at any tine withdraw from the association 
and therezore coase to. be bound by the agresnent. Am I corredte- 
Weil, once they withdraw fron the axsociation what they are 


‘and what they are bound by may be their own business but 
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Robert i. Young 
they cease to be in a position where we have any jurisdiction 
over then. | | 
Well, we were told this morning that the only form of 
discipline which you have as an asgociation over any member 
was to expel him from membership. 
That is all. 


Cours sTONs DR TNIAN 
pa) 


A 


The Association hae no legal status? 
No. 


“Se 


THE CHAIRMAN: You are not incorporated under the Benevelent societies 


Q- 





Act? or anything else? 

No. | 

You said that the operators could not secure business under 
this agreement. Why couldn't they? 

Well, my understanding is that they could not canpete with 
coal coming in from other districts to a greater degree; 
that gave them practically a day or two a Week. 

I think we have got to get right down to the battom of 

this because I know we will meet it before we are through 
our discussion. They could not compete; why? 

Their coal was more expensive to produce. 

ior e expensive than what? | 

Than coal from other fields coming into Cana. an. jf 
You mean that their cost Was above their possible selling 
rice; is that wha t you mean? | 

Oh, I don’t go REX ¥o far ae to say there is & loss. I wet 
to sey that T am not. in possession of the information you 
are. They don't furnish me with their cost and selling price. 
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Well. I am not drawing on that information. As a matter 

of fact, I have not worked them over yet and I have not 
got them in my head, No, I am taking a hypothetical case. 
You say they could not compete. I have seen @ statement in 
the press by representatives » x the district that they were 
bound to operate the ir mines, under this agreement. 

Bound to operate them? 

Thet is what I am asking you. Are they bound to operate? 


That is the impression. 


Well, if I were &n operator and losing money I would not 
consider myself bound to operate, no. 
TRINNAN; You cannot operate if you have no one to ship the 
coal to. 

| But at a price you would have someone to ship coal to. 
IRINNAN: Oh, I question that, 
It would be perfectly correct, ur, ivens - at a price. 

the importance of this matter for us to understand ana 
report on is that it is clear from the record that the 
industry has mffered from strikes, irregularity of pro- 


duction, making it very difficult for them to hold business 


they can get and we have got to delve into 211 the causes. 

for ae nie tenth remedy that ia suggested by various 
operators ere /agreenents ma de or & period of five years. 

One Han s8 Ys they would have constant condt tions. Now, 

then, if an Sgreement mede in Octobe does not really _ 
opera te at an, there is something mor e wanted thm an 
egrequent of eae tthe, That is whet I am trying to get Ak 
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Robert i. Young 

Well, I take it that you mean if either party breaks or 

4s forced to break the agreement they might as well not 

make one? 

Yes, supposing that is my meaning, whet would you say to 
that? | | 

I say it is the culmination of the type of agreements we 
have been asked to make during the past ten years. To the 
best of my knowledge since the Association was formed it kept 
its eereemnts and lived up to them for the natural term of 
those agreements; I don't know of any case where it didn't. 
Is there any other case in which withdrawals took place 

as at present? 

Not that I know of; this is the first instance I know of, 
And on the other hand, on the part of the men, I think 

twice in 1916 and epein. in 1920,in spite of existing agree 
ments, they came back saying, "We agreed to do this but 

we find we cannot."? 

Yes, and the reduetion of hours algo wes during the life of ie 
no, perhaps it ween't; it was in April, 1919. 

If this agreement was signed by the association and then 
also by the individual operators, would that meke it a more 
binding and lasting arrangement? 

Well, to ell intents and purposes, ir. Chairman, it is 
signed by the individual operators. When they meke the sree- 
nent they intend in good faith to keep it if they can oper- 
ate under it. These men - I take it you are referring to 


the recent situation - take the case at Fernie. The re DeaseRy 


ative of the Crowsnest Pass Coal Company emphasized in 


dat yoy dadt aE: oer r 


ft ahiee nts eat asersd oF. hovm0® at 
Forre oxiem 
as: hat acihaoaiwe Pn ox is 
‘Ctadt 
LOL Pert hia L yy elit ef #2 Yau a 
5: a os Ss gala. 8 aed ovad | 
gots o abe Leotet a to taed 
qu haves bas atimesiga atk . : 
vad Sh as OM was aac td | 


wo do Yous ete de ak 


eis ‘ roe tet 
ge OREN 


RN tonnes, ow HIT ; ow : 
$ onkex « add fae ae 
iP" ani th ite oa 


ee ' wall! ns fe cy abel 
Pi aan fa 





fe 
F , ~455~ 


every possible way he could during the negotiations that 

the 1.17 reduction would not enable him to operate his mine | 
et Coal Creek to such an extent, in fact, thet he was fin- 
elly told by the Minister of Labor, “We have heard fram you 
enough; I would like to hear from these other gentlemen," 
Well, when the apreement wes finally made it applied to hin 


OO LES SWS Sie TE 


just as to the others, He attempted to operate; he couldn't 
and the closed his mine down, 

COMMISSION WHEATLEY: Dia he ever open the Fernie mine on the new 

: scale? 7 

Yes, Mr. Wheatley. 

At 1.17 reduction? 

Yes, 


My memory is at fault, then. 


>> Oo > OO 


Well, that was my information; they started up and ran for 
a few days and then closed her down. 
With what staff? 
| Oh, I don't know; I wasn't down there; but I think they were 


a 


under the impression that they could get some busi ness and 
they started in and after they had made some enquiries they 
found they couldn't and they closed it down and rosted a 
3 notice.’ 
COMMISSIONER IRINNAN: On whose suggestion 41a they open up again? 
| A I understand on the suggestion of the mon themselves. 


Q The men mprested the reduotion? 





A Yes; they came to the company end asked them on what basis 
we could nidvanh waeee ‘mines. 
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Robert lie Young 


| THE CHAIRMAN: Yon see the difficulty more clearly than I do because 
you are more familiar with the problem, What is necessary, 
in addition to this type of agreement, in order to get that 
security of operation that they.all think is so desirable? 
This doesn't do it. apparently, on @ ther side. 
f A I. don't think there is any form of apreement any more bind- 
; ing than thet, Mr, svans; but I think what has brought this 
agreement to its position today is the type of nerotiation 
that tries to impose conditions in some other district in 
this district irrespective of sonaitdons in it. 
COMMISSIONER WHEATLEY; By the same line of reasoning, that you didn't 
run your mines and kept them closed against the men, if 
they find, under this new condition, that they are unable 
to Make & living wage, they,too, will be justified in 
staying emaytifromithe: mine; and thus sabotape the whole 
opr ee ue mb Sasiyou did? 
me That is your statement, Mr. Wheatley. 
THE CHAIRMAN: That 46 an expression I don't know the meaning of. 
A Your men, if they took that course, would certainly be 
establishing no precedent, 
COMMISSIONIR WHEATLAY: No, they would get it from the operators’ last 
ection, I presume? 
A They have been doing it since 1916 themselves, 
THE CHAIRMAN: We have had three cases in which the men, during the 


; 
1 


ations, Do you know anythine about - - of course, you 
don't, of your own personal knowledge, know anything abont. 
the practice in this repera, in England, for exemple? 





currency of an agreement, have come back after the negoti- vie 
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No, I don't know in England; I do know something about the 


States. 

What about arpreements in the States? 

It has been practically the same thing there, Chenges have 
occurred, and been demanded and asked for and conceded 
during the life of an agreement. 

On both sides? 

Yes. 

WHEATLEY; In 1916 there was some justification, evidently, 
for the men's attitude, in that inoraeses were granted. 

They would not have been granted, I take tt, if they had meer: 
not Justified. 

Oh, well, if you want to give evidence you can come down 
here and give it, but the mere fact of an increase being 
granted does not mean there is justification for it. 

Well, what justification would there be, then? Would you 
say thes was granted out of philanthropic motives, then, 

in 1916? 

No; none of the increases were ever granted for philan- 
thropic motives, as Mr. Wheatlgy fairly well knows. 

They must have been justified, then? | 

Well, that is the point, ‘then; the only point your Chairman 
mentioned was that the agreements have not been carried to 
naturity. | ae 
The oppor tunity hes occurred to the operators in this/instence 


to tine: keep the ir mines closed. For some economic reason 


7 they gay they! ere oune bie tovoperste. At that Same 4 in 1916, 
when. you make ® similer reference to it, requests were made 
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Robert i. Young 
from the men for increases and were granted? 
Yes. 
And the market could be established with those incr eases? 
Yew. 
Why the change in this particular case? 


THE CHAIRMAN: It seems to be a similer process now. 


A 
Q 


A change in what? 
In 1916 the men were granted increases and this time, by 
a round-about process, the operators are being granted their 


decreases, 


COMMISSIONER WHEATLEY: Which will justify the men in the future to take 


the same action. 


THE CHAIRMAN; No, but they have done it in three times in the past 





Oo . © f& 


and this is the first time the operators have done that. 

Let me ask you this question. Under an apreemnt fixing a 
rate of yay is any miner compelled to go to work? 

Or leave the property, do you mean? 

I mean, he is not compelled to go to work, is he? 

Oh, no. | 

Would you say, conversely, that under the apreement no mine 
is compelled to operate? Would you sey no operator is 
compelled to operate his mine? 

I don't think there is anything in the agpreeme nt other than 
@ moral obligation. | 
No, but is there a moral obligation on the mine operator to | 
operate his mine? I want to get the thing clear in my mina. 
Does it mearly say that if the mine is operating, on the one 
hand, and if the workman,who is # member of the union, is 


a 


’ 
ee 
i» my 


we. ae we 


sc oy 
TAN Ja 


ee tee Pa ser 


4 va at 
ie Wa) 


oqmads 
a OO A zt 


eg ‘ 
k one re 


WW cou: ond afer 'n 
$ rf a deb mgre Cc: 
MOR8OTOD5 


7a i 


te mA rm , a 


%, ed fPr2 
mn cs) 


al al e bn 
i Dah Toy "a ah # en tor 


ay “ey wee) rane ¥e 
i ae EMS fad * % A Oe 


: ) gakairy i, i 6: seas abit fneb 1 





3 r : 


4.59 = . 
Robert M, Young 


working, on the other hand, then the pwyment will be of a 


certain amount? 


COMMISSIONER DRINNAN; It is a wage agreement. 
THE CHAIRMAN: It says, the wage shall be this but doesn't say there 


‘MR. YOUNG: 





es > © > 


shall be wark done by the one man or any operation by the 
other, and yet, in the result, it does not build the 
stability of operation the way these people desire, 

I don't know anything about stability; it does not build 
continuity. 

Well, have you any remedy to suggest looking towards con- 
tinued operation? | 

No, I don't know that I have outside of the fact that I 
believe that a modification of the high scales that we 

have had here for sane years will permit extension of 
markets end increase the output thet can be taken care of 
by these mines. I think the number of days worked in the 
year has been not unreagonable in the steam cml mines but 
in the domestic mines, in the Drumheller field, for example, 
I think that is and always will remain a seasonal oceupation. 
Will you please trace incdetail the machinery that exists 
here for the adjustment of a grievance? Perhaps I can help 
you to what I want to know by referring to the machinery 
thet exists in the State of Illinois, which is set before 
me in a chart,” 

Well, we have it in very short form in our own agreement, — 
Just follow this chart, to see if it would apply. 

Yess. 


_ This states the individnal workman tekes his grievance up 
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and one representetive of the Locel. 
_ That makes their three? | 
pees and in our case it is the sienat manager of the Cony 
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| Robert Me. Young ) 
with the mine foreman. 
Theat folloavs. ) 
If unsuc cessful it goes to a pit. committee, 
Yes, and the local management. 
After thet stege it goes - If you will set up, please, 
your equivalent to that. 





Well, we start with the individuel workman and the mine fore- 


man; then we go from that to a pit committee on one side , 


which may inelude the president of the local union, and 

the. mine ga per inten dent on the other side, 

Which may include - - 

Well, he may not necessarily be on the committee but he 

has & right to be, if he wants to. If they fail to agree 

it goes through that same committee before the general 
manager, with the general managex. | 
Taking the place of the mine superintendent? | 
Yes. If they fail to agree then itis sent by the local | 


_eoumittee to their district officers and by the manage- 
‘ment of the company to the office of the association. 


That is, to yourself, on the one side, and District 18 on | 
the other side? ) 
Yes, but the mode in our case is of three representatives 

on each side. | 

Not you indivi aeily? | 

No. On that last conn tee there are two district officers 
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and one other nominated by him and myself. And if we fail 
to agree there is the wovision under the agreement by which 
we can apply for an independent chairman, | 
Does he act atone or - - 
Well, it amounts to that, practically. According to the word- 
ing of the agreement it is gupposed to be a report of the 
committee of seven but, as m matter of fact, nine times out 
of ten the chairman make 3 the award, 
Andis his decision, by the agreement, supposed to settle it? 
Finally, yes. 
How many times, roughly, in 4 year ig advantage taken of 
this machinery? 
Well, oh, I would say it probably, teking all the cases 
that are referred to my office and that are settled - some- 
times they ere dropped; sometimes they are settled by further 
diseussion between the parties, by representations back and 
som times by committee, and sometimes they go to an independ= 
ent chairman - I'd say from twenty to twenty-five cases. 
A year? 
Yes, 
Taking only the cases that require an independent chairmen? 


Three or four, 


PamTsstomR WHEATLEY: Do you know what is in the new provid ons, 


these later revised apreements? 
I saw one of the new agreeuonts ; I think they ateveet with — 
the generak nabager ana the committee , and the pit committee, 


What is likely to be the outcome of that? 
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A Oh, a settlement of the dispute. 
You think so, without going to an independent chairneah? 

A I think very often they can if they want to; I think a lot 
of these cases are yfassed up to an independent chairman 


simply because they knew he was there. 


MR, JOHN SHANKS: Since my agreement is one of the agreenents, 
if the committees cannot agree it is referred to the Minister _ 
of Labor to appoint a Chairman, 


COMMIS SIONER WHEATLEY; But many of them have no extension 
past the mine manager, 


-  Q Would the outcome of that not likely be more pit-heaa 


strikes, seeing there is no independent chairmn? 


COMMIS SIONIR : IRINNSS; Mr. Young s@ys it will obviate pit head strikes. 
THE CHAT2UAN: Have you any information for us as to ‘compapave wage 
end conditions in dthiex fields, par ticularly competitive 
fields? ) ie 
WR, YOUNG; Well, I think I can file some with you, not right 
not, but if you will indicate just exectly what you want | 
I can give you some of that information. But I wight soy 
that in many of the fields of the United states things _ 
have been changing rather rapidly. If you hea asked for 
| those things when you were first appointed one could ase 
it with a fair degree of accuracy but thare are many — 
changes at the resent time and it would be rathe difficult 
to ws them in any Hp- toate" form 





tr on 


ORT tas 


ae anes site foe ti bent 


eid 


“¢ A Lb 
ohh 8 


de ae mY 
Vror we dely. La i rv. 


wie feu 
CW 
ako 


aoued baek? tO" 


o Te 


: gar aped vrata 


themed ond LE 


OL. > anaes 
ba a “~ A 
SOG Bh, ¥ 0 


Hs WOT rio 
6 <tkal - ont - f 


as 


8 aout te 


rs aa i me 

va mn voy ar Raet 
aro td P ebatoo bee 
te ty ols 


1 ee CUO 2 


ne <h tue ton 
ie ow orks ago T 


ie t i. e aig 
Li Sac 20: ete 


hak eat 30 ee pt si at Pea eC 1 


ye se 


Cy vy 








~463- 
Robert M. Young 


Q Well, ir. Young, we are collecting this “+ we can, our- 
selves... What I would like to get from wa what you can 
easily get, as you have it now &nd &s you get it from | 
time to time for your own use. 

A I will furnish it. 

Tt would be very useful to us if you could let us have 
it as well? 

A All right, sir. 
Have you anything to say on the comperison in operating 
conditions in the two fields ? I know you are not an operator 

but from the statistical point of view, heve you any information 
as to couparisons of condi tions? 

A Well, in looking over the - - if the Board has itself _ 
referred to the report of the U. 8. Coal Commission, you 
will find in & great meny eases they speak of the utter 
impossibility of making 6 statement of just one exact amount 
which represents earnings or one exact rate which represents 
the average; there are so many different conditions and so 
manygif ferent rates, but one of the things that has struck 
me in connection with their report is the fact that the. 
relationship of the mining employees, thet is the contract 
men, actual miners and machine men and scrapers(?) beer to 
the total number employed. In one of the reports which 
I think 4s referred to as the wage earnings of the bituminous 
field, it is pointed out that of the total number of men 
employed 60 per cent. are actually engaged in contr eat 
mining, machine running or the helper with the machine men. 
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Taking that number and applying the same relationship to 
the total number of men employed in this district based on 
the figures given in the Mines Branch report, it seems 
that, if we had the same conditions wder which they are 
operating, we could get along with something like 2650 

men less. és 

Have you got the detail of where you worked that out? 

I haven't it here but i will furnish it to you tomorraw. 

I would like if you would. 

There is just one modification, one qualification to that, 
go thet there ig no misunderstanding, The U. so. report does 
not indicate whether the clerical staff is included or the 
mine official staff, and I va ther imagine it isn't but that 
would only mske ® difference of about 700 men, accarding 
to the Mines Branch Reports fa Alberte, still leaving & 
difference os over 1800 men. 

Now, that is due to what, in our condition? 

Well, the greater amount of dead work and other expense 
neoenaary to take that toncof coal from the miner and put 
it in the railway car, to maintain the mines and keep 

them in proper order and put the coel on the railway car. 
The way in which you worked that out will be very aaetud 
evidence on that point. Anything else along the line 

of comparisons with other fields? 

One other thing I notice in connec tion with ‘ne oonwaat ) 
rates, the rates in themselves do not mean anything; it is 
the earnings that the man makes 98 6 result of those rates 
that desermine whether & certain’rate here md a certain 


rate there under different conditions are about the seme - 
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In connection with the average earnings of contract men 


in the United Byates, our earnings at the peak wages run 


about $10. throughout the district; there they seem to run 
; Ss 

about 67. I will be glad to refer you to the exhibit on 

which these figures sre shown. 


COMMIS SIONUR WHEATLEY; During what year? 


A 


THE CHAIRMAN: 
{a_ 





I think they took the year 1921, the year before the 
Commission sat, that is, the average earnings per shift, 


not their annual earnings. 


How did that commre with their average for the year? 


: Well, I don't know as I checked their average for a year 


because that is a question of continuity of working tine. 
I am not suggesting anything in connection with their 
annual earnings but simply that the rates per day which 
their contract rates in that day enable them to earn. 
Then flat mines, &s wdbewte to pitching mines, as you 
referred to - 

Well, practically the whole Stetes are referred to in 
that commission. 

Well, there ere not flat eines? 

All the types of mines there are, whatever they my be. 
There are no bituminous mines, pitching mines, are 
there,in the States? 


I am not familiar with whether they are or not. The 


report refers to quite & number of them. 


Perhaps we might have mrecord a little more description 


of the a@genizeation of your assgciation, what the staff 


‘consists of. 
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Robert Wt. Young 

The staff consists of myself and one stenorrapher. 
We were told this morning how the assesamentgs were raised, 
that is, to cover the expense of the office, 
And salaries, Gee 
Just the salaries? 
That is set out in the constitution, 
I know it is not quite fair to ask you any quedilonalea 
the operators because you have probably got them of all. 
types. | | | 
Yes, I think I'd gooner let them answer for themselves. 


COMMISSIONER WHEATLEY: What 48 your opinion of the Mines Act? 


A 





To be quite frank, that is just a point which very seldom 
comes to me because, in the first instance, the liines | 
Branch deel directly with the maneger of the mine and his 
reply to any enquiry or complaint or any regulation under 
the Mines Act is made direct to the Mines Inspector. 

Yes, I can concede thet point. Now, in regards to the 
Compensatiann Act, what is your views on that, similar? 
Well, not necessarily so, because it is not a technical 
subject to start with end #t is a matter which more often 
comes up in & general way. My views in connection with 
the Compensation Act ave’ thad it is like some of our 
apreements during the past few yeers, it is too often 


- changed, it is not given time to find out whether the thing 


is stable in itself before there is 4 new change, ana prac 


‘focally 211 those changes have been increases. Now, at the 


tile the Act came into effect as a Provineial Act I think 


the rank and file of the operators were f-iendly to it but 
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it has changed almost annually and I don't think you will 
find the rank and file friendly to it to-day. You have ask- 
ed me & question and I am giving you my opinion as I find 
ite 
The rank and file? 

throughout 
Rank and file generally,outside.of/the coal industry. 
Outside of the coal industry,toof there is the general 


opinion that the rate is too excessive. 


> Mw 2 PP 2 


Let me pbint out some of its features to you. I am going 
to deel with it for © moment not on the question of whether 
the rates are wise or unwise but the way in which it/ke ohh 
ed, In 1908, in a fatal sceident, dependents received a lump 
sum of not less than 1000 nor more than 1800 . In 1918 the 
basis was changed to 8 monthly payment with the maximum 
increased to $2500. In 1920 the maximum was removed. In 
1922 the average amount necessary to be set aside in the 
case of, say, & widow and fpur children was $7680.41. The 
average amount in ail cases where there was dependency 
being $5966.04, low, you can see, lir, Wheatley, there 
has been 8 tremendous increase there. 
Q You go from 1908 to the present time? . 
THs CHAIRWAN: Your point at the lest is that the maximum being removed 
they have to take it on an actuarial basis? 
A Yes; the actuarial basis in some ceases lest year - no, in — 
1923, some cases went ag high os $17,000, in @ single case. 
COMMISSIONER WHEATLEY: Was that not the case under the 1908. Act? 
‘ = | say’ 4 : | 
Q Didn't they go any higher then $1800.7__ 
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Robert M. Young 
1800 was the maximum under the Compensation Act. 

And was that always the maxinua? 

Under’ the Compensation Act, yes. 

I think you are not very well informed on that point. 
We]ll, will you point out where TI am wrong? 

Well, in many instances I know of myself which realized 
over $4000, 

But were they under the Compensation Act? 

Yes. 

I think you ore very wrong. 

Of the Liability Act? 

The Employers’ Liability Act. 


This came under the Workmen's Compensgetion Act. 


COMMISSIONER DRINNAN; What date? 
COMMISSIONER WHEATLEY: In 1913 or *14. 
COMMUTES TONR DiINWAN; Theat was men who were injured and drawing conm~ 





pensation, so much percentage of their actual earnings. 
These are fatel accidents you were speaking of? 

wy Wheatly, in those days I was more fomiliar with the 
Act in B. Oy but it was pretty much the same, and we had — 
three Acts, the Comnaon Law, Enployers’ Liability and 
Workmen's Compensation; but if a men gued under Workmen's 
Compensation he head not the A aubaatibes im the other 
two acts but if he sued under Employers’ Liebility he still» 
had the alterrative right even if fhe lost under that, to 
decure compensation under the Compensation Act, but the 


gun under the Compensation Act was at that time limited to 


$1500.; under the fm ployers' Liability Act he could get 
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everything that the jury might award him but in both of 


Robert i. Young _ 


those latter cases,. Employers' Liability and Common Law, 
he hed to establish neglect and the weys or means of 
negligence on the part of the company in sane way, He was 
not entitled to a peyment siaply becauseche was eigared 
in the industry, as he is under the Compensation Act, 
Q For injuries under the Compensation Law he could go more 
than $1800, | 
THs CHAIRMAN; Mr, Young's statement, es I understand it, was that 
the limit of $1800, was as to fatal accidents - 
A Or for ordinary injuries. 
THe CHAIRMAN; How wes that, Mr, Gray? 
MR. GRAY: $1800. was the limit for fate] accidents but it might 
run beyond that for a man who was not killed and drawing 
& monetary allowance; he mpeht draw that for twenty years. | 
THE CHAIRUAN: But the comparison you made was for a fatal accident 
in the case of = widow, so your comparison holds as ageinst 
the reserve now in the case of a widow? | 
MR. GRAY: ‘The thing between lir, Wheatley and Mr. Young is that the 
Common Law damages ic abolished under the new Act; there 
is no action for damages for negligence any longer. 
COMMISSIONER WHEATLEY: I believe it wae one of the Lisbilities under 
| the law that made it amenable to the new state law because 
there was higher liability. | 
 -‘?HE CHAIRMAN; Is that quite right, that under the state of the Act 
| they haa nothing more to face than $1800, on eccount of « 
fatel accident? | 
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mr Robert KM. Young 

Here is the Act itself, the first schedule, page 8, 
Chapter 12, 1908 (reads) 
All right, now then, you say to-day you know of one case 
in which, to provide for & widow the Compensation Board 
has set into reserve $137 ,000.? 
No, that wasn ‘t 2 fat-al case; that was a case of a man who 
Lost the sight of both eyes and to wy hia the percentage 
of his wage 8 over his expectancy of life it took the famoun te 
Was the other 4000 you nen tioned @lso & non-fatal case? 
In which case - 5966.04, that wag according to the Work- 
Men's Compensation fi pures, the average amount in ell cases 
where th exe was dependency. 
But not fatal cases? 
Les; it is only-a ques tion of depenedney only arises | 
ina fatal CaSO, 
Trat seems to be a comparable figure, that the-zife-of- 
the industry has now to provide the amunt of $5900, as 
against $1800. under ‘tne first provigion of the Act, in 
the case of fetal sociaents? sy 
Yes. 
That ‘soens t to be the toe you are establishing? 
Yes. | | oe 
any thing more to ‘say about the bay oanyeh Act? 
Well, I could Kay a whole Lot about at; it depends on how 
fer you want ne to £06 These cheng es have been general 
thr oughout ‘the ver ious types of yemuneration in the Act, 
thet ‘is, not only the payment on pereentage basis but algo 


| payments of the amounts to widows and chilaron; that ie 
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Robert lie Young 


covered, of course, in the statement of the lump sum 
that I have already referred to. 
COMMISSIONUR WHEATLEY: These rates are fairly universal, are they not? 
A No, I don't think go. 
They are not paying that amount in B. C.? 
Yes. 7 
Ave they not poying that amount in Onterio? 
Yes, I wouldn't call two cases fairly universal. 
How is Washington and adjoining states? 
-. Well, I had those figures - well, the last record I had 


- 2 & PDP PF LB 


of Washington they. paid on a flat monthly basis without 
relation to wares. 

THR CHAIRMAN: . Will you, in the ordinary course, be bringing up to 
date your information on compensation? 7 


A Yes. I would like to put in some information - - 


&3 


Conld you let us have & copy of a statement of that kind? 

A I would like, however, to refer to this statement . Very 

often the percentage paid on wages is referred to, whereas 
the actual percentage may not be & statutory percentage at 
Bll. 

How does that come about? 

Because, in many of the Acts, there is weekly limit. 


Oh, you mean, in reference to other places? 


rr 2D FP © 


In reference to other places. For example, last year Imade 
up @ statement showing there were nine states that paid 
66-2/3 percent as Seninet our 62%, but these states Limit 
the maximum of weekly compensation to 16.67, as comparied 
with our 21.64; their totel annual comvenwtion 19 866.67 
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as compared with our 1140. There are four states that 
pay 65% but the weekly limit is 17.34. There are nine 
r states pay 60% but their weekly limit is 14,89 . In regerd 
to ell of the states, I don't think there is any state that 
one could pick out and say that the Act generally is 6s 
high 8s the Alberta Act, 
| COMES ION WHBATLEY; What is the average for Alberta? 
A Average what? 
Q ‘Paid in compensation? There is & taxioum and miniaum, @ 
$10, minimum end $21, msximum; what is the general average? 
A You mean if you ada 10 and 21 end divide it? 7 
2 Ho, the actual figures do not = you dia not mention the 
minimum of $10. 
No, I don't get your point. 


£2 


While there is a maxiaunith ere is also & nindioan of 10,is there 

not? | 

B ‘Yes,sir, and you will find in the States i% will run down 
to 6, the minimums in the states are ustelly below Alberta. 

Q t was wondering, seeing you hed conuperisone there, if you 
had the average for Alberta, 

A Well, if you had Looked into the subject you will know 

that you cannot get the average setual payments paid under 

the Act» ) 

Woula t& you be interested to know it 1s eround $16.7 — 

Where? 

In Alberta, 


r 2 FP & 


Oh, yes, you mean in Alberta? I thought you were talking 





about states where these figures are given for. 
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A ' Ho, I was speaking for this province.  U0Ne 
4 Mo, I don't think I did know it. | 3 ie, 
CHAIRMAN: But AL; you, are, collecting, in the near future, any further 
sertioulars on, thet ‘I woula be very interested to receive 
ee . 8 ‘oony; of it which we can ‘Goheider, ” 
—_ A Mins. le ies a 
1 ISSIONMR WHA TL SY ¢ Have you any recomendations as to the oe 
am improvenent of the intustry, any recouendethons that will bring 
Bi more max stability into the industry? st ee . 
ak No, I don't think I have any, Mr, Wheatley. gaa 








THE CHATUAN: H: well, thank you very much, Mr, Young. re 
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ag a coal dealer? 


Well, portiesliy; 1° way from 2916 7 
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(10 o'clock A. Me, Tuesday, May 12th, 1925. 


eee oe 


During the recess lir, licGuckie handed in the 
Statement of Comparative Production of Mines 
whose men belonged to the U.il.WA. and other 
mines in January and February 1924 and 1925, 


said Statemnt warked EXHIBIT 24. 


GEORGE B SAUNDERS, 


Being called as a witness and duly sworn, was exanined by: 





THE CHAIRMAN: Your ovauration, Mr. Saunders? 

I am a coal dealer. 

In? 

Winnipeg. . 

How long have you been in that business? 

Well, I have been connected with the coal business all my 
life but I have been ectively enpared in the coal business in 
Winnipeg since about 1914. 

Before thet where were you? 

I was travelling throughout the West representing different 
coal mines, Western coal mines. 

Western Canadian? 

Western Canadian mines. The last few years I was acting 

as fuel engineer for a Western company, that is, the North 
American Collieries, 

since 1914 you have been in business on your own account | 
as a coal dealer? | 

well, per tially; a say or an 1916 I have been on my own 


accoun te 
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Geo. B. saunders 


iow, we are very anxious to find out what you can tell 


us about the Winnipee market. Have you made any estimate 


of the total consumption.in the Winnipeg market of various 
coals? 

Well, I have been perhags more interested in the steam coals 
in the last few years. Outside of the railways I suppose 
the consumption of steam coal in the Winnipeg or Manitoba 
mrket - we might as well speak of lienitoba - would be 

close to helf a million tons, 

That includes Winnipeg, lianiteba - any part of saskatchewan? 
No, that is just Manitoba. 

Close to 500,000 tons of stean coal? 

Steam coal, yess. ‘The domestic consuaption, I think you 
could perhaps get more accurate figures from some other 
witness. 

Have you any idea as to the relative quantities of steam 
coal supplying thet consumption? 

Well, as far as the steam coal is concerned, it is pract- 
ically, I suppose, 99 per cent. American steam coal that 
supplies that demand now. 

99 per cent.? 

Well, we ere selling so little Canedian coal down there 

it is hardly worth speaking of. 

You say now. Could you trace back a few years on that? 
Well, going back three or four years, there was a condition 
arose in the United states which made American coal,both, 
steam end domestic, considerably higher in price in iani tobe. 


_ than Canadian coal. 
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Geo. B. saunders | 


What year wag that? 

Oh, I suppose that would be 1921, mmewhere along there, 

I just forget, but at that time I suppose we gained for 
Canadian coal in Manitoba about 75 per cent. of the domes tic 
trade and I suppose about 50 per cent. of the steam coal. 
Now, that has pradnually fallen away until now I would ssy 
that they are probably only getting 50% pf the domestic 
trade and the steam coal trade has dropped off practically 
to nothing. 

What was the condition you speak of in the American aerket? 
Well, there was a preet demand down there for coal. The 
tendency has been - - Winnipeg has been the dumping rpround. 
for American coal. During those years they hed a market 
for more coal than they could mine down there; there was a 
shortage, so that they did not feel the necessity of dumping 
coal into Winnipes. Now, that condition very soon passed; 
just as soon as they had a surplus down there, why, they 
swung just to the other extreme, The following year,-I 
just forpet the year, I don't think it is exactly important}; 
it can be found out = they cut their prices away below cost 
to repain the market which they had lost. 


Can you tell us the mices in that year when Alberta took: . 


the market, the pwice of Alberta steam coal in Winnipeg? 


‘Alberta steon coal was selling somewhere in the neighbor- 
‘hood of between $12, and $13. at that time, mami I just give 


you these figures roughly; I didn't expect to be here and 


“I-didn't bring any date with me. 
Yes, t know, mee Gre - 
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And the American coal at that time - there was . short time | 
when Pocahontas coal was not available at all and the 
Pennsylvanis and Youghiogheny coa, was selling around $14. 
and $15. 
When you say selling at those prices, you mean to the 
ultimate consumer or the dealer? 
No, that would be to the ultimate consumer. 
Delivered? ; 
Yes,sir, that would be wagon deliveries. 
Those are waron deliveries, not car - 
i might say that the Winniper steam coal market is a little 
peculiar; the most of the larrer industries depend on hydro= 
electric for their power so that a great deal of the stean 
co8l is used in heating larre blocks where it ig delivered, 
Then, following that the American price wes cut. Do you 
remember off-hand how much of a cut they made ? 
Well, there was contracts taken there, Oh, I couldn't Bay 
thet from memory, lir. Couuiesioner, but we have often tines 
figures the price right back to the mine, where we would 
figure it an imposd ble cost, and it was very cleverlyeon- 
cealed, too, that. is, the loss was taken by the ultimate 
distributor. We have there in Winnipeg a condition of large : 
American companies having subaidiary selling organizations, 
both wholesale and right down to the retailer, so that these 
large losses were taken presumably by the retailer, 


Well, could you explain that a little wore fully, just how 


that worked? 
Well, I have figured , at that time, on practically all of 
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the contracts and tenders that are br ough +t up and = would 

be very much surprised in finding that our figures were 
perhaps & dollar or two dollarg a ton high, and we know 
pretty well what the mining costs are down in the states, 

the selling price et the mine, end in going into it further 
we would be told, well, that thig retail company were retting 
tired of competition, they were going to drive the other 
fellows out of business, and that sort of thing, so that they 
waid, Well, we will take a logs ofiseveral hundred thousand 


dollars or more in order to’drive these other retail com- 


panies out of business; but that was not the point et e 1, 
it was just merely a feature to avoid the dumping clause, 
such 6s it was; these companies were just subsidiaries of 


the large Americal coal companies. so under that condition 


the distributors of Canadian coal nad no chance becanse we 


certainly have never had that condition here; there hag never 
neetan Western Canadian Coal mining company that I suppose 
would be able to do that sort of thing, whether they wanted 
to or not. 

You say, ag & weanldnot the change in conditions in the). 
United States, plus these methods of salesmanship, has 
resulted prectically in their recapturing the entire market? 
In steam coal and regaining quite a bit of the domestic, | 
Whet about the relative qualities of the two coals? 

Well, I have always metered ned. that we lave in Western 
Canada coal which is equal. to the best that ig mined in 

the United states, that is, if proper selection is made by 


the consumer, he can get equally &s good value at the seme 
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price. 
What about the state of preparation of the coal ag it 
reaches the market? | 
Well, I don't think that we would have any couplaint on 
the preparation, The preparation hés been improving year by 
year, There was a good deal of difficulty at one tine but 
that condition has improved. There is no complaint. Western 
Canedian mines, to my knowledge, have spent. quite a lot of 
money in improving their product, trying to get that Winniper 
market. 
So on a price basis what relation of price should there be 
between American steam cosl and Canadian? 3 
Well, it would just get down to the basis of the heating 
value. Some of the Canadian coals are higher heat value 
than others but usually there is a price consi deration 
which would apply. 
Are there Alberta coals on good &@s Pocahontés? 
Well, I could not. confine that statement to Alberta | 
particularly, I would say Western Canadian coal. We don't, 
in Winnipeg ,necesserily say Alberta coal, we sey Canadian 
coal. 
I know, but we are an Alberta Goal Couuwsission, 
Yes,sir, I understand thet, ney" 
We are interested in what Alberta can do. In your exper fence 
are there coals in Alberta that would, you think, sell 
against Pocahontas on/ x price basis and if not, whet 
differential should there be? 
There would be very little differences that would be a very 
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technical question and I don't think - - selling cool to 
the consuming public in Winnipeg, as I say, the mom of the 


steam business is among simll congumers and they don't 


perhaps analyze the real value just @s closely as they 


might do. It is a good deal there of what they get used to. 


If we had a good chance to put Canadian coal on that market - 


again we could gradually get that consuming public into a 
state of mind where they would prefer the Canadian coal. 

At what relative prices? I mean, I an tr ying to get as much 
definite help from you as I can, You are a dealer, You deal 
with the man who uses the coal and we would like to fir 
definitely some ideq of the relation cf price that should 
obtain, | 

Well, to give us a real chance, taking there are steam coils 
in the West which are better tha. others, but we should have 
about a dollar a ton cheaper, 

Cheaper than Pocahontas coal, and the state of preparatéion? 
Than Pocahontas coal, 

That would be for what grade otjeant ? 

That would be the ene: that would give us a food 
selling margin and a chance, perhaps, to demonstrate the 
quality of our coal to a consumer , who, without that priee 


: consideration, might not even give us &@ trial; he would not 


consider it worth while. 
Wouldn' tit seen, on an equal price basis, you “gould appeal 


to ‘their petriotion in the practical sense of keeping business 


in ‘their own country? 
, that doe sn’ t got you very far. 
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I say, on an even price basis? 

No, I wouldn't like to depend on making my Living with that 
argument. There are people who will do that but the per- 
centage is very small. } 

Well, I am not asking you to do it at a loss but just to 

get an introduction instead of giving © price concession — 
couldn't you use that arguuent? 

You could use 4t but you wouldn't get very far with it. You — 
see, in speaking of steam coal, you have got to ret down,in 
the final analysis,to the fireman ., and if he is used 

to burning a good American steam coal, even oe good Canadian 
coal, he ig going to find it takes different methods w Lire 
and so on, and he figures it isn't getting him enything so 
he probably condemns a chanre in coal just as a matter of 
pweinciple lots of times, so you have got to have a pretty 
strong argunent with the man who buys the coal so that he 
is going to follow that thing through and make his fireman 
use it. 

SO, in your opinion, then, ® doller s ton concession in 
price, 811 ©) circumstances consi dered, would really be 
necessary to recapture that Winniper market? — 

That would be,to produce any immediate results or any 
results that would amount to anything the first year or two; 
on &n even basis we would sell more coal, certainly, and we 
might, in time, mke that an appreciable amount but the 
results would be very slow. 

Without the dollar 8 ton? 

Yeu,eir. 
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Geo. 3B, seaun 
Do you know now, have you with you the prices of American 
coal delivered in Winnipeg this year, at the moment? 
Yes,sir, Pocahontas coal is now sold at Duluth at $5. a ton 
for wine run; $44 a ton for slack. The freight to Winnipeg 


is 3.30 and the duty is 50¢. 


ty 
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That wakes 6.80 delivered in Winnipeg for mine run and 

7,80 for slack? 

Yes sir, that would be about right. 

Tar that the cost to the dealer? 

Yes, that is the cost to the dealer. 

On whet terms of payment is thet sold? 

Well, the terms are very easy, perhaps easier, a good deal 
of that coal is put in on 4 consignment, even. 

Ana ‘turned out on consignment - what terms? 

Oh, well, I guess fhe average terms on that coal would be 
fron sixty to ninety days. If there wes any circumstance y - 
and there are oir cumstances constantly arising, where dock 
companies want to ship their coal at & certain time at their 
convenience, @xé they make gpeeial terms covering that. 

What does that coal now cost the consumer? 

At wagon loed deliveries Pocahontas mine run is sold at 
$10.25 and the glack is sold at $9.35. Those prices apply 
on the similer business where it.is necessary to have & 

price. Those wices are set just about like the domestic 
wices ave; they get down to e price and nost of the dealers 
adhere to that. The larger contracts, of course, are what, 
is known @s open business and there ig verious prices. some 


American co@l is sold there on as low a margin ag Sy a ton. 
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Geo, B, Saunders 

that would be on carload stuff, and on team coal sometimes» 
as low as 50g. 
We will come back to that question of the cost of retailing 
later. Compered with these prices what does Alberta coal | 
cost you now? 
Well, I couldn't give you thet inforimetion, Mr, Comaisefoner, 
because we have been selling wm little and the pices have 
been varying quite a bit due to the changing conditions out 
here. 
The coal ig not moving? 
The coal is not moving. We were paying about around the 
neighborhood of $5. a ton at the mines for good Alberta 
steam coal some time agi. I believe those prices may be a 
little lower now. — 
And the freight rate? 
The freight rate is &10, that is, the average freight rate , 
Crowsnest freights are 5.10 and the steam cm from the 
North is 5.10. | 


COMMISSIONIR WHEATLSY: This is tine run? 


That is onl mine run, yes, 


THE CHAIRMAN: Anything Like that price works out to a very ~~ aiffer- 





ential against our coal. 

It does.0f course, I think that cool can be bought cheaper 
since they made the new working arrangements out here, 
Well, following back from what you have just told us, to — 
put the dealer on an equal footing in handling Alberta coal 
you should get it a doller cheaper than he pete his Poca- . 
hontas or how much cheaper would he have to rot it? 
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| Geo. 3. saunders 


It should work out about a dollar cheaper, yes,sir. 

That is, in order to give it to the congumer a doller 
cheaper the dealer wonld - - 

Yes, sir. Well, I think perhaps some of the dealers 

who are interested in Canadian coal might find it possible 
to work on an even smller margin, that is, the dealer is 
prepared to secrifice his share to pugh Canadian coals, 

the dealers who are interested in Canadian coal. 

Well, supposing we assume 50¢, for the sake of argument, 
without comaitting you to that, Pocahontas costs the dealer 
8.80.  50¢ less than that would be 6.30, if you got it 

50¢ less than his Pocahontas price. 

It would be @ very erent help. I think he would be. preparea 
to make that/@#éeek to got the dollar for the consumer. 
That is 830 end a freight rate of 5.107 

5.10 on most of the steam coal. 

That would leave 3.20 a ton at the mine? 

I suppose it would, 1 don't think, of course, that the mine 
should do it all. The getting of thig Alberta market, to 
my mind, depends on three things; it depends, first, on & 
dumping clause thet meang something, seondly, on proper 
protection, which, since the time we have started this 
agitation we have got that, and, thirdly, on a little 
concession in railway freights, That is, everybody has heen 
sacrificing ell the wey down the line; I believe that the 
mine owners generally are prepared tocsell coal to Winnipeg 
probably at cost but they are not in a position, probably, 
to go any further than that; we have always found, though, 


avi ot tab sO0he) git tad 


» £2 wow rehab ont «eraser e 
Sa eet 


hee 


ane 


td. ort irese ws bornize% 
seri ove oy anolmed. ovit 
od gn kno OE RM + (iow 
a a Lawn oe’ nontie 
pi: Oa: 648 
asok gond siunch? wnat 


) tev od hinow watt 
amet om 


jen ot ® ne eet asi, oF 
8 Bis Ok sak tadt 
KSoe oO oe O teu RO or ae d 
Now @ Of, z ow get § Laow ted? MA 4 
trob 1 Bow ah: eaontre ie: 
grt an ent shia th Ob binode 
sears sh tf 
PHONG. "OLE AS am 8 one 


OY omkt ee 








948B=. 
Geo. B, saunders 

that the Western coal companies have been more than 
anxious to meet us on anything that they could do but, of 
course, they can only go so far; so that I feel, at the 
present time, the next thing is ® concession in reilway 
freight rates. Freight rates have been increased. I be- 
lieve in 1919 Alberta steam coal was moved down to Winni- 
peg somewhere in the neigh borhood of $4. a ton and that 
was gradually increased till 1t was $5.30 a ton and we 
heve had one decrease of 20¢ from the peak, and we feel 
now that the railroads are buying their steam coal chearer. 
thet they can meke some other concessions, We feel it would 
be good business for them to do that, that they would move 
® large tonnage of. ¢08l which they are not getting at the 
present time, The situation down there has chanred compl ete- 
ly in the lest few years.All the Americen coal formerly 
wag brought from Fort William and the business was split 
between the two Canadian roads. Now practically ell the 
steam tonnege comes from Duluth and it is split petween 
four roads, two of them American, and the American roads 
are getting the bulk of the business, so that practically 
every doller that is spent now on American coel goes right 
out of the country. ; | 
What have you to say as to the dumping cleuse with refer- 
ence to these prices you are piving us? Iscthat $5. price - ? 
It is possible at the pesent time for the Americal coal 
mining companies to make any price they like under our dump= 
ing clause, that is, the dumping clause is in no way effect- 
ive; I cannot see where it is effective in the slightest | 
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ae Geo. B. saunders 
degree, in regard to protecting us, 

COMMISSIONER IRINNAN;° That price of $5., lir, Saunders, &t Duluth, 
can you work that back to the mine? 

A Yes,sir, I think I could, There is © lake freight of 50¢ 
& ton; there is a doek handling charge of 50¢; there is 4 
freight rate from the mine to the lake ports of 2.14. I be- 
lieve I might have those figures, and I believe that freight 
rate has been increased to 2,21, I an not ‘gure about that; 
itis only a few certs thet way, and then, of course, there 
is the profit that the dock compeny should make in finane ing 
that coal and carrying it on their docks, 

What does this 50y cover? | 
That is the physical cost of handling, 

Q Do you know if the dock company charge anything above 50g? 
Who owns the dock, the coal company? | 

A Many of the big American mining compenies own the dock; 

3 they pretty nearly own everything; some of them own the 
railroads, they own the steamers and they own the dock, and 
they own the wholesale company ai stributing coal down there 
and the retail company,and they own the whole works, so that 
uhder the present worries they can mike a out anyuh @@ ep 
along the line and it oy same effect on us. 

THE CHAIRMAN: They can make the wat at a stege that the present ontis 

dumping legidlation does not prevent? o 
A Yes,sir. I went into that matter rather fully. I was down 
in Minneapolis about three weeks ago and I asked one of 
the companies there how they could moke a certain price 
and even under our dumping clause, which says that the coal 
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' Geo. B. saunders 
must not be gold at a lower price than the point of ship- 
ment, which would be the dock, so they seid that they had 
‘@ condition there of meeting some astern ‘competition 
whereby they made this price that they were then moking to 
Winnipeg so thet would get them by on the anti-dumping clause. 

Q You mean they were selling in their own home market at the 
dock at Duluth at the same price - - 

A Yes,sir, but that price was only made on perhaps 2% of their 
business. 1 gathered from that that if they might be 
shipping. &@ million tons a yeer, but if there was some Little 
piece of business that they made that price on for only 5000 
tons, that that would justify them in shipping their tonnage 
to Winnipeg at the cut price. That is their impression down 
there. I am not just familiar with the exact interpretetion 
of the Canadian dumping clause but that is the effect of it, 
anyway, that is how they justify their price; and then, of 
course, if they didm't happen to have that condition down 
there they would get around it by taking a loss in the re- 
tail or perhaps in the wholesale company. | 
It is very important we should get to the very bottom of that, 

A Well, those are tes facts that con very eagily be gabstant~ 
foted, oe) | os 

CONMISSIONER DRINNAN: That leaves the sti 1.86 at the mine? had | 

A I guess it would work out to thet, that is aitiout: a cont 
of profit, mind you +, to the dock companies. 
That.ieWest Virginia >? , 
‘That. is Pocahontas West Virginie. | 
You don't know what that is selling, f.0.b. the mine? 


x 















Nhe 


me Seah ase, Bi egy. 


ve 4 





Pe ila, to int odd cult Ooty mOwOL Bde Aloe od Aneta 


ll Kcot eel enna _amavoa 30: ciel: i . ne #6 — me 
9 gatoins Kedt oxw yout dude oobi a telt aban yods xiowae As 
PARG witemeh teas odd no ye codt tog bisaw tadt oe. geqkantw 
ee 

9 Fa Sovuw aod awe ehedt ad gh tito. eww Koad SOR 
i i ~~ opty sama ont ta: dtm Lud, to, 
tke ad aged'veq Oo wie Bay OOS my. Patt tus avast 


sd tigin yodt $2 tent tad aoa, bameadtag , sgaontand 
a tr enna usw rors ‘bt. ate Tay & eeipd BORE ae a borg, 
bei Tort a0 ohm Jade ohea yout odd peontand: 3 oot | 

RY shows eatqgtrle of madd whicgsit, ALvow. tame. teat nih a 
| Hotwas vmt tisdd gi stadt POL, ue. ont ta. | , bana 

plate my rod? Jae ect dtiw railings daa: tom wot seco 
fo goon om? wt tadt ted ounlg anita 2 





















































_ ed hits o5har vhod? yptiant pod. wed gt ‘tase: oa 

Ss : HOR? abe0p todd even ot serge sth ab2b, eat a big 

. ‘= ME gaol 9 gutict yd +2 Banotg og Sipe : 
Wrage alae i ast a 






-488- | 
Geo. Be. shunders 

No. Reading their papers, i think the average price of 
Pocahontas mine run throughout the period that this price 
that I have mentioned hag been effective has been around 
2.25 to 2.50, 
2.25 to 2.509 
Yes,sir. There is probably a better illustration on that; 
taking Pocahontas slack rrice, that price of $4. a ton at 
the dock, I think you will fina worke back to the mine at 
pretty elose to a doller a ton, and I might say that Poca- 
hontas mines only perhaps 20 to 25% of lump coal, © that 
it is necessary for the mine to get almost &s much for their 
slack as for ‘thetr run of mine, and they do get almost as 
much; there is only usual Ly about a 50 cent differential. 


THE CHAIRMAN: Why do they mke a dollar difference in the price at 





Duluth, then? 4 
Well, to get the Dual ness. We had a very pernicious practice 
down there. I suppose, as you know, this agitation we have 
been working on has resulted on an increased tariff on the 
slack coal, making it the same as the run of mine. While 
they took 3¢ off the run of mine xis duty still we were 
highly  wisaaed because that put a stop to this pernicious . 
practice, that is, they were actually bringing in one car 
of Lump coal to four to five cars of lack and paying low 
auty on ‘the slack ana the higher duty on the iwap and then 
sanufee turing run of mine and patting: them together gain 
60 thet their auty on mine run, intesd of 53¢, worked out 
somewhere at a2 to 264 a ton. 

But that has now been stopped? 
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Geo. 3B. saunders 


That hes been stopped now, 


COMMISSIONMR WHEATLEY; Mr, saunders, coming back to the Alberta 


prices, $5., what are the quotations under the new scale? 

I don't know thet; that has ‘just been » very recent that I 
have not been handling any Alberta steam coal since that 
time, I think you could get that perhaps from someone who 
could give you that better than I could. I have not bought 
& car of Alberte steam coal since the new arrangement hes 


fone into | effect. 


THe CHAIRMAN: What about the competition of coke? 


A 


> © - 





Coke has been & very serious competitor for the Alberta 
domestic coals down there and I au afraid that, unless 
sollething is done, it will be still more serious. 

To what coke are you referring? 

There ig a coke comes from Duluth that we were buying last 
year ata price of $12. laid down in Winnipeg; it is very 
good coke . The Minneapolis coke is costing us $12.75. 
What is the local eoke? 

The local coke ig sold at $12. 

Sold to a dealer? 

fo a dealer at $12, The reteil price of all thoge grades 
is $15.50; so you can see there ig a very large margin 
for the dealer. I think perhaps some people in the West 

are under & little misapprehension on the Winnipeg coal 

market there. some of them seem to think that Alberta _ 

domestic coals could be sold at a less margin; they seem 


(to think thet it ig the margin of profit which the dealer 


charges that is keeping the Alberta cosl out of that uarket. 
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i Geo. B. saunders 

Now, I will give you the exact figures s0 that you will 
see that that is very much the other way. We pay for 
Drumheller double sereen coal 4.95 and the freight is 
4,70, The retail price of that coal 1g 12.50; that is the 
maxim; some deslers are selling it for less. so I eress 
you will find that gives them a gross margin of under 43, 
$2,857 
Yes,sir. Well, the margin that we 41a have on coke varied 
from 2.75 to 3.50. | 
That the mergin is greater does not go very far towards 
justifying it. | 
Well, possi bly not, 
T mean, the mere fact of comyerigon of marging is not 
sufficient. i was going to ask you something about that 
later on, to try to tell us about the dealer's morpin. 


I suppose the dealer can justify his margin, at leagt in 


his own mind, anyway, but the point is thig, that by 
cutting the margin on the Alberta conl those interested 

in selling American coal could out still further, that is, 
they could put you in & worse position than you are now; ! 
and it has been rather a wonder to me that they have not 
taken advantege of that, I think the chief reason for thet 
is that there hag not been exactly & surplus of coke. | 


There was mmething like 35,000 tons of coke brought in 


- froii Duluth last fell and that exhausted the surplus which 


they had down there. They were late in starting bringing 
it in, ‘so that then the dealers had to bring in the 


 Mdnneapolis coke, for which they paid 75¢ a ton more. 
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Geo. B. Seunders 


How much of that came in? 

Well, it seems difficult to get those figures but I am 

sur @ there will be at least another 25,000 tons of 
Minneapolis cakes 

And how much locel coke? 

I haven't those figures either but I think there would be 
easily another 25,000 of thet. | 

Let us just complete the computation, what about anthracite? 
I could hardly give you those figures, I would say theye 
would be about 25,000 tons of anthracite brought in. 

For Winnipeg and Manitoba? 

Yes,sir; that may be a little high I had better try to 
verify that figure. 

Yes, that about the anthracite pice? 

It would be 19,50, 

Retail? 

Yes. 

The cost to the dealer? 

There ig a margin of about $3.00 in the anthracite, 2.50 
to 3.00. Of course, bear in mind the margin on that is 

a read margin, there is no waste to it or nd degrade tion, 
sO that anthracite can be soldon a lower eross mergin as 
any other cul. ! | 

Would you give 4 your opinion as & @ealer of the relative 
price that mast obtein against anthracite at 19. 60 ond L sake 


at ‘15.50, from the consumer ' % point of view? 


welL, rom a | heating va jue point of view ‘ the coke wouls | 






. ahh a 7 oi ’ 
Bmbise 2.000 | rc eh peg 
_ ay EE EE oo ey — Qn RS 


a Pm | , Pe oss he edly kg: it oe TW ‘ 
Tas, oan tee a bs vou | 















to gaut s mean tous Past, a, ot ins kt 
ad _ ote obtggm 
tei Lavo AE 









$reoais Srod 3 Fahy e229 Sp iticncma oat or sk 










wae Yee Slovw fT spo mnght | 







emi geyguoud ois nea ¥e pene 000,48 





Th ie i i 
4 
ma 





gt 
“ = 
—- 
— 
2 
- 
a 


® rioRL se we vant 





. 
A 
COMMIT sSIONER 
A 
Q— 





~492- 

Geo. B. Saunders 
be better buying at the same price as anthracite so that 
coke will eventually drive anthracite out of the market 
altogether. | | 
Well, this Drumheller which is retailing at 12.50, is 
that able to hold its place in the market against coke at 
15.50? 
No,sir; that tonnage on coke went from about 7,000 last 
year to between 50,000 and 75,000 this year. 
Last year, you mean the season of 23 — '24? 
'24 and '25 ag against '23 and '24, that is, of imported 
coke. Of couse, the local coke they were making at thet 
time wag 8 pas house product that wag inferior in quality 
to the coke. Last summer they built modern coke ovens at 
Winnipeg so they arecturning out a much superior article. 
Is that the Koppers process? 
That is the Koppers process, 
WHEATLEY: Where ere they drawing their coal for that? 
That is @ll American coal, that is West Verginia ras col. 
Do you know of any Canadian coal having been tried in. those 
o¥ens? | . ; 
I don't think there hag been any tried in the new ovens 
but the Alberta coal would work very satisfactorily in 
those ovens. | 
Any experience with it? . . | . 
Well, I have hed experience in - - well, not in coke making 
but there hag been a lot of coke made from Alberta coal... 
Outside of the ovens that we have in Alberta? 
I think you will find there is, and there isn't anything 
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about the Koppers process which:would be any different. 
from the beehive oven; 47 anything it would be in favor 


of the Koppers ovens. ‘There is no reason why Alberta 












coal would not work very guecessfully down there. 
0 Tt 4s only the pice? 
A an is just price, pice pure and simple. 
He CHAIRMAN: ‘You don't know what vee pay for that West Virginia 
gas coal? 
A ‘hat figure - - What dia I say the price of slack? 
Q $4.00 @ ton at Duluth. 
A Youghiogheny slack was costing us under the late duty 
”,05, with the increase 35¢, 7.40 would be the wice to~ 
‘ day. The Gas Company are paying a little more than that. 
 GOMMISSIONSR DRINNAN: ‘Do they use Youghiogheny slack for making coke? 
A No, they are using West Virginia gas coal but you can use 
gene pen Ny for that but they using West Virginie 
| which they are paying about 407g a ton more; there ig a very 
high grade heat unit. — 
THe CHAIRMAN: It was between 35 and 40¢ more. So you think ‘their West 
Virginia gras cml is costing about 7.807 a 
A About that; it would not be 15¢ out dither way. 
And Alberta coal to take the place of that aaa neot | 


thet competition? 


‘the 3.7. Ue"; they might have to go somewhat lower then that, 
: ‘qnite a pit. Lowers sone of the Eee others would not. ee 
7 So “so ted,” A a rae 

q b a eo Rex's 8 few remarks, Drumheller coal at 12.50 as egainds 
Eee ey at 
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A Yes, gir. They would have to probably ao better, depending on 





me aremnge, 1 “4908 















pilates yin ed B Lao to tele ‘gecoomr s* oer ; 
--gorat mt od Stvow JF qurdhyne ve jftevvo ow nt@Ge : 
ated ls "iw Soeaset on af oxontt ators, eset site te 
Cy enortt awed ytretewes om exo¥ sw ‘ten Stow ied eb Se 
8 oh ap ont yine ef tf e. ; 
efomke bie eung oot ‘oon tome, ‘eee we 4 
MARL Sao tant sOF YR Tet sasw ial cite ob ee aa 


at, sh a ao . = 
wea 
+ 


—" 
ie 


ee 
SE ean ~ 


on 


Go ER e 


‘Sieals te oS fay rae ye T BiB batt = @ 


es 


+. 
ee 
as 





eetih otal oid whan 6 1 gake g 08 wad tote: ti 
Pet er ont oii bisow oat y ar’ ousesba ont see 20,8 se 


e 
Aa 
a _ 
.. 
4 
aS 
hes 








; oo itedte oro ersPir a antag ont oe j gs } 
i apneiea ghitan sot voata vier — aiatt ee ot “awe 





eres 





ceo. B. Sounders. a 


: coke et 15,50 is going to have & bit of a struggle to 

: retain the market? 

A | Yes, sir. 

COMMISSION WHSATLSY: What is the market for ges there, is it very 

























extensive jor potential? | 

A No, I would not ey that the market for gas is liable to 
increase very much and that is a thing that is in our favor 
because the coal which they are buying is very high in pes 
prédue ton and it does not produce so much coke. The coke 
going from the carbons,~the coal thers they buy is high in 
volatile and comparstively low in carbon .. Now they are 
finding that they have «a surplus of pag anda shortage of 
coke, so that condition is very much in our favor because 


we can supply them with higher carbon cosls end lower in 

, | 
gas production; that is why they built these new ovens, to 
turn out a better and more seleable grade of coke. 


“THE CHAIRMAN: Any other domestic coal from here than the Drumheller _ 


A Oh, I have haa experience with all of them but the Droahelleh | 


i 
coe. that you have any experience with? | 
coal fairly well iliustretes the condition for Alberta mented 





coals ere - well, where there is a little higher heat value 
they usually get a little higher price. | | 

Q whet does saunders sell for? 

A That sells for $15. 

Q What, would your. comment be on seunder s at $15. as ceoanet 

| coke et 15,50? ae , ; bi we 

A Welly, coke is nagher heat value and more heat value ayaile. o 
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9 Ts it as convenient to use, for the ordinary householder? 

A Oh, yes, sir. 

COMIISSIONSR WHEATLEY: Whieh has preference in the market, Beunders 
coal or Drumheller? 

A The Seunders would be perfect if the wice were equal 
but the saunders pice is very high. It is wetty hard to 
get $15. for a soft col. 

But where it is used they prefer it if the pice dould 


& 


be dropped a little? 
A Well, I don't know whether I could say that or not, As 
you know, the domestic market is very peculiar; it does 
not weially get down very close to values. It gets down 
to whet people want to use. The average householder does 
not know very much about what his coel really is costing 
him, that is, you will find one man, it is costing hin ; | 
8200, to heat his house and another one, with the same kind 
of house, heats it for $125, and they are both satisfied. 
Q You don't chow what percentage of this sub-bi tuminous coal : 
from Alberta goes into that market as compared asta | 
A ‘It 4g very smell. 
THE CHAIR:AN: Of course, we will have the actual figures. 
A Yes, you can get that. | But I will tell you, though, that. . | 
‘gub-bituminous coal, the percentage is sulsll. , pore o 
Q Hag the anti-dumping clause anything to do with the pies | 
of, Duluth or Minnespold e: coke? 
‘A °Well, that spplies - that instance that I cited there hea, hi 
¥ do with coke, as a matter of fact, because I asked them how | 
== atney coma justify that price that they mde, the mice on | 
Re edb) i ua Sal " | is | 
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Geo. B. Saunders 


coke to Minneapolis is congiderably higher than the pice 
to Winnipeg, that is, in proportion, and I agked them how 
they justified that and they said that they were shipping 
some Coke, a very gimll amount, to eastern points where 

they came in competition with coke from Chicago and they 
made the same pice there ag they made to Winnipeg. 

Q How coujd the anti-dumping clause catch that, because that 
4s coke? Tsnttiit a case of working your anti-dumping pro- 


| 
vision down to the production basis at the mine? 
A Yes ,eir. 

And if they sell coals locelly eat e dumping price they feel 
justified in teking thet price for their dumping provision? 


A That is quite so. I don't know whether you could get around 


















that on Minneapolis coke or not, although I should think 
that any law, to be effective, would ret.oround that 
becauge you could work that back to the mine ad the mine 
with an output of two miklion tone could turn around and sell | 
500. tons at a low price just to - ~ I think mrely there is 
some provision for that. 
I don't really know whet 1% is. We will have to go into it, 
A I would sey this, that you covnld not ship Sanadian coal 
over there under that condition, and. that is all.we are ask= 
ing for, we are asking for the same Dumping Act as we have — 
to. contend with in exporting our coal... 3 ee 
Q Yes, that ig the form in which the sugrestion has been made ! 
| to us in 8 food many quarters, to get the Americen dumping — 
lepivletion and apply it ourselves. Pho 
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COMMISSIONER WHEATLEY: Is coke yroduced in Winnipeg the same price 


&8 that shipped 1 n from Suluth or liinnes poli s? 
well, it is the same price ag Duluth, cheaper than the 
Kdnnea polis. 


THE CHAIRMAN: Have you any knowledge &g to their profits on mking 


coke from that coal and selling it at $12.7 

No, that wuld be very difficult to got at because it ie 

a by-product. | | re 

It is the Gas company that is making it? 

Yes,sir. | | 

From your experience in dealing with Albert con, are 

th ere any comphints, any suggestions for diniting the 
shipping of the coal, from your point of view? 

Well, of course, the mines cannot be too careful in their. 
preperation and anything they can do ~- I say this more for 
the effect on the miners themselves, perhaps. Very often 
perhaps &@ miner does not realize how intimtely his inter- 
ents are tied up with both the operator and the dealer and 
@ little bit of rock that he puts in the coal car is very 
apt to have some effect on the output of hig mine; » that 
I think the operators themselves are taking pretty nearly 
all the possible precautions along that line and there has 
been & great deal of improvene nt the lest few years. I 
could not have ude that statement three years ago ‘but it 
has been such a hard fight aown there and we have pushed — 
that point, emphasized it so much, that we cannot complain 
very much on ‘preparation. Any time we have a complaint it 


is usually satisfactorily adjusted. 
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During the tise when the American coal wag shut out of the 
market by conditions on the other side of the line, the 
statement hag been made that the preparation ‘of Alberta 
coal was not ag careful as at might have been, 
That was very true. There wos another very bad feature 
that entered into that situation, Some of these American 
companies were not very well pleased at the situation and 
they had to have coal to supply the ir customers and they 
came out West and they bought the very poorest grades of 
coal they could buy, brought them down there and the con- 
guming public, not knowing anything about Alberta steam 
coals, took their dealer's word for it, and when they had 
‘a complaint, why, this dealer geaid, “Well, thet is your 
Canadian coal; that ig the best I can do for you; it isn't 
my fault.” 
The American dealer seems to be a pretty live man down 
there. | | 
That is very true and that is something that people out 
here must realize, that that is a very efficiently manered 
industry all the way through, and I can say this, thet 
they would not ore under the Sonat TONS that we suffer 
under very Long. 
what would they ae about it? 
Well, they would never “stop until they got the necessary . 
conditions to pat their ooo into thet market. | 
Well, whet sigcestions ean “you make along that line? — 
wel, there is only ‘three things. a8 I stated | at } Banonton, p 
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there are only three things that are necessary to put 
Canadian coal on that market. The first was an effective 
dumping cleuse, second, proper protection, which we ha ve 
got, and the third is a railway freight rate which will 
allow coal to go into that market. 


& 


Of course, you realize that, in discussing greater pro~ 
tection it has got to apply to the whole of Vanada? 

A Yes, sir, 48 I sey, that feature of it has been remedied 
since we made those proposals. 

You are fairly well satisfied? 

We are satisfied with the wotection as it is now. 

It cuts it down to two, then? 

It is cut down now to two things. 


Oo -,F © PP ®b 


And, specifically, you want the anti-dumping to be equal 


to the American? 


be 


Yes sire 

And what de you want in the way of transportation? 

A Well, we feel that the railroads could make -—~ I am 
speaking now parti@ulerly of steam col - There sre 
quite a number of dealers down there interested in 
Canadian coal. I might say, for my own part, that I will 
be prepared to teke and store 20,000 tons of Alberta steam 
coal at any period of the year that the railroad wanted to, 
take it down there even if that wes only confined to one 
month, if they will say ,"Now, the month of July our equip 
ment is idle and we will meke you a lower freight rate," 

Me would estimate pretty nearly the tonnage which we — , 
could sell for the year and take it at thet time end stare 
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Geo. B. Saunders 


it there. Now, that would apply all along the line, 

almost every iniustry ysing steam coal hag plenty of storage 
space, so that practically all the steam cw@l used down there 
could be moved in a short period. 

Well, what concession on the railroad’s part would be neces- 
sary to mke that possible? 

Well, that is perhaps & hard question to answer. I know 
this, that a dollar & ton would help out very much indeed. 
Would you think that at a dollar a ton less freight rate 

wou would be justified in your case in taking 20,000 tons? 
12 we could get & mine - if we could have a good grade 

of steam coal ana /sonpe ting grade down there at a dollar 


a ton less than the American coal, I.think I would feel 


justified in putting thet cool in the yard. 


From your point of view it would be immaterial whether 
that was accomplished by a price at the mine, by a freight 
rate reduction or by both? 

Yes, it would not mike any difference, 

WHEATLEY: There is & sentiment regarding the marketing of 
coal, that it is too unwieldy a method of marketing our 


cosl, There is & suggestion also of co-operative marketing. — 


What are your views in that? 


Well, 1 Suppose that would be in @ wholesale sense, would ate 


* 
i 


selling, too. a | : 
Well, I scutt suppose you would work any buntparsties neraihe: 
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arrangement; I don't know any way you could do it because 

it is so easy to get into the retail coel busixess. 

What is your views on the wholessle - 

On the wholesaling it might be done but, inasuuch ae the 
average commission paid for wholesaling ig in the neighborhood 
of 30 to 35¢ a ton it would not make a great deal of differ- 
ence; it would enable you to sell the coal cheaper, ho doubt; — 
you might save 15 or 20¢ @ ton that way « | 
Who would inaugurate the scheme such as you have for the ° 
operating companies? . 

Oh, I haven't piven much thought to that feature of it at 
all; I don't know how it might be done. They have a coal 
pool, a selling pool in the sourig field that operated last 
year and I believe 44 cut down the selling cost. 


% GIAIRMAN:. Did you hear any estimate of how much? 


Bb 


Oh, I think that eut down the selling cost about 10 to 15¢ 


a ton. 


COMMISSIONER WHEATLEY: On.e tonnage of what, in that case? 


A 





I guess they show from the mines altogether - well, you can 
get those. figures ~ I guess about a half a million tong. 

Two hundred and thirty some thousand, is it, from the souris 
field? | 

Well, it would be at least that; I thought it would be ee 
than that. 

I was wondering if you knew the actual figures. . | 
Oh, I don't; I have seen them, I teaven't ‘paid much attention , 
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THE CHAIRMAN; To follow up pert of Mr. wheatLey's question, there is 
an impression that there is something uneconomical ebout the 
retailing of ¢0e1, that of the congmer's dollar for coal 
too great a percentage goes for that stage, the retailing 
cost is too high, Now, what heve you to say about that end 
what change in conditions Might cheapen retailing? 

Well, speaking of domestic coal, I suppose the bigrest saving 
that could be made in the retail price would be if you could 
get the consumer to take the coal ag it comes in the car; 
that is where the first big cut comes. I estimate that the 
degradation - I would not say that but I mean the difference 
in the coal as we unloed it from the car and 4s we have to 
deliver to the customer would be anywhere frou 50¢ to $1.00 
a ton. There ig not any, perhaps, /Pool or combination that 
would get around thet, | 

What ig that due to? 

Theat is due to having to fork all the col; sell the slack 
at any price you can get for it. 

And if you store and put it on the ground and lift it agein, 
have you ever figured what that cost? , 

Well, that is what I am referring to, We fipur @ roughly that 
whenever we put Drumheller coal on the ground it takes a 
Loss of a dollar a ton. The secretary of the Coal Association 
down there can give you more exact data on that but I have — 
often worked out the profit on a car of Drumheller coal; it 
sometimes turns into a loss on that account; because the trade 
4s very partic ular aown there, they won't have em ything but 6 
lumps, 80 that the bigrest saving could be made right there, — 
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if we could get the consumer to take the coal as it comes 
from the car, 

Well, why doesn't he do it? 

y Ai? is t | | accounted 
Well, just simply because he won't do it. Competition has _/ 
for that. _ | | | 

. as itis 
You mean, take it as it comes offca car, in the sense of Hs 


ina car, or at the time? I thought perhaps you meant he was 


not ready for 4 at that precise moment? 


Oh, of course that ig very true, if you can unload the coal 
off the car and deliver it right to the customer, you will 
take & sialler percentage of glack coal; you will get 20 me 
even then. of cour se, you can only handle a small percentare 
of your coal from the car to the consumer. | 

If there were fewer dealers, I suppose they could bring in 
supplies as they needed them and do more track delivery from 
the cars, couldn't they? | | 

No,sir, I don't think they could. 

You don't think that would be an improvement at all? 

If you could accurately for ecast the weather you could do 
that. It is necessary to have a sufficient stock of coal 

on handat @l1l times, and your sales will drop - I have geen 
our seles drop from 100 tons a day down to 10 just inside of 
a week. Ba peter | 

Therefore, you have no surgestion as to saving that dollar 

a ton unless the customer would take the coal with ‘the slack 
in it | ‘ | | ) 
Year, ‘thet doller a . ton might on a Little bit high; it | 
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ig you could sell all the domestia coal in Winnipeg out of 
one yard you would effect a further saving but that would be 
a very difficult thing toaecomplish. 
Well, if you didn't get that far, are there any retailing 
establishnents in Winnipeg that are working on 4 scale large 
enough to be an economical operation? Do you know what I mean? 
Yes,sir, I know that you mean, I don't suppose there are. 
We were told in Sdmonton - of course, we have got to investi- 
gate it further ~ that there were goue compnies there 
retailing coal that do ‘0 much business that they were wotk- 
ing economically and have fixed the amen 
Oh, that 2 not true. 
No, that /an Edmonton . They were companies delivering to the 
Edmonton retail trade; they said they were quite satisfied 
that there were some companies hed economical operation 
and they fixed the price under competition from the wagon 
miner, . >t 
Well, you are going into a very large question there; it does 
not always follow that the large operation is conducted 
economically. ‘There are other things that enter into that. 
sometimes 8 min doing half the business does it cheaper than 
the larger man due to certain conditions or better business 
methods;but in any cage, I teke it, all you are trying to 
get at is to sell Alberta cm1 in Winnipeg. Now, the same 
thing that is operating arainst you due to uneconomical 
distribution is operating spainst the American coal, There 
is just ag much and more room for a reduction in the ite1) 
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price on the American coal ag there is on the Canadian, 
therefore, while that condition prevails, I have never 
bothered my head to see what could be done on cheapening 
the price, 

No; while the consumer in Winnipeg is not especially of 
our conscience, still something mipht be done to cheapen 
both. 

Well, that hes been the subject of investipation ana more 
to that point and it hag never really got anywhere. Ag I 
say, Gertainly, if you confined all the coal business in 
Winnd pog to three or four cos] companies you would distribute 
it more cheaply but that would also apply to the coal on 
which your competition worked; it would not ret you anywhere, 


COMMISSIONER WHEATLEY; If the mine operators apreed on some plan to 





Q 


sell to certain dealers and their full interests are based 
on & tonnage basis, could thet have any bearing? Would that 
improve the situation over what it- is now, in distribution? 
Well, I don't know, sir. I don't know what saving the mine 
owners Gould make on that, I would not be prepered to answer 
that. We would welcome anything that lowers the price of 
coel, whether it could be done in that way orenot, T don't 


know: I am not a mine operator, 


There seems to be a considerable amount of sentiuent along 
those lines. 1 thought perhaps you could give us your views 
On ite - 7 


Well, I don't know what saving that would effect, I am gire. 


All that I do know is the averege wholesaling - - That — 
would be a wholesaling proposition you mean, thet the mines — 
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could come together and sell their coals direct to the deler? 
Yeu. 
Well, as I em telling you, the commission paid to wholesé@lers 
ig from 25 to 35¢ @ ton; sd that if they did 1t for nothing, 
that ig all you would save. ‘There {g no question you could 
save some part of that 25 or 35¢, how much I don't know. 

8 Through the centralization of the Souris field, have they 
not further ‘extended their markets? 





A Well, T could not hardly answer that, ‘either; logically, I 
would say yes; I don't know whether it hag worked out that 

: way in restice or nots 

Q There seems to me to be a rreater tonnage coming from those 

fields than there was originally and I wags feeling that 

that wag attributable to that source. 

| A That might be very true. i think you could easily get thet 
information. They would be very free to tell you how it 
has worked out. I believe they are considering now whether 
they will continue that arrangement or not. There are some 
of the mineé have not gone into it and I believe that the 
feeling is that unless - there ig one larke mine there that 
has not gone into that pool and I believe the feeling is 
that unless thet one mine does go in they may dissolve the ~ 
pool. It has been a@ very satisfectory working arrangement m 
in so far as the aeeler is concerned; we find it all Hint, 





We buy ow coal frou the coal pool. 
THE CHATRiAAN: Thet Le one form of competition we aid not discuss. What 
“about sours Lignite? What does it sell for in Winniper? 
A The mice of souris mine run ig 210 and ‘the freight is 2.30. 
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£2.10 £.0.b. the mine? 


Yeu. 


And that sells to the consumer ~ ? 


- O - BO 


Oh, well, thet is practically a11 used for gmill team 
deliveries and it is usually sold direct carload lots. 
You could add perhaps & dollar a ton to that. The denen tie 
souris is about 2.50 at the mine and the sam freight rate; 
that sells for 6,50 and 7.50, depending on the size. Bee 
cause one is practically &s it comes ont of the car and 

| the other is a hand-picked lump, The margin on souris is 
probably less than any other coal therechecauge it is 
usually handled very rapidly. - The consuming public thare : 
dnee not. depend on souris; you can just bring it in at 
certain times;if you run out of it it doesn't matter, you 
have always got Drumheller to sell or something like that. 

9 And you are closer to your supply? 

A Closer and we have very little money tied up in it. But 
the Souris competition, ag far as Alb rta is concerned, 
hag not amounted to very much; it probably more takes the 
place of wood than anything else, There is quite a large | 
consumption of souris in the early fall and in the late 
spring. 

g still, that is a market we world like to get if we omit 

COMMISSIONER WHEA THY s : Ts it not that fact thet has driven them in 
the past to a coal ‘selLing pool? 

A Oh, i don't know whether that has had anything to do with 

it or not. That question of & coal pool isa pretty 
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big question but theoretically it ig very good; I don't 


know how it would work out in practice, 


THE CHAIRMAN; To continue on this competition - souris at 5,40 for 


the carload Lots and 6.50 to 7.50 reteil, how does that 
compare with Drumheller at 12,50? Which do you think is 
going to gain or lose at guch prices? Have you any ideas? 
Well, I don't know ; it would only be my opinion. 

I mean, &s you watch the trade? thet is the relationship | 
that hag been established. 

iy study of the coal trade is this, that Souris will be. 
sold in the early fall and in the late spring but in the very 
severe weather it is not very pobulsr but I Would not like 
to sey much about that because I would not like to draw any | 
close coupar isons between Canadian coals. When you are 
speaking of Cene.dien and American coal I will go the limit 
but not - - We ere in favor of Canidian coal down there; 
we don't care whethertit comes from Alberte or Saskatchewan 
or where it comes Er Olt, : | 

Well, I suppose a rough and ready guide ig the relative 
prices that have been established in the market? 

Of course, that is a very food guide, 

Of course, you did say thet cole ana Canédian coals have 
not yet reached their proper relation to be a stable - : iby 
No, I don't think they have , air, 

Well, now, Mr, Daunders , is there anything we have not 
touched on that you can help us with in the way of 

sugges tions thet might improve the trade of Alberta coal, 


in yourumerket? 
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A Well, you might think, Mir, Commissioner, from that evidence 
that the situation is very Dlue down there, to sey there was 
no chance at all, but I don't feel that way about it, in 
fact, I have staked practically my entire bhsiness on the 
selling of Canadian coal and stuck to it year sm efter year 
and it has been gradually getting worse, but I feel it would 
be 0 easy to remedy it if everyone 4n the West would ret 
solidly behind the movement. “ wag very much interested the 
other day in seeing where the coal trade in one of the 
American states had got in a very bed way, Coal was being 
shipped from other states right into that state and their 
mines were idle and a very serious condition; so even the coal 
miners themgelves, I believe, apyroached the operators with e 
a scheme to remedy those conditions and the operators. and the 
Miners both contributed to a large fund and they secured 
the best advertising talent that they could get hold of and 
they are putting on @ very interesting and a very effective 
eampaien to boost the coal mined in that state to be 1a in 
that state, and I believe that ig proving very successful. 
What state? | 

I think it was Ohio; I am not just very certain. 


Have you got the source of your information? 


> DOD FP © 


I think lir, Stutehbury showed me thoge advertisements; you 
can get them from him, But that ig the sort of thing that 
“would be effective. If the miners themselves, through their 

aieforent aadene infltence, political ana otherwise, the 
‘mine operators and the different boards of trade in the West 
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will get solidly behind this movement, we can drive American 


eoal from Winnipeg and the Manitoba markets; it can easily 


be done, Geographically and economically that uarket 
belongs to us. 


COMMISSIONER WHEATLEY: It was the State of Iowa, I believe, that 


put on that campaifrn. 

Oh, Iowa? I guess you are right. But to illustrete what 
can be done by & movement of that kind, Teke this Crowsnest 
Pass Freight rate agitation which was started by the Winnipeg 
Board of Trade; thet thing has been fought out and it looked 
at the beginning as though there woulda not be very much come 
of it but, at the same time, after we have got the Crowsnest 
freight rates,to my mind it would have been much better to 
have had freight rates put in which would have stimulated our 
indtistry rather than perhaps just reduce the cost of living. 
T don"t think we are suffering from high costs of living so 


much ag we are suffering from lack of work out here. ‘The 


gost of living compares favorably with any other country. 


THE CHAIRMAN: If that reduction had been amlied to the coe2l rates ? 


A 


Yes,sir, if ®@ small percentace of that reduction had been 
epplied to coal rates we would have had some encouragement 
because there ig & market down there for mumtex close to 
million tons for stecm end domestic coal which would provite 
euployment for a good many thousand coal miners in Alberta 


and, of course, that would stimlste industry all the way | 
‘around, It would just perhaps be the one thing that woulda 
gtart prosperity again, because that just gathers like ‘: 
snowball. | 
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rh ad Geo, B. Sounders 
I texe it the first essential for & campaign of that surt 
is to be. perfectly sure/what you want ? 
Yes,sir, and I think we have pretty well decided just exactly 
whet is nec essery. There has got to be a secrifice. all 
@long the line and I think you will find - I can say this, 
you will find the coal dealer willing to do his share and 
I think I can sefely say that the mine operator will do his 
share, an and I think that the coal miner himself, if he was 
made to renline this, would do his share. Now, it is just 
up to the Government to give us & sufficient protection; I 
don't mean by higher duty, but protection ageinst a campaign 
of dumping, and it ig up to the railroadsto perhaps reduce 
their coal freight rate to actual cost without any reference 


to comparison with some other commodity. 


-COMMISSIONIR WHEATLEY: In the steam coal field, I could assure you 





the miner himself hes come down to the lowest possible scale 
that could be drawn with the living costs 4s they are in this 
Western country.’ I would like to see the railroad companies, 
the coal dealers and coal companies put their cards on the 
table equel with the reduction that has taken plece in the 
steam coal fields by the miners. 

Well, as far as the dealer is concerned, you can have every- 
thing we have; we have absolutely nothang to keep from you 
ae cehee wh. | 

Tt ie essential that somé such plan as you sey ana in line 
with the sentiment such as you express reparding Iowe should 


‘be done if We are poing to establish that market of 6 million — 
tong that you refer to around Winnipeg. 
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"B12 thine mere 
Geo. B. Saunders 

I am sure, ir, Wheatley, that 1% will be done; in fact, it 

has got to come to it, that 1s all, but it is up to us to hasten 
the day, thet 12 the whole thing, I am swe thet this will 

be @one eventually but we coul dusice that effective inside of 

@ year if we would all get behind it. 

I feel so too, sir. 


THE CHAIRMAN: Well, 42 there is nothing more, thank you very much 


indeed, Mr. saunders, That is splendid, 


ROBERT PRACOCE, 
Being called as & witness and duly mMorn,wes examined by: 


WITNESS: Before I give any evidence, I seenwe have Mr. 
Seuen here; I would like to know if the statement would be 
contradicted. He wala the Nordege mines worked 233 days in 
1924, The Calgary Herald said that lest night, I had it. 
contradic tea in the Ambertan, They were idle 233 ésya and I 
would like to see the correetion in the Herald, , 


THE CHAIRMAN: It says they had been idle 233 days. 


that is the Albertan; thig says they had worked 233 days. 
As @ matter of fact the mine only worked about 73 days in 
1924. ) eee 
Yes, they were idle 235 days in 1924. Well, I have no doubt 
hist, Johes, will be very glad indeed to correct that. 

Your position, Mr,. Peacock? | 

secretary-Treasurer of the. ‘Unitea idme Workers, District 18. 
How long have you held that position? 

Peed Phy you any Loferamts wx 
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Were you previously an official of the union? 
A local union previous to that at Lethbr idee. 
You have a statement, have you, that you want to put in? 


Yes, 


It night be convenient if you woul. put in your atatement 
and then we can take up goner al questions afterwards. 
Yes. (Reads statement) 

Said statement pat in end marie d EXHIBI? 25. 





Tt is very convenient to have it put in in this ire. Mir. 
Peacock. We wer @ given ye ster aay from the Commissioner of 

the Western Cana da Coal Operators Association, a brief history 
of the wage negotiations since that association and its 


Pekern ese were formed +0 nerotiate with you. 


Yes, 


Were you here? Dia you hear most of that? 

Well, the first time I Was on any negotiations wag in 1920. 
Mr. Wheatley was Piesiient at that tiue; it was the first 
time I hed anything to do with the negotiations. 

Can you tell us anything about the history prior to your 
time? Have you had oceasion to ~ = 
_ Ro, I don't know anything about its 

Well, taking it from 1920, what date in 1920? 

In dune,1920,we nego tiated an agreene nt. 

Conla you, give us an account of what happened paaequent to. 
othet in the wey of nepotia tions, bri efig? 
_ Between the operators and the miners? 
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Robert Peacock 





Q I wanted to get the account of the same events from the 
other side of the nerotiations. 


A Well, I was away from - - 





| 7 the Commission, 
) COMMISSIONER WHEATLEY: I can assure you, on behalf of/iir. Peacock, 


I wes here when this wes submitted by lir. Young, that there 
wag nothing in that testimony but what could receive the 
co-operation of Mr, Peacock; it was a histary, Mr, Peacock, 
of the negotiations of the various increases obtained, I 
followed it very closely, We have a copy of it submitted by 
the Weatern Canada Coal Operators and, as far as I could 
judge, it was quite accurate, 
A Well, I wes out of the district from 1915 to 1919, From 1920 
on any of the matter that wes submitted was quite correct. 
12 CHATRMAN; We might look through this stetement and get a little 
further explanation, perhaps, on some of the points. You 
sey in the year 1924 they only found markets for their 
product to the amount of five million tons. Of course, you 
are overlooking the fact leat leas suspended for a good part 
of 19247 | Sea 
A Yes, but the mines didn't work in the steam coal fields after | 
the strike was settled in October. 
Q And wouldn't that be on account of logs of market? | i 
A ana yor there were 800,000 less tons came in from tHe 
states in 1924, of steam cosl. 
Q Don't you think the eensetsen =. work might have monet ee 
* do -— 
A Well, . coulan’ t sys you woul certainly have thought they 
| would have opened up their mines after the orreenent was 
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Signed carrying 4 redue tion of 124%. some of the mines at é 
not open until January, 1925, vel 


" cawirsst0m WHEATLEY: Do you attribute it to a sae depression mn 


OmAT A 
Pike 
A 
# 
Q 


‘the country? ath 


Yea, that is whet I did. 
tes sey you are wr esenting a budget, Have you at that? 
Yes. 

anta Budget marked EXHIBIT 26 
tin sata that the Ottawa budget for food, Light, rent 
end heat. ~ 
shows $21. for the month of hiarch this year, per, week. | 
How does that compare with your budget under the same 
headings, do you know? 


‘It 4s a little lower then our budget, We find that the 


cost of living is down 14% since the peak in 1921. 
Well, let us just teke time to mke this comparison. 
You have food for one week, $17.42, on the first column, 


The food for one year, - teekind, 
Yes, that is just food alone. 
Rent? _ , 
$154. 32. 

Ligh t? 
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Robert Peacock 


Was there no other item in your budget included in the 

Ottawa budget? 

Nos 3 
That gives the total a? your budget of $1132.52 compared 
with the 1092. of the Ottawa budget? 

Yes, ie 
How wes the information compiled on these other headings 

of Clothing, &6.? | 

We struck an average from all the camps. Hach camp sent 

a statement in showing what it cost for clothes down there 

and other things. | 

Is that supposed to be what it actually cost them or was — 

it an estinete? 

That is what it cost. There were committees appointed 

in ar (gee cten union to investigate the stores and find out 

whet £% cost of clothing and other iteys was and we struck 

an average. 

Was it estimated &s to quantity? 

Yes, an estiaated quantity. 

30 itis m estiuated quantity and an ascertained price, | 

strictly speaking; and you say the deficit mut be met by 

debt or supplementary income. 

By members of the family, yes. 

Have you any idea ag to what extent that suppleuentary 

income prevails ‘throughout the district? 

No, % haven't the leest idea, pane 
Have you any suggestions on supplementar y re bi | a4 
peas for miners at other work? 
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Robert Peacock 


Well, I say @ miner is | miner; I don't think a miner has 
@ right to go working on e ferm, I heard yesterday they 
supplemented it by the miner coming to the farm in the | 
suumer time and the farmer coming to the mine in the winter 
time, We don't believe in that at all. Take, for instance, 


in the winter time in the Galt, Lethbridge, the farmers all 


flock to the mines in the winter time and take the work 


from the miners that are working a11 74,3 year around, 


Take the conditions in a domestic fiela/ t& has been explain- 


ed to us where the demand is seasonal and the coal won't 
_ store, what do you think the solution ig there? | ) 

I haven't any solution for it at all, only nationalization 

of mines is the only solution we have to recommenda, 

What would the nation do? 

I suppose they would produce the coal and spread it over 

the year ingtead of working only in the winter times ana 

being idle in the summer time, 

If the col doesn’t store? 

Well, they do store coal anyway. , 

Do you think it is economical to try to ators that coal? 

Have you tried to study that? : 

I believe if we had builaings put up for that purpoge ifs 


they ought to be able to store the domestic coal, if Shee hic 


had sheds to put the coal in, 


Don't you think thet if it wag a good economical operation 


that the operators would do it? 
: don't know, | 

“You Mie Af At wasn '+ a EMOML GP, you wouldn' 7 want the — 
Government to do it, woula you? 
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A “Perhaps the Governuent would do it if they had control of 
the mines, try it ont. 


COuLLT STON WHA TLE There has been a recommendation for storage in : 


concrete sheds. Have you any experience of that kina? 
No, none at all, 
-Q We had some coal shown us in Bdwonton that hea been in 


store for eight or nine years, 





4 I know thet the place where I stay we have e concrete bege- ; 
ment where the coal ig stored and they put in four or five as 
ton; we have it now and it will be good in the winter, in 
the fell of this year it won't beste, A @ll, 4% ie ine dork 


place. There iw no light in there. 


eae 


Ee 


HE CHAIRMAN; Well, don't you think if thet was really an economical mh 
thing that the nation could do that the operators would do 1tP 

A The operators don't want to put the finances in it, I guess, 0] 

don't want to take 2 chance, I don't know why they should | 

not try it out. I aid hear that Mr, Gouge was going to build 













sheds in Winnipeg to store coal. I don't know whether there | | a | 
is any truth in it, 


a We cin hear more about that as we go along. Is that the ie 


A Yes. 


Have you any wembers thet are farmers in the swamer ial el 
Ginerg in the winter Samer; 


ue nay be Hints, cone in the winter time to get t wor 
sobgiean aust be & member ate the MERRISE Home 
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Robert Peacock 

that way? 
I don! % know whether they are making ®& success of farming; 
I know they don't make such in the mines, 
You don't know whether in the combination they do very well? 
Ho, I don't know of any. 
What is your ohjection to it? 
Well, we think if the farmers would stay on the farms the 


Miners would get more work; there is too many miners in the 


province now without farmers coming in and working in the 
mines. | 

Well, rs it was diviaea into seasons that way ean't you 
ing ine & well-balanced operation? 


I don't think SOe 


COMMISSIONER WHEATLEY; You have & mind ama wage clanse in the apreement, 


+ 
7 


Mr, Peacock. Has it applied to these farmers when they have 
come into the mines in the winter time? 

Ho, not to may knowledge it doesn't apply to the farmers. 
They don't care &s long as they get a wage; they don't care 
about the condi tions or anything else when they are ar ound 
the mines. | | 


THE CHAIRMAN; If they came into & . RLoaes. shop mine thay would get the 





minimum wage? 


Provi ding Shey wax aux foc ity X don't think they wemkk eee 


it is they didn’ t ask for it. We cannot get it for some of 
our own meaber in gome ingtances because they stay around 


the samp steady. " 
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| Sees ont Robert Pe ee jock 
to pay the minimum wage? — | | 1 




















No doubt there is something in that. 7 
Woula that not be @ source of friction amongst the aan in i | 
“Disthet 12? ee 
Yes. i 
A | Q You believe that has been a factor in disrupting thecorram he 
q ization? Hg 
F wr their recommenda tion wes 
THE CHAIRMAN: This comaission that was referred to in 1919 rec 

ee. that there be & permanent commission, wasn't it? 
tae A It was &® recommendation there would be a permanent we 
yes, “agen Sa 
Q Have you any detailed recomuendations of the way in which the 

| shoula exercise these various functions? 

I heven't got anything,no. | 
Q@ I see the first is that living and hosing conditions, «= fy) 
: matters pertaining to health and sanitation be dealt with ee 
by ‘the sata comntsston. Ae 

A Yes. | 


What sort of powers do you think that comaission a 
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Robert Peacock | 
Where is thas? — 
On the Brezeau brench; I don't know if they have one at 


sOunders Creek or note 


COMMISSTONGR WHEATLAY; No, there is no school there at all; it is one 


of the complaints from thet district, that. they have no 
educational facilities. | 


THE CHAIRMAN: Hes that. been PRIIERS, to the attention of the Depart- 


ment of Education? ‘ 
Yes, the miners ot'Alexo subgeribed so much to & school and 
‘built 2 school and the management made it into @ pool room 5 


after the minera providing so much for the sehool ana for & 


toacher, the. marApenent made it into s pool room and I know 


there hag been no school there, 

You say it has been teken up with the deper tnent? 

Tete | 
Wi th what reeult? 

No result at all. . 

When wage this? , | 

last year, last fell sometime it wag teken up with them, | 
It ig an open shop camp and we cannot get in there to find — 


out} anything about condi tions | ee 
q Well, abs Be 

gs the open shop because you have a union at saunders | 
uMeehdcf the atrendevee de @ duarte HON: 
Ara 
At Saunders Greek and. aeanhane: West are the eLases., ane ne ae 
ohn this ie? hoo. thera aa avter the aie: | < 
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- Alexo. 
Well, who took it up with the Departmmt of Education, then? 
The local union officials, took it up with the Department of 

Rédeca tion, | 
Local union of what? 
Alexo. We had a local organization there and they put all 
the officials out that were members of the organization; 
then they threw it open shop. | 
Before they were put out of there they took it up? 
Yos. 

What is the name of the mine? 
Alexo Coal Company. 
Well, the manager of the mine tells us they have a school 
house to accommodate 28 children and a certificated second | 
class teacher in charge of the schools and theschools are | 

Managed by a board ofitrustees and the employees contribute 
& dollar per month with a charge of 1.50 per month for each 

pri Wa tthe company peys the balance of the running expenses 
an average of about $46. per month, The school building 
erected was a school fully equipped by the company, which 
8180 bears the balance of the running expenses, puarantees 
the salaries and the greatest distance from school is one. 
Mile and a half for children from West saunders, and the | 
average of the attendance is a quarter of e mile, | 
This may have take since we were put out of there. During 
the wtrike there wag no sehool there and after the mrike 


let us there and since then I don't know. I do know they 
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Peis. Robert Peacock 
were using the school tmt was built for a pool room ana 
there are ghiléren there twelve years ola who had never 
been to school. 

Q That was when? 

A When the strike wag settled, in October, 1924, 

Q You don't know now that that has not all - - 





A I don't know whether their school ig in operation or not. 

COMMISSION WHEATLEY: I see in saunders West they recommend @ school 

| every three miles ag there are no school facilities there, 

13 CHAIRMAN: This report says a sehool for chilaren fron West Saunders 
& mile and a helf away, | ® 

A Well, that will stand investigetion. 

Q Big Horn and sennders Creek, they way "No school in those 
caaps as yet, only two children of school age living in this 
camp; other children of resident families are at boarding 
school or mt high-er pradés are available for the older 

: children, 

Recdarames WHEATLEY: The best schoPl is at Alexo? 

A At Alexo, yes. 

Te CHAIRMAN: It doesn't say where the boarding school is., Do yon se 

| know how many children there were then? a 

A No, Yes, there is a school at Alexo already built by the — na 
employees; the omployees donated so much ver month towards 5 
the building of the school and they peid go much a month aman 
for the up-keep of the teacher, SAAS, 

Q It would look as though thet Alexo situation haa been 3 

remedied, woulan't it? whet I em anxious to get ig any hetp 
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headings ag to the form of control by such & commission. 
Oh, they make several recomendations which we don't agree 
with, this commissioncin 1919, such as making agreements - 
they wanted to recommend that they made agreements between 
the operators and the miners; we wouldn't agree to that, 
settling disputes. | 
Well, do you agree with No.5, that before mining operations 
are commenced, the question of the advisability of opening 
& mine - 
Yes, No.5 and 7; in fact, we agree with 211 the five clauses 
here, 
But you have not worked out in detail just how any of these | 
things could be done? 
Well, we could do it, if they were put into effect we would 
assist teem in any way possible. 
Have you thought out the details of a scheme of nationaliza- 
tion? 
‘Ho, we haven't thought it out. Teke, for instance, the Old 
Country recommendetion of the Sankey Commission, was it not? — 
what compensa tion would you give the present mine owners? f 
Well, thet would have to be worked out in detail too, I pues 
But on what principle would you settle it? 
Well, if they had a certain amount of capital it _ : 
to be investigated, what capital they have invested in the © ia 
mines, q couldn't figure 4% out hago I aanot much on - : 
that class of Wor Ke 


and the owner of cool righ ts that have not been developed, 


nee what would you ao vA. ‘them? 
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A I would gay they diould be cancelled if they haven't been 
developed, refund them the money they paid on the lease, — 

Q And where they own the coal outright? 

A Oh, if they own the coal outright, I couldn't sey. 

Q What do you think should be done with them? I didn't hear 
the answer, 

A No, I didn't give an angwer to that; I couldn't answer 
the question where they had bought the coal outright; 
but where a person had mid money on a lease it coulda be 
refunded. 





COMMISSIONIR WHEATLEY: Sey some restriction should be put into forge 

: that any company that owned a mine, before they opened, 

should show the Government there was @ possible market 
ana that they would put up housing facilities and sanitary 

arrangements for the iy workmen? 

A Sure. 
Looking into this matter of education in that saunders 
field district; you say Saunders West are also paying 
one doliar? 3 
They were but not now. 

Q It seems to be m essential that there should be some 
getting together in that, a Sette eee ek three compa? 

A Oh, yes, there was. | 
Becsuse that is deplorable and. excessive charges. I see 
the operators are even referring to having to pay $45. a 
month for the upkeep so that it is essential that the 
three camps get together and pool their expenses of 
educa thene requirements there. It is meres we must 
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A In connection with that Clause 5 of the recommendation of 
the commission, we have one particular operator in this 
district, he is now operating the Caledonian mine in 
iidlandvale. He operated the Seranton mine in 1923, 


went bankrupt and could not my the wores, somewhere around 





22,000, were wages. He operated mines in Taber and a 


.  Gertein amount of money is owing there, and last year we 
| had to have the mine put in trust, The wan that bought the 
coal paid the wages, guaranteed the wares every month ang 
now the mine is closed down and the men won't work until 
the money: is put in some trust fund; they won't trust the 
. Man any more, 
. 


THE CHAIRMAN: Well, the recent amendment to the Mines Act takes care 


the Mines Act. The men have got to have the money under 
the trust before they will work there, It ig the Seranton 
mine, B. K. Pullock is the operator, 

_ QOMMISSIONSR WHEATLEY: This new amendment is in force and can be 
taken full advantage of if there are any wages that are | 
still owing, it just needs reporting to the Government and y 


of that. 
A I don't think the men would work under the amendment to 
| 
they will put & trustee in charge of that and make the fird 









claim on any s@les of coal, “Supposing & man works two weeks . 
and there is no my, can the Government force that man = 
to wy when there is no money? ss 
Yes, but = Cay ea 
‘That 1g what we did in 1923, but they couldn't sell the coal 
_ @nd sell the materiel around the mine and the wages ere still 
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owing and the mnis operating the mine arain, . 

Q You would suggest some thime more definite? 

A It is a practice he has followed for fifteen years. I have 
known hkm for the last fifteen years, I understand he owng 
a lot of coal land downin the valley near Rosedale, has e 
monopoly of the coal leases down there. 

THE CHAIRMAN: Has he been sued in cow't for these wages? 

A Yes, we have had him in court, 

Q Have you had judgement against him? 

A Yes, but we cannot get the money. 

Q . Have you & judgment against the mine properties? 

A The mine property hag been taken away from him, it belongs 

to & trust company. 

Q Just how do you think that could be prevented in isolated 

cases? 

A The wan should have capital in the bank; the wages should be 
guaranteed in the bank before he should be allowed to oper- 
ate & mine, 

I @on'¢ just quite apaSss SEs whet you are after. 
& Well, this wan, the President of the Bil- (?) Lumber 
Company, there is $20,000. deposited in the bank to guarantee 


& 


the wages; he had to pay the wages whether he got the money 
for his coal gold or not, and he had to pay the wages. __ 
On the lst of April he refused to act any further as trustee 
for the miners' wages. We haven't got anyone who will act 
as trust. The operator claims he is able to handle the 
affairs himself now but no one will work under him ag long 
as he is ee the sentes 
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Q What general recommendation have you to make? 


A Well, the operator would deppsit so much money in the Bank 
ortto the Government. 

g Who? 

A The operator, 

Q How much? 

A dnough to cover his maneveens 

Q For what period? 

A For two weeks' period, For instance, in the Hast, a book- 


maker deposits so much money in the Government before he 
cén Operate & book. 

Q Would you Limit this to the mine? 

A To any industry. It seems the miners are the ones that 
suffer ell the time, | 





COMMITS STONER WHEATURY ; The rest of the industries have some recourse 

in the Mechanics’ Lien Act? 

A Yes, | 
It does not apply to the mine worker; you cannot put a 
_. lien on the coal. | 

| COMMISSION DRINNAN : Is your sugrestion that coal mining is as 
| speculative es horse racing? — 
A It seems that way to the miners, Don't you think so, Mr. 
Drinnan? 
: Q I don't know whether ‘the motits are as | erent 
THE CHAI wlll: I em really interested to know, a woula not suggest 
that univer sally? You would not compe ‘the big qenenten ) to 
keep what mpoh Loose noney in cesh in ‘the bank? | 
A don't nowy, I don"t ee why they shoul pet be “any 1 more | 
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than any small company. 

Q You 7 ut putting another: charge on the industry if you 
do it; realy have got to carry that much idle money. What 
would the payroll of your Company be for two weeks’ total, 






lir, Wheatley? Have you any idea. 

COMMISSIONER WHEATLEY: About thirty or forty thousand dollars. 

THE CHAIRMAN: That non-paymen¢ is wages is one of the serious ques tions 
we have got to make some report on and if we get some 
scheme thet 1 feasible we will be plea to recomend it. 
Your suprestion is a deposit of two weeks’ wages? 

A Yes. Well, we don't want to have such burdens on the industry; 
there is enough burdens on the ind stry now but I would sure 
like to see that such a mn ag BX. Bullock -- there ig 
enough men like him in the inapatry, 

Q Could you say that any man who haa a Judgme nt reese hia 
for wages had to do certain things? 

A Yes, that he would not be allowea to operete, 

He could do it, then, in hig wite! 8 name or in the name of 
& company, couldn't he? 

COMMISSIONER WHEATLEY: I feel, myself, Mr, Peacock, Shis new provigion 
in the Mines Act, the amendment relative ‘to > wares, woald be 
quite effective in thet m tter. 

A It should be hoped go, 

THE AAAI ‘You Bight give it a trial and then if it does not 

ee | work out we mich’ advise something else. 

COMMTSSIONR WHEATEMY: It means that wherever wages are not reid s a 
receiver ee put in there by the Government and it fe a Very. 
poor business Fee oamen da tion for any company to be in ‘the . 

| hands ‘of a receiver, to my mind, “no ‘one would wi gh ‘to ao | 
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business with him, in fact, it means him practically going 
out of business end I feel it will be a deterrent. in the 


futur 6. 






THY CHAIRMAN: Have you any recommendations to mke with regard to the 
present Mines Act? 

A. I think the recommendations have all been made this year. 
There is one there I would like to get, in connection with 
the check weigh man, The check weigh un mst be a working 
miner before he can act.in that capital, 4 practical working 
miner, We claim the men heve & right to appoint whom they 
see fit to act as a. check weigh mn and we want to get it 
eliminated from the Act. 

Q What is the point?. 

A Well, he must be & working miner at the time of the election, 
accord ne to the Act, according to the interpretation of the 
liines Act and according to the operator and the Government, 
that he must be &@ practical working miner vefore he can. be 
elected by the miners for o check weigh men. 

Q Why do you want that done? | 

A Well, we have men that cannot get work any other place, 
other mines, and we would Like to put them in as check weiph 
men, men that are dkecriminated against even by the coal 
companies. 

COMMISSTONER WHEATLEY: Not only that, there are men that have had 
accidents at various times? . 

Yes, crippled, . | Sr | as | 
Q That belong to the ranks of the mine worker s that aah feel 
7” like putting. into those positions, even men that came beck 
eas trom overseas. 3 
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Robert Peacock | 


THS CHAIRMAN; Is that 811 you have to suggest as to the Mines Act? 
all 


Yes, it ig about all we can supgest, except that m&/safety 
lamps be free to the miners, supplied by the compény. There 
are only three camps in District 18 where they pay for 
electrical lamps and I don't see why they shoulda pay for ay 


COMMIT SSIONIR WHSA TERY: What .arelthoge camps? — 


Lethbridge, Galt, but No,3-. > ig cloged down now, and 
North American Collieries. To my knowledge they are the 
only two thet are paying now i Galt bidnes and the Lethbridce 
Imperial Collieries. 

What are they paying? . 

One per cent, of the gross earnings. 

What lemp do they use? 

Batson electric lamp. 


THE CHAIRMAN: Would you be free to come back this afternoon? It is 


about time for ug to adjourn. 

Well, I have very little further information to give you. 

I did not expect to give you any information 9% all except 
reading the statement because you can get ali the information 
from our locals in the casips, 

Mr, Sherman or hir, Lovatt - -? 

They are out of the district. 

They won't be able to be here? 

No. I just want to point out to you the average wage in 
the district, in this district and Nova scotia and Vancouver 
Island, Vancouver Island the average wage there ig 5.31, | 


“in Alverte is 6.36 and in Nove scotia it 19 4.46. The men 
are asking for an increase down there and the companies are 
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asking for @ reduction. 
Q How do you get at that average wage? 
A We strike the day wage rate and the contract miners' rate 
the Government issues a statement of the year - 
Q Do you pay any attention to the mumber of men that are work- 
ing at each rate? . 
A No, I take the amount. 
Q You add up the whole list and divide it by the number? 
ee” eS 
Q It doesn't ‘gives the average of what the men earn? 
A This doesn't include the boys; the boys would bring it down. 
tess than the 5.36. The average contract miner for 1924 7 
is 8.33 in Alberta end there has been a 20 per cent, 
reduction on top of thet. 
What is the point you are making about 1t7 
A We think the wages are too low in this district now in order 
to meet the budget that has been drawn up dy the miners. 
Q But as compered with British Columbie, aia you make the 
comparison? 
A They were 5.31 and they have a Cost of Living Commisston 
down there that ‘goes into the cost of living every three 








months. 

MR. BSAVER JONSS: That has been discontinued. 

| A Wot as far as I know, | 

COMMISSIONER TRINNAN; The last err dia away with it. 

AT atén't now thet. © A am on _ 

4 Coma TssTONR WHEATLSY; Yeu, that is correct, lin. Peacock. 

| Dao oo TRINAN: How does the cost of livine in Nova scotie esd- ' 
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compare with Alberta? 


The cost of living in Alberta is about even, I think, 
They are even? 


Something like that, In the wonth of March;they were 


lower Shan Alberta in February. You see the conditions of thy 


the miners in Nova scotia with 4.46. They are starving to 
death, the miners down there and their femilies. It will 
soon apply to Alberte too the way things are going, 


‘TBE CHAIRMAN; But they are not working there, If there ig no wark 


going on of course they are not getting any income, 


- COMMISSION WHEATLEY: What is your views in regards to the increas- 


ing of the wages in accordance with the cost of living, as 
formerly? Do yon think that custom ghould prevail? 

I sey the cost of living is down 14% below the peak of 
1921 end the wages have been reduced now over 30%, In my 
opinion the wages have been reduced far too much accord- 
ing to the cost of living. 

should wages be governed according to the cost of Livine? 
Well, I think s0, 

You favor the re-establishment of & commission, of what 
was here formerly? 

Well, I would not say that, 


THE CHAIRMAN: Well, ur. Peacock, ien't it probable that you may have 


some more definite and detailed recommendation to offer 
us to hand on? 

If T have I will bring thea in ena pheee | them before you. 
wis you ee ao > thet? ms 
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Q Because we are anxious to have them worked out as defin- 
itely and concretely as possible « that they can be given 
effect to. ; 2 

A I will probably be in Lethbridge when you are down there. 

Q Thet will be splendid. We can perhaps ret some more help | 
from you there; and some of the others,too. I would like 
+o gee &s many of your people ag we can to get their views 
on these things, If there isis) anything else ‘that you can 


give us we will be here this afternoon and tomorrow morning, — 




















I expect, anyway. In the meantime we will eajourn until 
2 o'clock. 
Adjourned until 2 o'clock Pl. to-day. 


ee wen ees 


2 o'clock P. Me, Tuesday, liay 12th, 1925. 


JAMES EK. VALE AN OCG, 
Being called as a witness and duly sworn, way examined by: 
He CHAIRMAN; J, K, Vallance, of the Mid-Weat Colliertes? 
oo A Yes,sir. ; 
Q Drumhaller is the post office? 
A Y@ Se 
COMMISSIONER WHEATLEY; What is the tonnage, lir, Chairmen? 
HE CHAirmen; What is your mine capacity? 
: A Per day? 
Q Yes, 
A Between seven and otgnt hundred tons. 
Q You gave us the informa thon in the questionnaire but — 
you did not reply to wany of the gener al questions ask 
_ ing for cee ane hae is me we would like very — 
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Jas, Kk. Vallance 

much to pet from you this afternoon, if you have any 
sugrestions to offer under the various headings. What 
have you to say 88 to the technical aspects of coal pro- 
duction, that is, the use of machinery ana other methods 
of cheapening production? 

Well, Mr. Commissioner, I have nothing to say about it. 
I am sure you will find other men in the Drumheller field — 
more capable of answering you these questions, I would 
like to and be only too willing to but I am not an author- 
ity on it, | 
Any sugrestions on the subject of merketing? 

Well, of course, personally speaking I woulda like to see 
a wider market. Continuing on the same strain, I don't 
think that we shall ever obtain that until we get the 
reduction in wages and lower freight rates which will 
then give us a wider market and more aoe days per 
year for the nen, 

You have an agreement with the U.i.W.A, at the wesent 
time? | 

Beg pardon? 

You have an agreement with the United Mine Workers? 

Yes. 3 

so that the rate ig the rate called for by the sgreement i: 
of October, 19247 | 


You, sir. | 


“T see you give the average earnings of contract miners 


3% at $8. This is for the year 1923 - 24% at $9400, 
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3% at $14., 3% at $15. and 7% at $16, 

Yes,sir. 

Those are your figures, That question of ours should have 
been put a little differently; it shoula have called for 
the percentages between : the limits; it should have been 
for the percentage that ran somewhere between 48. and $9. 
That wag the way the most operators took it in answering | 
it. When you say 3% at $8., what aia you mean by that? 
Well,sir, to be candid. with you,I aian't make it up; it 
wes my accountant and therefore he submitted the figures 
to me, which he gaia were correct, and further submitted 
them to our auditor, who ale verified them ag teken from 
our books. 

So you don't know whether 8. wage the nearest figure to 
the actusl earning or what they tallied? 

Not unless one cokla arrive at the average of them from 
the lowest to the highest and atygakng it by the totel 
anount would give you the average earnings, 

The sugeestion has been made fron some operators in the 
Drumheller field of & pooling arrangeuent for the selling 
of the coal. Have you considered thet? 

No, sir, I have not, | 

Do you think 4t would work? 

I ei not in a position to ony. 

You haven't thought aheut ate 

No,sir, , 


Comair s stom WHEATLEY : What is your ‘method of marke ting c0a.1? 





The news, selling con] to the coal agent, 
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Have yon no Complaints to make in begare 6 nat method? 

You are A ane ¥e satisfied with 4 t? 

No. | 

You are not satisfied? 

I beg your Per een, x though t you said, Have I any complaint? 
To mes I would Bey, No. r 
You ere quite satisfied with that method of marketing coal? 


In go far as conditions in the western country, yes. 


THe CHAIRMAN; Have you any comment to make on the Mines Act and. 


» OO &- OD b& 





regulations? 

No, sif. 

No changes to megest? 

No,sir; 1 think the ines Act is very forcible, right now. 


What about the Workmen's Compensation? 


Personally, I have no objection to it at all. I might say, 
Mr, ‘Commissioner, I have heard many caupleints on it but 

I have not sought to werify 4t or otherwige, therefore, I 
am not in a position to many att y eomments at all on such 
high authorities. i 

There have been suggestions mide as to limiting the number 
of mines that are opera tine. Have you thought about that 
at all? 

Oh, naturally, but I have no surgestions to made under that, 
either; I don't think that these questions are for the like 
of me atall., 

Aren't you, perhaps, too modest? Perhaps if you would ne kee bi 
us sone sugges tiongiithey wigh+ be gome of the most valuable | 


we heave had, : Bi Ua 
| Well, there are so many John the Baptists in the wilderness 
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das. K. Vallance 
already, you know, | 
COMMISSIONAR WHEATLEY; Do you ‘damit you are in the wilderness on 
this matter? 
A I am ot sea in most. things, sir. 
THE CHAIRMAN: You look like a pretty fair sailor, though. 

A Well, that is when a 00d geilor is found out, at the tine 
of a storm, } 

Q Speaking generally, sare there any suggestions of any kind 
you could make to us even on detail metters or general 
principles? i 

A No,sir; I am sorry that I have none at all. 

Well, we are very much obliged for the inform tion you have 
given us Here and elsewhere and it will work into our stete- 
ment of the industry and perhaps later on when we get to 
Drumheller - in the meantime something my have occurred to 
you you would like to say. 

COMMISSIONIR WABATLEY: Mr, Vellance, whet is the relationship between | 
your self and your employees? Are they satisfactory? 

A Of the very best. 

Q That is the only question I have, Mir, Vellance. 


GHEORGHE ke BROGKBANK, 
Being called es a witness end duly aworn, was examined by: ‘ 
THE CHAIRMAN; Your position, Mr, Brockbank? . 
hienager of Coal sellers Company, Limited. 
How long have you held that position? 
Three yoors. ) 


A 
Q 
A 
Q _ PRO ARM: to that time 


“y oa with the coal ey. | 
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Geo. Le Brogkbank ~ 
A Yes, for eight years with the Alberta Pacific, 


Q The Alberta Pacific s 7? 

A Grain Company, handling their retail coal, 
COMMISSIONSR WHAATLEY: As their salesman? 

A Yes. ) 
THES CHAIRMAN: On the coal end of it? 

A On the coal end, 

Q Any weviene experience to that with Alberta coal? 

A Mo. | 

and 

Q Describe briefly the organization /scope of the Coal sellers © 

| Company Limited, What is the capitalization of -1t? 

A 150,000. The company is organized for the mwrpose of hand- 
ling coals from certain districts; they are under contract 
with the North American Collieries for Imperial and Pembina, 
Hillerest Collieries, Lusear and Mountain fark, the Midland 
from Drumheller ; then we have selling arrangements with other 


Drumheller companies and also in the Saunders Creek field, 





How long has the company been operating? 
| A The compeny wag first of all operating ag Coal Sellers 
Limited since about 1915 or '16 ; then was reorganized thr ee 
years ago as the Coal Sellers Company Limited. 
Q At that time you were made manager? 
A  Yes,sir. | Pe ere 
9 We wer @ told bes your representative in Bamonton that the - 
general principle was to have a variety of coals to offer. 
A Yeu, that ig wh y we have the sidmon ton district ~ per don me, 
I lett out Black Diamond in Clover Ber, that 18 one of 
_ our coals. iia ila 
oS You b have, then, @monton cools? 
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A Edmonton, Pembina, Drumheller, segnders Creek and Lethbridge, 
together with the steem coals from the Crowsnest Pass and 
also from the Coalspur district. 
COMMISSIONER WHEATLEY: Wet mines in the Crowsnest Pass? 
A Hillcrest. 








THE CHAIRMAN; Well, have you the exclusive Marketing of some of 
these coals? | 

A fhe exclusive uarketing of them ali. 

The territory in whieh you sell, then, is the whole market 
for these coals? 

A tes, | 

0 We Might deal first, then, I think, with the local Alberta 
market, 

A The Alberte market is getting really spottier every year 
because during the times when we have the bad crops the 
fortiers suddenly discovered coal in the sides, 3 the banks 
that they never knew existed before. You Pt aes the 
Canadian National, that is,the north line; we had to con- 
tend with that; and to come along the Grand Trunk line, you 
have got your wines at fofield and then when you come along | 
the Wetaskiwin line of the C, P, Re you have pot the Battle 


River mines, The Goose Lake line is perhaps more dependent 


ee ee eee ee eee 


upon the regular coal than what the other lines are. When 
you get down on the Carmangay-~Aldersyde line, there again you 
have got the mines around Champion end south of Lethbridge 
you have got these river mines, In a seagon when you have — 
00d crops you will find the fermer hasn't the time to go | 
to the local mine and he will buy more of the better class 

/ eoal but in the season when you have the poor eréps anybody 
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| Geo. Ls Brockbank 


within a distance of practically fifty miles of a mine 

that has nothing to do, they will go and haul qne de own coal, 
Q Can you divest> your self from your position as general manager 
for the coal palling J rapsextion and express @n opinion as 
to the pert of that /in the general scheme of things in 
the yr ovince? 
What I~ ? 
What I mean ¥ ts that a good thing? 
No, it fen't a good thing. 
Why not? 


> op & p> 


It is a good thing for the farmer anda poor thing for the 3 
coal men, From the farmer's standpoint, you cannot blame him 
if at times he does go and get this river coal; it angvers 
the purpose, heats his house; he may have to get up two or 
three times in the night to replenish his fire; and it is 
heaving ite effect on the regular Mines to-day, Of course, the 
method of mining fa, I SUPPose, eruce and has a certain 


amount of danger to it. 





A I suppose we would get ean estimete of the amount of such 
mining if we examined from the Mines Reports the output of 

| mines below a certain size, or have you an estimte there? 

Well, I just brought this. The total for the year 1924, | 

for instance, they gave Alder ayae here for the year 1924, — 

10, 051 tons. How, I don't know just what thet represents, 

They eave, for instance, Bow Teland, 4313; they rave Brooks, 3 

that woula be the Bow cAty mine, 7686; thon they geve Henna, 

I eres that is sheernoss, 42,000, 3 
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Geo. L. Brockbank 
Just &@ mowent, is there no pangs that district you would 
call a legitimate mine? | 
Well, I don't know whethe: you would call the sheerness or 
not; they ere not really organized, I don't think they have 
fot sufficient capitalization to carry on, consequently the 
mines, I think, have been more or legs in liquidation. 
But that does not come quite within the class of the farmer. 
No, thet doesn’t. But Magrath they gave 2350; Milk River 
they give 7200 tongs; they rive Trochu 15,151, Well, you take 
811 that tonnage together, with perhaps some I have missed, 
and - suppose you would count up perheps 156,000 tong. 
De you think that 811 comes in the class you have ilinstrateds- 
Yes, it does because there are no regular operating mines, 
they are farmers' mines in those districts, | 
At what euteut per annua would you draw the line as to 
wh ether it wag - = 
Well, I am just going from practical imowledge of the 
districts from which these coals come, that they are waron 
mines , they aren't shipping mines. Take, for instance, 
Champion, I think the mine ig eight miles away from the 
reilroad, | 
Thet ig the distinction you are tawing, ap between the mine 
that can ship by railroad and the wagon mine? | | 
Yes. Now, in @ good year the shipments from those mines 
won't be as heavy @s what they have in a poor year because 
the farmerg taking his prein to the elevator does not went 
to be hothered going back home and hauling his coal , for 
one thre, he je wasting the energy of his bonaes: ad he | 
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| Geo, L. Brockhank 
will buy his coal and pay the wice for it. 

Q Does the Mines Report indicate in the case of each ming 
whether it has railway connection or not? I don't think it 
G08 Se | 

COMMISSIONUGR WHEATLEY; Noe 

: mE CHAIRMAN: It would be interesting to examine, year by year, the 





output of the mines with and without rail connection, 

A It is very interesting. The average for the five year period 
of the total lignite shipments is 3,015,818 tong and last 
year the shipments were 3,070,724, so that we are well up, 
in fact, We are over the average for the five year period, 

Q What do you draw from that? 

A Well, that we hive retained the most of our market, 

Q /In comparison with three million tons, giving these 
wagon Mines one hundred and fifty thousand tons, is that 
a very inportent -~ = ? 

A Mo, tt isn't exeept just for the were market; it doesn't 

affect the other provinees at all, ~ 

Q From your point of view you sey this does make your market 
spotty? ee 

A Yes, it does - - you take along the Wetaskiwin line, at 4 
one time, and also for that mttaer along the Coronation line, 
there was one time when - - this was when I was with the We 
Alberta Pacific - when we would ship. possibly an average 
of 12 to 18 cars per point, whereas now I don bt very much © 
whe ther it will average 7 carg per point, and itis these 

_ Wagon mines which have cut into that business. 
Rave you any sugrestions,from your point of view, as to 
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Geo, L. Brockbank 

what should be done about it? 

Oh, no, I don't think you can do anything; it is simply 

& natural condition which I don't see how you ean teke it 
away from the people living in that particular district; it. 
is their fortune and our misfortune. 

But it is © feetor in the local situation? 

It is along those certain lines, 

What about the competition of gag in tha local marketa? 

Well, you only find thet really in Calgary and Edmonton .— 
Edmonton, iinei neon is handled by the mine itselZ, 

In Calgary here there is no doubt thet pag hag a variable 
effect on the market and I suppose, 4s we fo on, it will 
have more effect because people will burn gas in the early 
fall - I ghould sey, from late spring to early fall, anyway. 
Being interested in coal, have you ever worked out the 
relation between coal at a certain price end base ot a corteain 
price? Ml | 
No, I haven't becauge it only interests this one market ni 
es fer as we are concerned, nat | 
Don't you mske @n argtment with a man who is dropping coal? 
No,sir; it is very hard to pet on ergument with o man who 
can just turn on a ges pet. | 
Do you burn gas yourself? ? 

No,sir, I live ina suite. 

Do you fina the ‘game thing with electricity as with pas? 

No, electrietty is only neeecing to make thgele known, 
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Geo, LU. Brockbank 


Is there any fuel imported into this market from outside 
that creates competition? 


No ~ that is, you are talking of Alberta? 


Yes, we ere dealing with Alberta first, 


Noe 


Short of more population, have you anything to suggest to ~ 


improve the Alberta market? 

More population, 

Does the price of the coal have any effect on the amount 
consumed here? 

It would; it will have a very material effect, My idea is. 
this, that if you had & commodity which could be sold 
possibly , or could be bought by the dealer from $1. to 
$1.25 below the present.cost, f,0.b. point right now, that 
you would sell more coal. The cheaper the commodity the 
wore they will use it. : | 

Well, ZI suppose that is only true where there 1s something 
else to displace, isn’t it? Roughly speeking, © man might 
not be quite as careful of his coal if it is not as expensive? 
Well, that is what I meant and you will be surprised what 
effect that has, because you come to a chilly day in the — 
spring and you are just wondering whether you are going to 
put.on.a fire a not if that article is costing you $11. a 
ton or $9.75, it is going to have ita effect on your Wie 
conscious ideas. , is fa 
Hes there been Saar ah ish ak in the e021 for the sleerta: ” 
market from any of these mines since the new ware ecale? 
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G00. R. Brockbank 

Q Which mines? 

Well, the Lethbridge mines reduced to 50¢ & ton and the 
Drumheller mines T think 30, 

Q Well, Why would the Drumheller mines drop? 

A Well, Lethbridge cosl cesta more, therefore the percentage 
of reduction would be greater than on the coals which oon '* 
cost so much. 

But why should Drumheller make s reduction now? 

This is last October, I mean, 

But I wag referring to this recent - ~ 


» © FF © 


Oh, that is only steam cosl, There hag been a reduction in 
the retail price of 70¢ a ton. 













| COMMISSIONER WHEATLEY: On this recent reduction? We t wag it in October? 
A The price at the mine was 5,05; now it is 4635. 
THE CHAIRMAN: That is Hillerest? | 
| A That is Hillerest, all the mine run coals of the Crowsnest. 
COMMISSTONIR WHEATLEY: Where was the steam coal shipped to? 
A We have lost most of our market because the fall of 1923 we 
sold about thirty-two or thirty-three thousand tong of HAL 
crest coal. ; 
Q What was the soures ? 
A Just for ploughing, for steam plants, 
| THE CHAIRMAN; Where a4d you sell that? 
4 From Regina west, throughout the different towns, Last yeor — " 
our sales of Hillerest coal were 3000 tons nea, the te pe 
killed the salke of Crowsnest steam cons | 
ae neevaveet i what? 
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4 By domestic slack end by American steam coals. You will be 

: surprised the amount of American steam coal which cane up 

as fer ap Regine last fell during the threshing season. I 

know one place ie we used to ship possibly six or seven 
cars of Hillcrest coal, lest year there were five carg of 

American steam coal went into that point and it is going %o 

be a hard job to oust it because it is there, 

| Q At this reduced rate do you think it could be done? 

A Well, we are going after 1%; it won't beour fault if we 
don't get it but once you establish coal it is not the 
easiest thing to get it out; if somebody uses something as 
a substitute and find they can do with it, it will be eqwl, 
they are just as liable to buy that apain next year. 

Q I was trying to deal with it by markets. Perhaps it would 
be better to deaj with it by coals, so we will wwitch to 
that ana discuss the steam coals, and you have piven us &n 
angwer, whereas you used to sell from thirtyebeo to thirty> 
three thousand tons, that is cut down last year to what? 

A That is cut. down last year to three thousand tons, & Dpr OX= 

| imately; that first figure may be & litbhe high but if neces- 
sary, + could verify it, 

Q The price as given us here for the year. '24 is 4.60 f.0.b. 
mine in December. | | 
Well, those aren't commercial pices. 

Q Is that the pice to the railway? : 

A Shat may be the railway; there wag no commercial 1 busily 

it is not the commercial price; the Reng PSP, price is 5.05 

less, of course, the comission. 
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Geo, L,. Brockbank 

Well, what ao you think is necessary to regain the market 

for the steam coal that you used to handie? 

Well; one thing, steadier operation - et least, I should not 
sey, steady operation but operation without any interruption 
at the soason when the people want the coal, together of 
course with a price equal to the velue of Americal steam 
coals, Remember, a farmer does not really test the coal by 
its heat! unitsi (You can ship a car of steam co] to one mn; 
you can ship one to hig netghbor and they will vary in opin- 
fon; it is pretty nearly the result of what your fireman 

dvves for it as to whether you get a repeat order. But, you 
see, two years apo, the strike. aia not end until ~ thet was . 
in 1922 ~ the strike eut us off part of our threshing business 
in 1924 4¢ cult us off it all. Now, just what proportion we 
would have got then is hard to sey but certainly the fermers 
thveshed their prain but how they threshed it and with what 

I don't know, 

And your supply is more subject to interruption by strikes 
than the competitive supply? 

Well, it has been, if you sre comparing the Crowsnest with a 
American steam mines. see, American steam Mines usually 

have & supply on the docks at Duluth or Fort William; it 
makes very little difference whether there is a strike or not : 
a strike, you can always get the oda4 cor for your domestic — 
trade. The mines in the Crowsnest cannot carry any ccel on 
the bank: they have nowhere to ship it. | 

We have the figures somewhere else ag to the interruptions 
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of work on the other side of the line,,Mr, Wheatley probably 





knows af there have been strikes over there bee compare 
with our strikes here. : | 
“COMMISSIONER WHEATLEY: Very similer; the apreement with the American 
mine worker s are very much the same, 
_ HE CHAIRMAN: Does the strike interfere with our - - 
COMMISSIONER WHEATLEY: Most of the shipments are from the non-union mines. 
| A And, as I say, there is always a big tonnere on the docks. 
THE CHATRMAN: You repard> this question of contiunity of supply ag one 
| : important factor? 
A Yes, I do; for instance, you go to work and spend ~ I suppose 
we have pent thousands of dollers on our steam coal aaver- , 
tising; you go to work and you work up that market for that 
yarticular col, The next year comes alone and a strike and 
they buy some other coal; I don't eare whether it ig from the 
Crowsnest or where it is, whatever it may be, then the 
following year you have cot thet work to do again bene: 
you have got to get that back for your own mines, 
COMMISSIONER WHEATLSY: Have you given any thought of how this could 
be checked , 1f 1+ tuxm te affecting your business like. 
that, neturally it niet be something you have sehge your 
mind to. 
A Well, it hee all to ao with the price. If you can give ug 
a VLRO Nery price there is ‘not any doubt in the world bot | 
“what a man will get Longer work, Our markets will —— 
80 long es you keep the wice of coal where it ts now our 
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markets: are going to go the other way, 
; That eoula mere apply in the steam coal Pte1a? 
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iis Ni Geo. L. Brockbank 
No, that applies in the domestic. 

g We have had other witnesses on the stand who say that the 
renge of market is limited because of the seasomand seagon- 
@l employment. 

A Yes, but you must rewember that we have pot a big territory : 
right immediately south of us. I refer now to North Dekota, 
that is, the northern part of North Dakota, where there are ~ 
@ million people and where there is a big fretpht heul from 
the docks. It is a thing, of course, which cannot be adver- 
tised too widely for the simply reason that I suppose if we 
fot in there in any quantity, unless in a quiet wey, we would 

immediately have an embargo put on; that ig the way the 
Americang do that; all pewer to thei, 





THE CHA IWAN: Well, what amount of concession in price would be necessary 
for you to have? 

A dollar a ton. 

If you hed it a dollar a ton less - 

A dollar a ton plus your corresponding reduction in the freight 

rates. At the present tine, to ret into North Dekota, you 

have not got &® through rate, you heve a rate to the boundary 

and then s local rate on. That is on aceount of the Great | 

Northern having mines on their own lines, but 1f we got our 

freight rates down and the price of ovr co] down, there is 

& cortainty we could get & cortain portion of the cosl into 

that territory. , | a a a 
Q Well, the Great Northern rate would have to came down as well He 
b @g our railway rete? | | ns 
| Bi A fF don't think you would get the Great Northern rate down. 
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Lar Geo. L. Broekbank 
It would have to come all off our rate? 

All off our rata 


 COMMISSIONAR WHEATLEY: Are you aware they have been producing coal 


in North Dekote for 2,10 a ton? 
Yes. | 

If price is a factor it would be a hard job to get in there, | 
would it not? 


Oh, we can still get in there; we have got a better class of 


coal than there. 
Quality is a factor, too? 


Oh, Yes. 


MH CHAIRMAN; Have you got any figures? 





A 


Weil, I haven't any figures because we have been out of it 
for two years, lost track of 1%. 

It is your opinion that with s dollar a ton less - what col 
would it take? . | : 
It would teke our Drugheller coal and Lethbridge, speaking 
of dowestic caml, 3 

What potential market is there / there? 

Well, along the northern towng in North Bekota you have a 
million people. Now, that wes a fipure which was given me : 
two years ago, I have never checked up to find out just how 
true that is ‘put there certainly is a wonderful Seta ae A 


dow n there, 


“het was a dollar a ton Less than present prices? ‘ 
Than your present prs ces plus your reduction in your freight ‘ aie, 


rates. 
fiow ‘euch? 
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| Geo + Tie Brockbank 





more generally than from information received recently. 





Would you be able to get the prevailing prices there and 

then - « | 

A Yes, I think I could get it probably next week for you, 

And indicate the. amount of reduction in freight and the 
amount of reduction in price, 

A Yes, I think I could get that for you. 

Q I think it would becmmre important for us to know that. 

COM Is STON VHEATLEY: Speaking of the quality of coal taking a wr efer- 
ence - just how much preference does ow bituminous got 
over, we will say, Edmonton or Drumheller or sub-bi tuminougs? 
Whet do you caéjl sub-bituminous, the Drumheller? 

Q saunders Creek. | 

Well, Saunders Creek has & restricted output, anyway. Your 

output for 1923 was only about 68,000 tons; that ig reslly 

no factor on the market. — 

Teke the Foothtils. 

IT don't know much abont the Foothills coel, 

fhe sam quelity of cml? 


- 2 FP © 


Yos, the same quelity of coal; I think they mmxhi have been 
troubled with preparetion at times rather than oa a 
2 he Foothiils, to? °" ) wid is 

A Yes, 2 think it has been a question of pine with thane | 

‘THe CHAIRMAN: what do you man by that? ~~ oh. pews 4 mer, y E 
A Well, I don't think their coal has bese hee eres as well ae ; i 
Wate Hate Beans wee 

Th what way?” | eae 
eR ay sapnese more wlsek in it than what there should be, Tis e a 
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last year there has been a wonderful improvement, though, 
in the Foothills coal; it is really now competing with 
Saunders coal and that ig more particularly in the Manitoba 


market; you get very little seunder s Creek coal or Foothills 





coal used in Alberta. It is too high priced. 

COMMISSIONIR WHEATLEY: That is the reason I say in North Dekota the fact 
that they can get coal there at $2. a ton ig going to be a 
fac tor? 

“A Yes, but they haven't got coals equal in service. You could 
compere probably the souris and Drumheller in the game clags 
as practically Drusheller and North Dakota coals; North 
Dekote may be, if anything, a little Der tees 

Q Woula there be 5a a ton difference? 

A- Well, r can't say that. 


| 
Q What is practically what it amounts to with freirht compered 
with ours and pt freipht. 

A Drumheller coat/iaia down in North Dakota tosday around 
$9. or $9.25 a ton. 
_ ‘He CHAIRMAN: What do you mean by lata down? 
: A 0.3 the ‘point in car lots, that is & Ligure I will 
have to verify for you. | 7 | 
: Qo. As far ag that particular market is concerned, if you winté 
find the eon that ig now being used, the price at which it 
is sold, and the price at t wisebfronst bere to sell so compete? 
Yes, Twill do that, pene 
and what that means in the may of ‘treight 3 rate and wice ai 
fo00be the mine, is 


t will yt $0. eet you ‘thet. ‘i | 
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If you could work that out? 
A Yes. 
2 Now, to go back to the Province of Saskatchewan, I started 
out dealing with ‘each particuler market: ;where would you 
say they got their coal froh? 
Alberta. 
To what extent? 





Oh, of course, you leave steam coal out.of this? — 


Oo FF» BD FF 


I am meaning 211 kinds of coal, Take it under each head, 
under the head of steam coal, whereido they get their coal? 
| A Alberta and souris, a lot of cosl comes into southern wasketech- 
ewan from Souris for steam plants, that is from the Crowsnest, 
Coalspur and from Souris. souris comes into Moose Jaw, for 
 Gngtance, the mills there and the Regina power plant uses 
practically souris coal emclusively now, thet is, in the steam 
coal, 
Q Have you any idea of the relative proportion of those h ip- 
ments into Saskatchewan? 
A No, L have not, 
COMMISSIONER WHEATLEY: Ig that not lignite coal for steam purposes? 
A Lignite for steam purposes, yes. 


THE CHAIRMAN; 
9 Well, what would be necessary to have us take thet market 


away from Souris? 
I don't think you could a0 it; their plants are equipped now 
to burn that class of coal; the coal lays down at - I suppose 
they can buy mine run at 1,75 et the mine plus about $2. 
| freight to loose Jaw or 5075 or $4. at the most. | 


“And the best you could do epainst that is what? 
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The best we can do apainst thet is 7, 65. 

For what coal? 

For & reguler grade of steam coal from the Crowsnest. 

And wouldn't they prefer the steam coe} at double the gra 
Not with the present equipment. 

Whet do you think the relation is between sourig and Hille 
crest? 

thet is something I can't tell you. 

If you were going: down to try to sell the power plant at 
lioose Jaw you would have to give them some figure on that? 
Well, the power plent at Moose Jaw does not burn souris but 
at Regina they do. 

Well, what? 

Well, I don't know just what basis you would tackle them on, 
I should think you would say, I have got an article that costs 
so much - — 

Well, We might go and try to sell them Souris coal, 

Oh, you sell souris coal? 

Yes, we have & connection down there, 

Central and Northern Stakateh ewan? 

They @re confined a good deal to Drumheller slack coal for 
steam purposes. 

does Saskatchewan burn for domestic use? 

Oh, I would say practically 90 per cent. of Alberta coal. 
And the other 10 yer cent.? 

Souris; ‘there is very little hard coal comes into saskatchewan. 
Any chance of getting that 10 per cent. away from the Souris? 
No, that 1s right in the south east corner of i da tohewan. 


f So, fer ee Saskatchewon is concerned you don't hold out any 
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hope of {nor easing the market for Alberta coal? 
Only by population, 
Only by growth of population and growth of consumptioy 
Well, there is no contentious ground there,, no ground to 
fight on? | 
No. | 
You heard the di soussion thig morgfing about the iianiteba 
market? , as : 
Yes; there is very little I can add to that because I , 
think Mir. Saunders gave a very good idea of just what that 
market is. We have no steam coal business in Manitoba 
to-day outside of, I suppose, the last contract wih ich the 
railway ZaVe » | 
And, from your experience, and knowledge of the business, 
then, you agree with what iy, Saunders seia? 
Absolutely. 
It makes the evidence of wo witnesses instead of one, really. 
Yes, 
Do you handle any coal in the territory west of here? 
Yes, into Bb, C, 
What can you tell ts about the B. C,. market? 
I think the total imports into B. C. of Alberta coals in  . 
1923 wag around about sixty-five to sixty-seven thousnd tons. | 
That is capeble of expansion. ‘ie 
Bor what kind of coal? 
For mostly our lignite coals. 


And where would that warket mtma be in British Columbia? 
‘Frac tically all the way to Vancouver. | 
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Q On the C, P, R. and - 7? 

A Yes, on the C. P, main line and on the Canadian National west 
of Edmonton. 

Q Well, would you ship lignite coals west past the mountéin 
chals, to that market? 

A Oh, yes; there are only certain coals which you can ship, of 
course, &t present, that is, over the Cenadian National on 
account of the freight rate. We have a favourable location, 
for instance, Pembina, and we are able to compete in points 


ég far west as Prince Georre and even into Prince Rupert. 





Q What are you competing with? 

A Competing with the Island coals, 

Q Have you any idea of the size of that market that might be 
gone after? 

A Oh, I'd say it is capable of expansion to 150,000 tons, prob . 
ably, we will say, give you an increase of 100,000 tons. 
There, again, it is price thet is poing to make the market. 

Q What change from present prices would be necessary to secure 
that? 

A It is herd to say, Mr. Evans, going west, becanse you have 

a strong competitor dh the Islend coals. 

Have you studied the Prince Rupert market, for instance, say? 


&> 


No, the Prince anne market ig not exceptionally heaby. 
- Prince George? | 
It ig just an ordinary sized town that we can get into; 
“you cannot increase the market in the interior along the 
“Canadien National; we have thet now. | | 

“Oh, you have Prince George, market? 
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We have that now, 
Where is the first point where you meet competition? 


Possibly around about Ashcroft. 


eo Pp SD 


What I would like to get is the same kind of thing we had 

in the Winnipeg market this morning - the competing coal 

sells for so much, thet the prade of Alberta coal you are 

dealing with would have to be sold in competition at so much, 

that the freight rate is 80 much, the price at the mine so 

much, and that such-and-such a thing ig necessary, Have you 

made such a study? | 

A iio, we have only just recently adeeb} Vancouver; we have 
an office there. 

Q You are trying to sell in Vancouver city itsel£ 

A Yeas 





COMMISSIONER WHEATLEY: How is the competition from the Nicola Velley 
| district ? 
A Oh, I don't know sufficient about that. 
Q Do they not ship to Ashcroft? 
A Possibly they ao, 
Q They have pretty much the same- condition ag we have in our 
domestic field, & seasonal trade? 








A Yes; of course, if you ever got a Vancouver market you have 
got a twelve months’ market, or if you get into seattle. 


A No, the prices have changed this last three weeks and I can-.. 
not. tell you what they are, | | 

_ Will you be getting those pices in the near future? 

Yes, we will have them wetty 80 OF. 
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COMMISSIONR DRINNAN; Why do you say Vancouver ig a twelve months market? 





A On account of the dampness, wet weather, 
Q Haven't they any swamer there? 
who says 
A I have yet to meet anybody that ever goes out there/thet they 
have; the fact 4s you have préctically got to keep your fires 
going twelve months of the year, 
| ‘THe CHAIRMAN: W411 you have the figures? 
. A Iwill get you those, yes, Vancouver and North Dakota. 
Q Turning to the states to the south, wheat about that? 
A In Spokane and Seattle and sround there, well, thet has 
been open to us. I will get you the data on that as well. 
| see, this lest fall we were able to make no shipments into 
: that territory at all; we did not start to work until 23rd. of 
| October, and the Canadian market /naturally we had to look 
: efter the trade here, and we had to Let that £0; so just 
what thecyices sre we have not studied at all this winter 
because we were not able to get in. I don't think there has 
been very much chénge in the pices of the Utah and Wyoming 
conzls from the previous season, 
Q it would be very useful if you could obtain for us the 
total possi ble market, thegoal now supplying it, the price 
of that coal. This is the kina of thing you would get up 
other years. 7 
Yes. 
| « our 
The mice w& that /coal tocthex whuld comaand in competition 
and how you can get it there at that price? | 
Yes, I will get you all that before the commisaton ends. 
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For those outside markets. Have you anything to do with the 
sales of coal to railways? 
No, very little. 


COMMISSIONIR WHEATLEY: You have & considerable number of branches, I 


see. Just what saving do you consider this to be, having 
branches in so many various points 86 this? 

There is no saving; it is not done for the question of : 
saving; it is done for the question of getting business, 
having centres to which the orders can come and from which 
you can do your canvassing. 

It appears to me the centralizing you can bring about at 
these various branch points mentioned here should make for 
better trade and lower prices. 

Well, you take - We S@unders gave this morning the average 
Commission on coal is 28¢ a ton, practically; I shoulda not 
say that, I my quelify it this way. On 50 per cent. of the 
chal your average commission is 28¢ and on the other 50% 
the average is 22¢.° Now, eut off 15¢ a ton; whet is that 
going to mean to a man t® put in coal in July and Aupust? 
Will, you tear up your gerden for 15¢ a ton? If you woulda 
gay to us, we Will take 50,000 tong of coal from you in the 
month of July and August te Will give you 10¢ off. 

Can you not contract for a lerger contract of coal and 
distribute to these various branches better than if you hed | 
one branch, for example? ! 

I don't quite get the mtx point. 

By having, we will say, hal? a dozen brenches, you can go to — 
a men and contract for a larger output then you coulda if you 
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had only a branch in Calgary, for example 7 
Oh, I suppose that is right. The idea of the company at 
all is service. That has really very little bearing on your 
contracts. We contract for certain tonnage; we want a , 
certain tonnage in a year; we have got to establish, according 
to our ideas, offices in certain locations where a man can 
send his orders there the quickest or ‘phone the quickest 
and at the least expense and, remember, those are only gub- 
offices; they don't ao any ordering direct; all the orders 
come through Calgery; they are simply there for the purpose 
of petting business. 
Yes, but they are sources which you can utilize? 
We do utilize them, 
Mr. Evans showed you some pices on that questionnaire to 
the contract trade? | 
Yes, 
As compare a with your own, gould you oti heakas to that cone 
tract price by having a nymber of branches and e¢encies? 
Are you talking now about sheds? | 
No, 1 m talking about the purchasing of coal at the mine 
and you having so many branches and so many points of 
‘@igtribution , can you not buy cheaper than an individnal? 
Oh, we buy @11 the coal fan produce, 
You do ?.? 
At the present tise those coals are exclusive coals; we sell 
those coals exclusively and gell the whole of thetr out yates 
outside ofrwhat coal. ‘they deliver tothe railway. 
Then, let me ask the question in another way: They give you 
the ‘Coals at a lower rate than they would to several? 
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They cannot give anybody else the coals because we have 


them on contract, 


THs CHA dr man: You speak of & Commission, Do you buy the coal and 


then resell it? 

No, we act on a commission basis; the pice is there less 
the Comal ssion. 

But who guarantees the payment? 

Oh, that is our rieik, 

Well, then, you are really purochesing, aren't you? 

You can put it that way, I suppose. The contrect reads 
that the wice is the prevailing price at the majority of 
nines in the district end your commission is so mech. You 
are responsible to pay the mines on certain days in the 
month and you essuilie 811 the credit risk. I don't know just 
what you call that, 

You divided your coal; you seid on 50% the average 
commission was 28¢ and on the other 50 it wag 22, 

Yes, I suppose that would bring the average 25¢ elton. 
Exactly 254, %<'s © | 

Yes. 

In what way is that 50% divided, if  feir question, by 
individual mines or by character of coal? 

Well, some of our contract@ read different to others; we 
get more commission on some than others. 

And for that 257 a ton you or @ll the diebureenente and : 
guarantee the account? — | 
And gusrentee the account, © = | pant fei 


ta that Esurer you are really doing for thouefatnes what 













| Sara PAs | SNe COB + Lago int 
eyad ow oacoowl. al sos wit onta: schahvian: ‘7tg tomneo yest 


| (Sitoa ale  stasrteeo conn 
ge Reoo. alt spat weg od ApLwademas 8. +6 a ' 
auol oveds wh Pola. ett usiead, notas tno 3 0. cite» *. fe 





6 


a 






ia 














® ot aig 


Troy d'aexs ptnaiseron ie. om. 0%, sed ene cae 
ehaex Jorwdaos edt OB OMrM aR T we teat tk tig 80 " 0 9, He 
‘oe uttrotea ong 2a sole miitave 1 ett al OO ont 2 ont aor. ; 
3 Ba Homa oa ai aoheatmugo meg ane tobi th oid, A gee, 
, edt ab aveb afertes 16 sonka oat yoy og eld. ten 
win tibeto edd Lhe suman ay. baa Anon 


we ayy 


r  taede L180 my toda 


A ahi GE 








- 
wn“ 
oa 

7 

Con 
_— 

dead 


Past worn f'a: 





srtetrs oct ROG sto. ‘b bap Oy ih.909 ay ivik a 
8S aow #f 08 seddo oat, 9, ‘Bae NSS saw notes ro 


aie y28 egevews osht quis bLnow ett 








<563- | , 
Geo. L. Brockbank _ 

& gelling pool might do for them, as far ag teasing them 
& market? 
Yes. 
There have been some suggestions of a pool arrangement for 
all mines in a field. T take it that yours might be © termed 
& pool of selected mines from different fields? 
Yes, I suppose you could do that; well, you conflém't hardly 
term it a pool. , 
It is & combined gelling effort? 
It is a combined selling effort, yes. 
What would your judgment be of the effectiveness of a sais 
of the mines 811 in one district as against this combined 
pelling effort of mines in afferent districts? 
It isn't worth anything at all, 
Why not? 
Well, I suppose in ® pool, say in Drugheller, you might take 
in twelve mines, or twelve mines wanted to come in, and the 
mine mkes an arranrement on the capacity output or there 
is a warket for so much coal and it is allotted that way.” 
What is the incentive for that mine owner to make more 
efficient work, to increase his market, and perheps be eble 
to give o lower price? Your pool really is more & restraint 
of ee ee a help » trade. aoe 
Howishstendine- o1i- thet just explein what you mean, 
You are cutting out your competition, in the first place, you 
will gave nothing on your wholesale, or perhaps, we will 
ty ey. you wave Gre 10y¥ is not going to get you your dnor ease 
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in the market. One class of coal is better than another; you 
have got mines on the upper seam, you have got mines on the 
lower seam in Drumheller and one coal is worth more than 
another. ne jum * has got the better class of coal, what 
is he going to gain by putting his coal in with somebody who 


cannot sell the coal? 


Could you conceive of a pool of similar coals? 


COMMISSIONER WHEATLEY: Of the upper seams, for example? 


A 





Well, you can't pool «he upper seam now because there is 

only two wpper seam mines, 

Well, & pool of the lower sean? 

No, because your lower seam varies; after all, you must not 
forget your public. Your publie is the big factor in your 
market. ilir, Man says he wants a certain class of coal ana 

he wants it bright and shiny; another man says, I don't 

want thet kind of coal, I want a grey coal. One man likes 
one kind and another likex another, You are an elevator 

man in the country or @ line company man, @s wet call them, 
you ere taking in grain and the Llumberman, on the other hand, 
is selling his lumber, He probably hag half a dozen teams | | 
or, in the case of the elevator, perhaps forty teamg waitin. 
A man wants @ Loadiof cont. He says, There are the bins, fo 
out end help yourself. The fellow comes back and says, Well, 
you haven't rot gue tienen’ & prade of coal.Now, he hasn't 
the time, with forty teams waiting, to argue the relative va 
values of coal, Neither does he know thea, 

For that reason I think it is much better the system we 
refer to similar to what you establish yourself? 
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Ah, yes, well - - 


THE CHAIRMAN; It is the reverse, 
COMMISSIONER WHEATLEY: Just a moment; I contend instead of every 


coal operator trying to be a coal seller too he would 

turn that business over to someone that ereeinid sed on 

the selling of coal, 

Not om-& pool basis; on a straight selling basis, all right, 
if you can confine your Drumheller, we will gay, to five 
organizations ~ don't think I picked that out, that ig just 
at randon + five orpanizations, and, for instence, if I am 
handling Hy+grade and Midland coals, now, then, I am can- 
vassing for those two coals. When Hy-grade is ont of orders 
it is out of orders but Midland might be running, and vice- 
versa, There ig no pool arraupement; there you are selling 
those coals in competition to each other. 

For that reason, if you had a pool you would pool sufficient 
interests to have a variety that would suit the various 
calls on the trade and when there was an order for a par- 
ticular grade of coal then people being in the selling 
business would know whet source to draw from to f111 thet orde 
Yes but that is not the pooljyou are talking now more along 
Souris lines, 28 I understand the Souris pool ,. 

That is @ pool. 

Well, you should get away from the pool idea, The sourigs 


pool is based on the output and they take, I suppose, the 

year's figures before ani they apportion thet according to- 
- your output. But you cannot work that in Drumheller. | | 

~ The operators seem to think they can. | 
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Well, you haven't worked 1¢ in sourds yet. You are regtriet. 
ing trade rather than helping trade. I will say this, that 
I don't believe in having thirty companies going out can- 
Vassing for Drumheller coal beeause that sluply is & waste — 
of energy. 


| It is what is taking place. 


But I don't say confine it to one and don't do it on the 
pool idea; do it on the wtraipht competitive idea , that ts, 


each cml selling in competition ~ 47 I have fot six kinds ~ 


of coal ~ 


THE CHAIRWAN: How ean you do it on the streaipht competitive idea 


Aw 





without each mine doing 1%? 

How do you mean? | 

You say they should go on a steig¢ht competitive basis, 

How can that be done if each coal ig ~ - 

Well, for instance, there are probably five dealers, we | 
Will say, ine fair~sized town, take Humboldt, saskatchewan, 
for instance . there are six deplers there. Well, if we have 
got three Drumheller coals on the’ list we cah sell thr ee 


dealers, sell them a different grade of coal. They are foing | 


to sell coal anywey, whether they sell. our coal or somebody 
@lse's coel, - | 


But there are thirty mines, we will say, selling Drumheller ue 


coal and there is a tow with six dealers; what arc you 
poing to do about it? ? 
iwenty-four of them don't sell any emi; they have pot to 
go on to the next town; there are too many mines, that is 
admitted. | 
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: Seumars stoN aR WHEATLEY; There are just os many dealers from one town 
to another? 

A Yes, just as many dealers, 

If it is felt in the over~development of mines it reflects — 

itself elso in the case of dealers. 

A Your dealer is practically a condition of lack of work, for 
instance, I suppose in 1914-15, you would not have the 
nuuber of deflers you have in e town to-day, because there 
Would be perhepa fairly steady work for e teamster during the 
winter, Now, you get intothe big cities,and this applies 
principelly to the big cities, anda sen who has a horse 
and wagon in the winter thinks, I have nothing else to do, 

I will go into the coal business,-but you have cot all that 
stuff in the Campbell report, which gives you practically 
very fully the ideas of what a retail dealer max is, but I 
believe in amalgametion, Now, if you would talk along the 
lines of amalgamtion of mines, perhaps you will accomplish 
something. When you talk of pooling, that is, I have got 
@ mine and you heve got a mine; mine has a capacity of 50,000 
and yours 50,000, ané I will give you some part of that coal, 
it is not a se&isfectory arrangemnt, it is not a compe- 
titive arrangement. | 

COMMISSIONER WHEATLEY: Hach of those mines get sales for a given amount 
for the years could they not use that ag 8 base and come in 
in retio to the production? 

A Tes, but if q have got any anbi tion at all I on hopeful fe 
increase that, : 
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a So you would have some specialist on sales to widen your 
market? 3 

A And if you had only one pool you would not increase it; 

: if you have got one pool you have only one selling orran- 
ization; I don't believe in having only one selling orgén- 
izStiones 
That ig what you have established in your own case? 

A We have established in our own case but we don't eontrol 
the sitmation, We are. in competition with forty wholesale 
companies. . 

Q Would it not be much better if you had full control of the 
whole thing? 

A For us, certeiniy, but I don't say it would be better for 
the trede. We will be tickled to death if anybody wants 
to put us in that position, to take it. 

Q I am gure it wold be better for the consumer or anybody 
else considered, 

A No, it wouldn't, not from a selling standpoint, because I 
tell you ow total commission is 25. a ton on the average, 
&e Mr, Saunders said this norhing, give them the whole 
25¢, it does not mean anything in the selling price, 

Q Do you mean you would not get out and further your sales 
because you have the whole thing? 

A No, but reunion the ways and means to get a reduction on 
the wice of coal, your total commission is 25¢ a ton . 


A reduetion of 25¢ is not going to put you into she Ontario, 


into North Dakota or any other market; give them the whole 
Commission; it is not going to help the mine, even, because 
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you are simply teking the tonnare, for instance, you take 
the tonnege of Drumheller for the year 1924 was 668,000 
tons. All right, you. are poing to work. and you have got. 
one.selling organizetion, you.are going to pool that coal 
on that basis, that selling orranizetion is not roing to do 
the s@me work @®s though there were three, you have got no 
competition, you ent ont your competition and you are 
cutting ont your initiative. 
Weill, the reason for most of these pools todey or the 
amlgenmation that you even suggest is to eliminate compet- 
ition, which is destroying wi; 1t is this competition within 
the industry es a whole that has brought this over-develop 
ment, end that is part of the things this commission has 
been brought into being to look into. 
You and I cannot change social conditions of the world ta- 
day, Ourlife is besed on competition and you cannot single 


. oat the coal indmstry and say, here, take that off the 





cela 


‘eompetitive basis just to please the miner, when your other 


commodities ere sold on @ competitive basis. I have rot to 
buy clothes; why don't you take clothes ont end put them on 
the s@me basis, Why single out coal? If you will change your 
social system all the way through on everything, 611 well 
and good, but I cannot do thet. — 

This very competitive base with these tremendous competitive 
chsts is preventing us from even widening our markets? 

Yea, but start at the root, don't start at the end, 
Whieh do you ter~ the roo? 


; 


_ 2 terasse the root, right at the mine, take the man on the 
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road gang; the Government sets the rate 40¢ an hour, we 
will say, 3.20; & mn doing the same class of work at the 
mine, why should be get 5.607 I wouldn't say the 3,20 is 
| right, neither will I sey the other way, but why the differ- — 
ence, the big spread? | 
Q If 811 men could get the rate you suggest for outgide you 
would have no coal miners; it is as easy to go and make 
them work on the streets; you would have great difficulty 
in getting men to men your mines, 
We will take a chance on that. 
Q Well, you just watch from now on how these men will desert 
the mines at $4. a aay. 
A We &re willing to take a chance, 
THE CHAIRMAN; Well, Mr. Brockbank, the point I was trying to pet at 
a little while ago is this, your indivigal travelling 
salesman going from town to town has an assortment of coels 
to sell? © | 
A Yes. 
If @ pool was mede of all Drumheller coals and they had a 
salesman on the road and he travelled from town to town 
which of those two men would be empjoyed the most efficient- 
ly, that is, how much business woul each of them do with 
his time? Would you expect - - do you get may meaning? : 
A Yes. / You mentioned the town of Wainwrieht, I think - 
Supposing each of those wo men went into Wainwright and 
Was there ‘between trains, whiah’ coula do the most business? 
Car aan Oe 
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A Because when he gets into that town he hag got to put up 
& competitive talk against 25 or 27 cwmlsin Drumheller; 
if you have one man selling Drumheller coal only what is 
he in competition with? Of course, he is in competition 
with other districts but what is he in competition with in 
the same district? 

Q Does that town take anything off this list exeept Drum- 
heller coal? | 

A Oh, yes, it takes Edmonton coals and Pembina, 


& 


Isn't that an answer, perhaps? Wouldn't that man be able 
to sell each dealer according to his preference the kimi of 
coal he likes? 
A Yes, but on your pool arrangement you cannot sell accor 4d 
ing to Four preference. 
Q No, thet is the point I am trying to get you to make. It 
is in my mind and I was trying to get it from you. 
A No, you cannot sell eccor ding to preference on a pool 
arrangeme nt. | 
Q That is what I thought myself, a pool traveller goine into 
e town with only the one kind of coal on hig pool can 
only sell those who would take that kina of coal ana I 
thought that your traveller could sell the man that wantedit, 
Pembina, Clover Ber, Druuheller coal or iusear coal or 
whatever he wanted? | 
A Yes. 
Bee, I have suggested the enswer to you now and you would | 
not give it to me, 0 , | | 
| COMMIS STONER WHEATLEY; I tried to suegest to lur, Brockbank we wanted 
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this system of hig applied to our pool arranrenent? 

A Leave out your pool. 

THS CHAIRMAN: It is the pooling of a selection of mines of each 
kind of coal. ah 

COMMISSIONER WHEATLEY; . Could the whole of the province be put 
under some central agency to advantage? 

A No, not through one central agency. — 

Q You seem bound on keeping that competition? 

A Absolutely, beceuse, you take in the elevator business, on 
elevator company hates to go into s town alone; they would 
sooner have the competition; mind you, they don't want six 
elevators but they would like to have two or three; they 
have the competitive elements then and the farmer is better 
satisfied and I think it ds. the sme thing with your dealer. 

THE CHAIRMAN: What is going to happen under the pooling system of 
wheat, then? 

Oh, that ig something you end I will talk over privately. 

We have nothing to do with it, anyway. 

A But I will say this, that I don't think there 1s anything 

to sey that the industry is in an awful shape. It is cepabl¢ 

of improvenent and that improvement can come about by prices. 

The public demand a price; they demndea price in everything 

else and they have a reason todemand a price on cool .wktx 

They are paying far: too much for their coal to-day. We | 

have~ for instance, you take with our own organization, we 

tried to get the dealers to store coal. Well, there ig no ine 
contive to store coal in the month of May. We had a campaign 
on in, I think ,1920,% government campaign, when everybody 
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was urged to put in coal. I really think it did more harm 
than good. We certainly had a wonderful output thet year 

but people got coal in and they got into the habit of buy- 
ing on credit. There is the curse of your business, your 
credit. You go to & man and you want to sell him a car of 
chal. What terms? Well, we will give it on thirty days. He 
goes to work and he wants his customrs to take it; they say, 
Well, we can't pay you for it; so Mr, Dealer is stuck until 
fall. He also stalls off either the wholesale or the mine : 
whichever arency he is buying from, and something happens in 
the fall whereby one of them ig taken sick. There goes your 
car of coal, Por every car of Goal you lose, that is, if you 
loge an account through & bad debt on one car of cool you 
have got to sell, a5 a wholesaler, 600 tons more before you 
have made up that one car of coal. So that, you wee, there 
is an awful big risk in thig business. But we have certain 
reliable dealers who will take some coal and I give them a 
lot of credit for the way tn which they handle their business. 
They, if anyone, have helped the mines more than - at least, 
they have helped the mines more than anybody. | 
You ssy if you lose a car of coal you have to sell 600 tons? 
Well, you see, 600 fons at 257 & ton is 150.6; that is the — 
average yeice of a car of coal, freight collect. 

The other man has peid the freight? — 

He pays freight, yes. 
Now, what have you got to say about the cost of retailing coal? 


There is no doubt but there is nothing the public generally 
is so sceptical on as the spread in the retailers’ hands. 
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Do you thihk there ig any way in which that cost could be 

reduc ed? | 

No, sir, not to any appreciable extent. 

If you coula cut the number of dealers in & town in half 

wouldn't the ones who are left do it cheaper? 

Well, of course, the more coal you handle the cheaper you can 
handle 44 but, for instance, in the City of Winnipeg, provid- 
ead IT have got storage and provided I have got scales and teams, 

who is going to tell mé that I cannot sell coal? 

Well, £ am asking you if you have any augrestions. 

I don't see, Mr, Evans, how you can do it. 

Well, put a hypothetical case: If it is a fact that the 

retailing is uneconomical because of dilution of the business 
it would be in the interests of the mines, provided they coulda, 
in some way, secure & more concentrated retail delivery? 

Well, you have got to carry a stock of coal because our days 
change soOcquickly and our transportation felis down during 

the severe weather, 2s it must do, that you have got to camy 
practically a five day stock of coal in the winter. Wow, if 
you are selling’ 150 tons a day that means your stock of coal, 
practically you have got to carry 750 tons 3 When you shed 
that coal your expense starts. You have got your degradation, 
in the first plece; when that coel is unloaded it has got to 
dropj no matter what it drops on to it is going to break. 

That breakage makes your degredation. Then the public demand 
that you shall pick that coal up with forks. You pick it up 
and you have disposed of & Gat OF G08, ‘you have got 25 tons 
of slack, very smill coal. ro eer 
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Is that an average figure? 

Yes, I would say thet is an average figure. Mind you, that 
ig not all slack but that is stuff that has gone through the 
fork and it is. through no fault of the eae. If you ere 
retailing your coal in Winnipeg, &s they are, take this is 
Drumheller at 12.50, you get for that nut slack 4.50 a ton. 
These are actual figures. You can see the loss through depre- | 
dation. 

Let us work that out. Is that on a 30 ton cer? 


Say 33 tons. 


Your loss is $20,, iam't it? 


Yee 

$8, on - = ? 

About 60¢ a ton. To give you & contra example to that, 

if you can unload that coal direct from the car, I don't 
think your degradation is more than 500 lbsl, that is, if 

@ man handles his coal properly, because he can shovel & 

lot, whereas the other way he has to fork. Then, in picking 
up that coal, you have got to have your men - those men are 
peid, possibly, I suppose, at the rate of 40 or 50g an hour ‘ 
and they work ten hours 2 day, That is seasonal ocoupetion 
also but there is an aaaed expense to your coal. Then you 
have got your taxes because, just in the same way as the “ 
governuent tezes the mines, so do the cities tax the retailer. 
You have @ business tax; for instence ’ in this town you ha ve 
@ business tex und a tax on your property and it is very | 
difficult to say that you can hendte coal, including the 
delivery, or the cost of handling it is wider 2,50 a ton. 
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Q Well, I don't suppose you can really give us any more than 
just en outsider's view on those things. 

A Well, I will give you some reel figures; I will tell you 
the exemple of the winter of 1923, We ell supposed that in 
Winnipeg they had severe winters end around about the 10th 
October we started shipping coal to Winnipeg, We put in 
practically in the City of Winnipeg amongst the dealers 
10,000 tons of coal, The winter did not come until the 
February of 1924, Now, a lot of that coal wes stored out in 
the open and we had ag high as 35% degradation on that coal 
down there, simply through being out in the sun; it wes just 
like summer weather. 

Theat was Drumheller col? 

A No, that wes all kinds of coal, not necessarily Drumheller, 
because sny of our coals will slack in the open air. Suppos- 
ing the pool had been handling that, The pool naturelly 
wants to start the same time 8g though you were selling in 
competition; they would have put that sam coal in there; 
the de@lers would have had the same degradation and where the 
dealers in thet year lost enything from five to ten thousand 
dollars apiece, and where, we will say, the next season they 
moke thet, where is your excessive margin in handling coal? 
It is the dealer who tekes & chance, not the congumer, not | 

the mine. | os 
COMMISSIONER WHEATLEY; Ten" there a ‘posetbility of it being under one ! 
fixed heed, it wlll he 60 regulated to. avoid - 

A You cannot avoid degradation. v 

You will avoid posuible Losses? 
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ibid you store coal you cannot. 
You would make a seience of the selling in such & manner 
that you would not be compeihed go take these losses. 


30 Long as you have weather that changes in twenty-four 


‘hours, well, we Will gay, from 40 above to 40 below, or 


perhaps that ig an extreme example, but, anyway, where the 
weather changes, jun’ go long will you have to carry & 

big stock of coal. When you carry that stock of coal bas 
have got your expense with it, 

It occurs to me that a proper selling e&rency would not 


put such & thine on the market where guch a loss would 


apply because if it applies ‘to the dealer it must also 


apply to the consumer? 

lio, it doesn't apply to the Songumer; the congumer deals 
with the reteiler, who usecfor ks, 

You don't fet my point. I mant to say, possibly © man w- 
would have that coal for three months in hig bin, it would 
Qeprade there, aleo in equal ratio ag to what it had done 
for the dealers? 

Yes. 

I think some proper central selling agency would see to it 
that this coal wag kept off the market, both for the con- 


summer's sake ana his own? 


But your idea is to extend working hourgs,not to restrict the 
working hours, If you can start to ehip coal to Winnipeg 
on the 1sth Hovenber end ship it in eutficia t quanti ty 


| until the 16th day of Pobruary ana cet an even distribution, 
: you won't heve to shea anything, but you have got only three 
son tha! operation. 
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Wouldn't that be better in a case like that to draw on our 
sub-bituminous coals in that weather end avoid the extrene 
degradation? Would e selentific selling arency not draw on 
all agencies of that kind to - 

lo, because you sell © man the col he wants; he doesn't 
want sub-bituminous coal. 

Would you not be doing him a greater justice by showing him 
he would lose less in this clesg of coal than if he had 
taken one that derpraded - 

Well, if you change your mrket over to all sub-bituminoug | 
you will have exactly the seme trouble. 

For the summer season, I say? 

There ig no coal gold in the summer season in Winniper. 
That is the season when the degrading igs the most effective? 
They burn wood. 

Instead of losing $10,000. on an order by degradation of 
oped. would that not equally apoly to the consumer after 
he got it in his din? 

NO~e 

He would lose his ratio, too, by keeping it around; he 
possibly kept that coal fer three months, 

If he keeps it in his basement we don't care but if you 
store it in the open - there is very little degradation 
in the basement to any extent but if you store 4t in the 
open. Degredstion is only mde by unloading the coal. 

It looks to me as if we were handicapped by marketing that 
Class of coal at certain periods of the year, 

Oh, yes, but not in your basement. 
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Everybody has not got a basement, 


A No,I know; well, if they haven't got a basement they cannot buy 


their coal. Bhoy are foolish tos. 


THE CHAIRMAN; Have you any specific points of complaint about Alberta 
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coal, any remedies to sugrest? Anything thet we might recom 
ascite) pon have come across in your experience? 

No, the quality of the Alberte coal this lest two years 
especially has been really very good, The only complaint 
that there is is the peice. That price is made up of both 

the cost at the mine and the freight rate. You get the pice 
down; we will extend your market. 

What about reilway weights? 

Well, that, of course, is always a sore point. Reelly, the 
question is not ag big a one ag what it is made out to be 

et times. The mine doesn't believe the dealer and the desler 
doesn't believe the mine, : 
Ana neither believes the railways? 

Neither believes the railways, so there you are. 

But you don't think that is much of 6 factor? 

No, I think that is a thing which will remedy itseif in 
competition, By that, I mean that the reilways ~ at least, — 
the coal coupenies,mmre if they get eny serious nuiber of | 
complaints, & man is going to stop teking that coal; he will 
buy from somebody else, although he will probably get | 
the game kind of weights although he wight be a little more — 
fovtunete. — ) 


_ Do you think there is anything in the retaring of cars? 
‘That certeinly is a very important factor, The mines that 
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have got a scale, there ig no complaint on; the complaint 
comes where the railway do the weighing. I think you will 
find that is the case in 90 per cent. of the cases. 

Do you know how often they tare? 

Well, I notice that they are doing an awful lot of retering 
right now because I came through Red Deer recently and I 
saw more retaved cars that dey then I have ever seen in my 
life. | , 

H6Vve you any idea what chang@--= - 

No, I know you can get anything in @ retared car from 

£200 to 2200 lbs., that would mean actual test this wintery 
this thing hag been tested, 

should there be e seasonal tare,a summer tare and a winter 
tare? | 

Well, I don't know sufficient about the variation of wood, 


COMMISSIONER DRINNAN: There is an allowance made for winter and summery 


A 


You get an allowance of 500 lbs. on a car, I think, anyway, ’, 
but your trouble ig this, where the car has been wrecked and 
reyeired, unless they get that car retared before it gets 
back to the mine, that is where your difference in weight 


COne S. 


THE CHATRUAN; Speaking renerally, have you any comment to make on the 





coal deslers? There was a suggestion made that one of the 
aiftioulti es wag lack of qual ifteation of the dealers who 
deal in coe, thinking it required no skilled knowledge. Have 
you any comment to nnlke@ on the dealers? 

Your dealer trade is really made up of points having a popue 
lation of ‘round perhaps 400 people, Now, thet man won't 
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handle any more than, we will say, twenty earg a year. 

What skilled knowledge does he require to handle 600 tons? 
That is through the country? 

That is through the country; that ig the bulk of your trade. 
That is the bulk of your trade? 

That is the bulk of your trade, the country dealer; it is 
not your city buainese, 

That is becanse you have not got the Winnipeg warket? 

Well, even with that, there are 4000 coal sheds in the 
country. 

In the Provinces of + 

Altenta, Saskatchewan and lianitoba, go you can see, I 
suppose by working that out, you could really Lirur e out, 
if you averaged -I'd have to work that outs I was going to 
say, if you averaged ten carga o shed, you could see how auch 


business of that three million tons goes to the country. 


That is only 1,200,000, 


Well, then, I am out in my figures. 

What about the range in prices of the same crade of coal 
disturbing the market? We heard 2 pood deal of that in 
#amonton, dealing specifically with the Winnipeg Meret. 
Oh, I see what you mean, Drumheller coal, © on the same day 
there was being advertised from 9.60 to 12,50. There is no 
doubt it has got some effect, for the reason that the wen 
who sells at 96 60 ig not going to Aone any noney on See 


wie. ' 
Wheat does he 4d, then? 
i don't mon, butt he ign’ t phen any money, whether. ne 
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gives 1500 lbs. to the ton or 20001lbs. to the ton, I 

don't know. In Mr, Campbell's report he gays he is sat- 
isfied he gets 2000 lbs. to the ton. At the same time, he 
had one man under investigetion there whose seles were 
supposed to amount to 3000 tons, of which he could show car 
records of about 1200 tons, He was asked where he bought 

the other 1800 tons from; he said he picked it up around 

town. Whether he bought some cars of Souris and mixed them 
up, I don't Ienow. It is great place for mixing, is Winnipeg. 
Cen you suggest any remedy for a price variation of that kind? 
No, it will always exist, because your remedy is practically 
your control of mines; if you can restrict operation of your 
mines you naturally will ent down the number of places where 
these fellows cam ¢o and pick up some cheap ¢oel, 

I would like to have on record just whet is meant by distress 
coal, 

Distress co&l is coal which is shipped down at a time when 
the dealers have a stock on the off chance that the weather 
will change; it does not change and it ig on track there; 

it has got to be sold, otherwise the railwey take it, and 

it has got to be gold at any kind of price, It is shipped 
down in seasons when it should not be shipped. It is whet 

we call congignment coal. 

And that is shipped by & mine without an order, then? 

It igs shipped by e mine without an order, sipped on oueeye 
lation, in order to keep those mines pees 

‘ suppose you heve no recor a as to how/taxt it works wnt: 

e right? : 
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I he-ve always digputed the question of laying so much stress 
on distress coal because any time that I heve been in 
Winnipeg - and Winnipeg is really the big market where you 
are liable to ret that - I have not seen an awful lot of it, 
I suppose if you took hundred cars in a year that would 
be the total amount of ec ene coal conto goes on the 
Winnipeg market. 
Doesn't it have quite a disturbing effect on the - - 
It is bouna to; You have pot another disturbing effect in 
Winnipeg to-day. You have pot the Hudson's Bay Company 
which hag opened up a retail branch, which puts .on bargain 
sales on Friday. Now, if you can afford to handle coal 
at 9.75 on Friday, why dan't you on Satur day? 
What price are they selling at? 
Oh, I don’t know; they have just really started this thing; 
T have not followed it sufficiently. 
I would Like to get some information on that point. Probably 
Mr, Pratt will be able to tell us. 
Yes, he can tell you about thet, 
But they are sélling cheaper? 
On bargain days. | 


COMMISSIONR WHEATLEY: Where do they buy from? 





I conldn't tell you. 

That is a new feature, 

Yes, we are getting down to a fine state when we have got 
to stert and give bargaan dayas Ag the miner “ give ae ) 
bargain days along with us, we won't mina, ’ 


(@ If you can find out how we can live without heving to have 
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money it might be done, 
THE CHAIRMAN; Welly aside from the question of lower prices, have you 


any other suggestions to make? 

No, I don't know that I have; I think the business ie 
operated on the proper basis, that is, a competitive basis, 
and, efter all, as far ag the mined are concerned, if that 
coal is sola at $9, or $14., what do they care as long es 
they get their mrket, I suppose the cheayer they can sell 
4% the more market then can look for, 

What about the poor public? 

I don't know whether the commission is here to consider the 
public. 

Absolutely. No merry games between the miners of Alberta 
to the neglect of the public. 

I think, ae-See ag Mr, saunders seid this morning, ee far 
as the dealer is concerned, he will do bis part; the whole- 
galer can't do much, perhaps if he did 10¢ that is the most. 
The operator will do sokething and if the miner will do 
his, you will get your markets, but if you don't, well, 
they will become more restricted every yeer. 


COMMISSIONIR WHMATLEY: There ig a point. It is costing frou 2,60 to 


2.85 to distribute thig coal that we produce? 
Yes, gir. 


"We miner s are produoing 1% from 50 to 70¢ a ton, and it has 


beon gold at he ming all the wey from $3, to &4, per ton. 
Then, “gompar'd sone soom to show too wide a margin for the 


distribution, when we come to consider the number of dealers — 


there ere, we figure there is some adjustment to be modec th ere, 
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Geo. L, Brockbank — 

As far as I see it, you people have got the right idea; 
you contract with certain mines for a certain amount of 
coal; you get the market; as sellers you are able to do 
far better business than the one thet roes in with a com 
modity of one mine, 

Yes. 

You have various coils, If you cannot suit the consumer 
with one coal you have various other cols to satisfy him 
with, 

Yes. 

What we would like to see, and I think what the public as 


a whole would like to see, 1s gome thing of the same character 


enlarge d. 


Ye Se 


rather thought that you would have encouraged that heing on 2 


& wider scale than what you are already working. 
Well, but you have got te creep before you walk; we are | 


only three years old; it ig ® new company. 


Ms CHAIRMAN: Anything else you have to offer ue? 


A 
0 


THE CHATRMAN: Ig there anyone else? 


MR, SAUNDERS: Mr, Commissioner, if you would like a little... 


No, t don’t know of anything else. 
Thenk youn very much indeed. 


information about enother part of the market? 
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GEORGES 8B, SAUN DER 3B, 
Being recalled, testified as follows: 


I was down in Minneapolis about three or four weeks ago 

and I had occasion to have a conversation with a purchasing 
agent of a line elevator company that has a line of elevators 
in Northern Montane. Perhaps you have had some evidence on | 
this point; I don't want to teke up your time if you have?” 


THE CHATRWAN: No, we have not, | 


Well, anyway, I thik it would be about 1911-1 made several 
trips down through Montane and at that time Lethbridre coal 
gold @own there, I would gay, almost to the extent of 100,000 
tons. I may be & little wrotg in that figure just at that year | 
That is about - ? 

1910 or '1li, but, 8% least at one time, there was about 100,600 


#3288 OWS 3C°8 


AMU MMi EL 


tons of Alberta coal sold down there. Thet came about under 
this condition. The railroad running down from Lethbridge to 
the bonndary, connec ting with the Great Northern, was e private 
ly owned road, They had then a combination freight rate or 

@ through freight rate which, I think, speaking from memory, = 
these figures can be verified + would put Lethbridge coal into 
Great Falls for 2,50 a ton. | 
2,50 freight? 

Yos,sir. Under those conditions Lethtridge coal sold tex 
very freely in that market ond Drumheller coal cold have 


peer a 


been gold as well but they were not wining col in those days. 
Now, shortly after that the C,P.R. took over the Alberta wat 
Reilway & Irrigation Company and they found this condition, 


_ > e oe « ae i hs eA oD re 
PN Oe op eee I We Gat ae Et 
a ery wt Ne Po i rT . , . 


i pet 5 Bae , ; "i : ae 
























a soup’. 


eee ee 
Ps 
= 
we 
73 


Pai inca 


@a8 exeow “ue 4 | aor node ee ad am a0 a ee 

Baia Noth 8 atte OL Team ¥eIOD & evad ot wotas000 bod T x yes ae % 
BxEtOT afo ‘to enfl so wad dadé ‘eiteneme © rotavete ent 8 ‘to tneas an 
MS 9 coh tro emda f bad ‘eved nor aged SBT HON roid sok suk 
fava sop tt embed “HOY qn oxat oF tnaw tap, t ateaaet 








ston oved ow ,of 


wee ty moe 
Tren eye y 


iexoven ohem I - LOCH aos bd Bfede tS shisdd { . Vesa ew 
LOO) ewpicddtod emst Fade te bas seta 0k dgnornt ‘etwab aqist 
BOO ,OOL So tnedxe oak og teomls * Vee Shoo" = ered woo Alou 
Boy fase ic turk « ‘Lies B tadté at nto oitéte a od aan t 


pe 






; Vein ane 


¢ < tuods al tag 


in meat VET ono a tager $0 tad ttt 20. ORaE 6 : 
‘hear sods caus tout . ‘orede mob blow fa00, otaed ta % enor 
OF orbiadited wor’ arn “sqot bono bord ta est snot tba09, andt 
Peh ir 3 asw raid iod tox ead ddtw pat oonstoo Krab anod ene 


We aieat tiate td. sotdan tdaoe a nedy aed eRe ghary ain ial 
BRU dio “th. a Alsioeg a join I icaial ons teh ters fr 
at pedo wb tatliarea dois Bison ~ sree a 


ee gods 


-597~ 
Geo. 3B. saunders 





that incoming freight was coming west by American roads 

to the south arn boundary and was coming into Lethbridge 

and that district over the Alberte and Irtigation Company 
and there weg a through rate on incoming freight ag well 

&s on coal going south, The C.?P.R. wanted that tonnage; 
they wanted that long haul on their own rosd, so, in order 
to get that they discontinued the combination rate on incoue 
ing freight and as & move of retaliation the creat Northern 
cancelled the through freight rate on coal going south. 0, 
in selling coal down there we were then faced with paying 

a rate of somewhere in the neighborhood of $4, a ton to Great 
Falls rather than 2,50. since that time there has been 
“very little coal sola down there, 





COMMISSIONER IRINMAN: There is no joint tariff now? 

A No joint tariff at the mwesent time. That always seemed to 
me &@ condition thet should be gotten over in some way. It 
seemed to me to be a most very selfish situation, a little 
quarrel between raiiroads that was not of interest to the 
general publie. I was discussing that with this purchasing 
agent and he said they liked Lethbridge coal down there, 
liked Alberta coal; they would be very glad to handle it 

| if it could be sold to the public at e price - ) 
This is Great Falls? 
i No, they operate, I think, 28 elevators handling coal 
) along the Great Northern railway from shelby east to Havre. 
“There is about 28 points there. The tonnage that one com- 
“yany handles there ig about 4000 tons a year, domestic coal. 
“He wes quite interested in this freight proposition and — 
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se@ no reagon why that joint freipht rate could not again 


be put into force and, if so, would be very glad to handle 


Alberta coal down there. 


COMMISSIONER WHEATLEY: Have you got the prices of the present coal? 


Yes,air; he gave me prices of the coal which they are 
handling. The coal they handle most of is called Bear Creek 
which comes from south-western liontoena , and they also handle 
some Wyoming coal. The mice of Bear Creek, that is, 
6" lump at the mine is 4.50, 2+" lump 4.25,2) by 6" ege 84, 
There is some wices of smil coals which do not matter very 
much. Now, taking a representative point there, called 
Chester, Montane, which is one of their best points, it is 
about the centre of this line of elevators - the freight 
from Bear Creek into Chester is 4.16. Now, if we had that 
014 joint freight rate down there-I believe that this could 
be looked up in more detail -- I believe our freipht rate 
into Chester would be less than that. The cost at the mine 
could be very well brought into line with those figures and 
I em gure, from my experience down there, I have sold col 
in Competition with these southwestern Montane and Wyoming 


céals, I am sure the Alberta coaj wonld get the reference. 


COMMISSIONER DRINNAN: Over Bear Creek? 





Yes,sir. 

What about the Wyoming - 

Well, the Wyoming - they are very much of the same nature; pi 
they BS"Bood Abmebiie Geeie but I Have never conatdered 
them equal to some of our best Alberte domestic. 
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COMMISSIONS WHEATLEY; .Just a point there, ir, Saunders, at Bear 
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Creek they pay wages to their mines of seven dollars and (seree 
eightijto ninelcents per day. In Alberta the steam coal 

field pays 5.45. There is 2.44 4 day higher they pay down 
there than we pay our men. When we have got down there it 
sunt means thet we lower the standard of living of those 
people and they teke their trade back again and we prac tically 
are in the same predicament as we were. | 
Why should you compare a steam coal mine with e domestic ‘mine? 
Ise that the rates paid at Drumheller to-day you have quoted? 
They are higher than that in Drumheller. 

That is what I thought. 

They are 6.56. 

Yes, I think, from my information, that the rates paid are 


_222a8 & SA BES Tae 


very much the same in both competitive fields. 


BB pete 20%88 2 


Ho, that 1g not so; there has been a reanctionLast October 
that they have not received, 6.56 in our fields and the 

gaue computation pays the domestic fields, as against 7489. 
Well, I suppose those conditions applied in the old days 

the same as they do now and we never considered that point. ) 
The fact remains we could sed our coal down there to good 
advantage and sell it ana the only thing that stopped that 
trade and prevents us now from doing the same thing is that 
little question of freight rete adjustments, which, toa — 
common sense indivi mal appears a8 being gomething whieh be , 
not mutts in the interests of the public at large and there ) 
should be. some remedy for it. 
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THE CHAIRMAN: I suppose there is no Gontrol over those combination 


rates between two points? 

I don't know; I haven't gone into that very fully. It seems 
to mie from the railway standpdint it 1s very selfish. 

Being down at Ottawa three yeers ago discussing these wider 
matkets with the Government down there, hir. Magrath has 
always taken a very deep interest in Alberta coal as Fuel 
Controller and he is very strongly of the opinion that 
Northern Montana ana North Dekota offer the best oppor tun- 
ity for enlarging the trade from Alberta at the present time, 
he points out, in a geographical sense. — | 


COMMISSIONER WHEATLEY: Yes, but they are producing very cheap coal 


there in spite of the fact they pay these high wares, 

It may be that they produce coal such Gheaper than that. 
This same gentleman in liinneapolis told me the Sand Coulee 
coal in Montana, their freight to Shester ig only 2.03 
and the mine wice is much cheaper but it is an inf er ior 
grade of coal and they only sold about ten carg in the 
entire year of that grade of coal; so there is a big one 
of quality comes in there. It pretty nearly follows ag & 
rule, I don't know why, that quality and price seem Shoat 
some relation to one snother. . 

We sre pretty much in the sede predicament as they are. 


We are tr ying to reserve for ourself certain zones which we 
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think ere’ our ne ture markets;if we are going to have Trobr ess 


we nust have people stay here on a Living ware. 
Well, ‘ would not feel any compunctign for the people selling 
| coal across the line becanse they have shown thenselves 
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mighty able to take care of theuselces, in fact, if we 
had one-half of the imitiative they have, we would not be 





sitting here today worrying about the situation. 
THE CHAIRMAN: If you could get thea to keep their coal at home first. 
ISSIONER ‘wHEATmyYou admit that in addition to the initiative in narket- 
ing, the Americans still have the ambition "In Goa We Trust", 
which is the doller,and they see to it that their nen get 3d 
high enough wages to maintein their families. In San 
Framisco they figure it is better to pay their men $6, 8. 
day because men that are paid a decent standard jiving 
wage willbe far better off and mintein a higher stander 
than these that are paid a much lower wage. That we are 
applying ourselves to a different system is possibly the 
veason we cannot get any more people {nto this country. 
A Well, I woulda not go into the question of wages at all. 
The only thing 1 see, there is a market which of fers 
splendid opportunities and that seems to be. the only thing 
and thet ig not a question of wages that is keeping us out 
of there. 
Q But I just wanted to draw to your attention éhé point 
that they pay 7.80 per day for their mines against our 5.45. 
: A Well, I have always Looked on the question of wage s ap to 
how much money &@ miner has in the run of a year, that is 
the way I have always looked at it; 1 mever concern myself 
so much with how much he gets a day. 
Q  ‘THS CHAIRMAN: You have not any similar information about 
the North Dakota market? 
A ‘That would not come under the same - but I will say this, 
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when you get down there you run into some things there 

which we might take a lesson from. You will find atate- 

owned institutions, public institutions and so on, are 
probably,well, restricted in their buying of coal; that is, 
you cannot very well sell maxk Canédisn coal to a public 
institution there, whereas we up here have shown o tendency 
to even favor the American coal. I wonld like to see a Little 
more of that, I think our own money that we pay taxes and 
are paying for it end there should be a little tendency, 

even by paying a little more, to buy our own coal. You will 
find @ good deal of tmt over across the line. 


COMMISSIONIR WHEATLEY: In addition to that other deity that I mentioned, 
THE CHAIRWAN: If you do come across any other information of that kind, 


it is very helpful as indicating the direction - ~ 

Well, this gentleman there was very preatly interested and 
said if there was any movement started he would be glad to 
assist us all he could because if they can get a better coal 
at the game price down there they are in the business to 


sell coel. 


THE CHAIRMAN; If there is no one else we will adjourn until tomorrow 


morning at ten o'clock. We have some others arranged for 


at that tine, 
Adjourned until 10 o'clock A.ii. tomorrow, 
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10 o'clock A. M., Wednesday, May 13th, 1925. 


WILLIAM INNE S&S, 

Being called &s & witness and duly sworn, was examined by; 
THE CHAIRMAN; 

THE WITNESS: Mr. Chairman, it is ow understanding that you wish 





to get a little evidence as to how the cost of coal gerects 
‘the manufacturers in Calgery. Being a fairly lerge user of 
coal, we Considered it our duty to come before you and let 
you know what coal is costing use We use epproximately 
about - oh, from 25 to 35 tons of coal, that ig slack coal, 
per day in our business, and I got our figures from our 
books showing what coal has been costing us, and I went back 
to 1922, These were the balmy days when we were getting 
coal rather cheap. Previous to that the prices were rretty 
much the same, namely, from 15 to 25¢ per ton for slack ¢oal 
£,0.b. cars Drumheller. 
Whet date is that? | : 

A October, 1922, That is the Drumheller field, and previous 
to thet, that was the pice that were prevailing right slong. 
From that date pices began to jump. November they went 
from 30 to 50¢ per ton and © on right - - that ig in 
1922. Then during 1923 our costs were all the way from 
3b¢ per ton for pee slack coal, I ext referring to in these 
figures = | ) | | 

Q Are your fir st figures eh ees &leo? i ocak 

A Bea slack coal, eb. of course, in 1922, "21 and previously, 
At was @ very common thing to get nut slack along with the 
pea lack; they weren't very particular; they hed to get ria 
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of the coal; we understand that. As © matter of fact, | in 
these days it wes a very canmon thing to get cars of coal 
for nothing, due to the fact, as we all know, there was no 
market at that time for slack and it was cheaper to give 
the coal away rather than spend the money in dumping it 
and hauling it away at the mines. In 1923 we paid from 35 
up to about 60¢ and 75¢ for pea slack coal. 

Wag that a reruler progression up during 19237 

No, I can give. you the details. 

Give us the dates. 


"January from 25 to 50; February 40; March and April 85; 


May and June, we had nut slack, that was $1.00. 
Why did you have nut slack then, do you know? 
Couldn't get any pea slack, just at that time, during - 


these months, and i+ may have been »- - I just can't recollect 


that was the swamer time and in these summer months it was 
a question of getting what you possibly could get. 

The mine is not operating? 

Yes. 1+ may have been sane pea slack in thet at a dollar 

a ton. I couldn't just go into detail without having to 

go through the veansidii very, very closely; it may have been 
gome pea slack even at a dollar and nut slack mixed. 

July and August 60¢ a ton; septeuber, October, November and 
December, 35,40 and 50¢ a ton, January, February and Merch, 
1924, 60¢.a ton; April to July, $1.00 2 ton. Theat comes in 
the same 8s 1923 agein; August 1.50, Now, there is another 
point where I don't know exactly whether that 4s all pes 
sleck or nut slack. september, October, November and Deceaber 
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from 50¢ to 85¢. That finishes 1924. 1925, January to 
April, we have been paying from 60¢ to 1.25, that is for 
pea slack and nut slack and whatever we can get, That is 
our average price for this year. Now, going back to December 
for nut slack - 
December of which year? 
December, 1922, we pada 1.75efor nut slack. 

Q But you didn't - - ) | 

A I was referring to pea slack in my seaethiia figures I gave 
you except 4n one or two isolated occasions, Ani January, 
February, March, April and May (1923) we patd from $1.00 
to $1.75 for nut slack; then in June and duly and August, 
1.25, and a pper ently we did not have any nut slack in the 
balence of these months for 1923. In 3924, February end 
March, we got it for 1.25. Then we jumped from April to 
duly to 1.75, Augugt $2.00; september, October, November 
and December, 1924, from $1.00 to $1.25, and, ae I said, 
this year and I think possibly the last few months in 1924, 
we were see-sawing backwards and forwards, getting nut 
slack sometimes and pea slack,and some of the but slack 
we would get was very much pea slack, but thet is all in 
the method in which they supply the eoel. Now, the point 
here is, as far ae we can see it, as far as we understand 
the situation, that the slack nerket is something that te has 
probably come » into its own. In other words, there is a 
demand for slack which aia not exist previous to 1922. ‘ 
Consequently, there many or may not ve a justification - = 
that is sone thing, I understand for your board to look int o - 
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there may or may not be justification for these radical 
increases in price for this nut and slack prices. We have 
not got out any figures showing just what the effect is on 
our industry, having to pay these enhanced prices for the — 
coal, but the figures themselves are evidence that it makes 
a gerious inroad into our, operating costs to have to pay from 
25¢ a ton, as we did in 1922, up to $1.00 a ton that we are 
paying to-dey; that is about the average price for coal to- 
day we figure is from $1.00. to $1.10 per ton as compared with 
the maximum price of. 25¢ per ton in 1922 and the previous 
years. : : 

Where you have given us a range from,50 to 85y, is that a 
range due to dealing with different mines or is it & range 
in price at the same mine? 

It is both, ir. Chairman, it is a range in dealing with 
different mines because we have to, in other words - - 

Just how do. you go about placing your orders? 

For instance, we biter. up possibly with o certain mine; 
we take pogsibly two or three or four cars a week from then. 
sometimes we will get threse three or four cars a week and 
other times we possibly don't, ) 

Well, have you a contract? Do you make a contract? | 

Yes, we make one contract usually when we can with one 
mine; then we buy in the open market, Our experience has — 
been that making 6 contract, ss you probably notice from 
our figures, 8s compared with probably the City of Calgary, 
that we have figured our price for coal is less by the 
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Willian Innes 

method we adopt than taking a flat contract at a given price, 
as I understand the price is a little bit higher than these 
firures right to-day. We take advantage of different 
mines, if they are producing a lot of lump coal, or rather 
stove coal, | they have ur obably little slack aveilable = 
In detail, just how do you plece your orders? 
We know all the mines and know all the dealers. We 'phone 
up 3 deyally keep & week or two weeks ehead, proba bly two 
weeks ahead, and we heve two cars coming from that mine 
and two from eno ther at certain times; we have th ese cars ; 
as I say, we sre two weeks ahead, with all ghese cars roll- 
ing in, and we find, in our enquiries, that a certain mine 
ig & little long in slack, we will probably get it for 85¢. 
We will probably pay 85 from another mine at another time 
but we keep the average down just ay low ag we possibly can, 
Well, the contract you make - how much do you contract for, 
ordinarily? 
Probably thr ee carg & week. 
From one mine? 
Yes, we can make a contract and we figure it out and 
figure that the price he is aeking is low enough for to. 
warrant us makiing a eontr'act for a certain time, we do go. 
And what does that contract read? 
Maybe one Monday, one Wednesday and one Fri day. 
Well, if the mine is not operating what would happen? 
There is the point, and I suppose if you ask a question 
I suppose I have got to reply as I fina conditions. If you 
make a contract ana the mine le not Working naturelly 
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they cannot produce the coal and you are out of luck, 
that has always been the experience. 
Have you any instances where the contracts have not been 
kept and the mine was workin? 
I don't know that we should ~ - Well, I would say no in 
the meantiue, | 
I don't know what you mean by "in ne cone pg exactly. 
Well, I would say no, just now. 
The reason I agk that question ig that it is quite a common 
complaint in United States that sontraste are not kept and 
I wag quite anxious to know whether that could be said on 
this side of the line. 
TRINKAN: Do you actuelly neke a contract or do you just 
place an order for three carg - ~ 


We Suwkirkt make 2 contract, sir, 


- Por @ period of time? 


For a ‘period of time, 


How Long? 

Oh, probably six months, it would be about the Longest 
tine I have ever made a contract. | 
You make it for a period of time, not for a set quantity 
of cecal? 

A period of time and quantity, three cars a week; that ia 


the only contract we have ever made. And this coal mine 


that we have made it with, during the past two years and 
a half, we make it periodically;when the time comes we 


figure ‘that we ean buy cheaper ‘goal in the market, we ows 
our contract to that tine; when when we figure we can buy 


| cheaper on the market, that contract has expired at that 
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| ae Williem Innes 
time and we feel, probably if we can pay a higher price 
we renew that contract, but they have come through splendidly 
during the past two or three years. 
Did you ever refuse delivery on any of that coal under the 
contract? 
No,sir. We are using coal all the time. As a matter of fact, 
if you go into that phase of it, @ year ago as had a cone 
tract with a firm at 60¢ & ton and we were able to buy the 
same coal from a dealer at 507 a ton. 
And what aid you do? 
We took it up with them and we had our contract and he said, 
Of cow se, that wags the contract price and we continued pay= 
ing it, but the wice went up © month orctwo after that to 
85¢ a ton but he continued supplying us with the coal at 60¢ 
8 ton, I want to make that Glear, that there are matters ---— 
Now, I heave had experience back a number of years ago where 

Where they 

the reverse oceurred;/%m could get a higher price we did not 
get the coal, 
Where was this experience you speak of? 
In Calgery. Of course, I wouldn't Sy wee ahaa ed but we 
have head both experiences, where the mine was actually 
shipping to other places and getting a higher price and they 
left us pretty well alone, | 
Have you any knowledge that practices like that obtain ae 
No, I couldn't sey fr om ay own experience, iy experience ig — 


that, trom this mine that I refer to, that we stayed with 


them when we satually bought oon) at a Lowexfprice than we had 
made a 2 contract fer but the ening cane around where we had 
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to prey 65¢ 8 ton for the other three o four carg thet we 
required and he still continued shipping us at the 60¢ a 


ton. 


That is at it shonld be, I should think. 


Absolutely, and, of course, naturally we do quite a little 
business with thet firm because we can rely on them and, as 
I. sey, my experience has been that it was very unugual. 

To have the contract observed in that way? 

Of course, this is several years ago that we got a little 
bit handicapped, if I my use the term, in figuring on that 
contract, and the fira did not just exactly come through 
with it. 

You mean it is unusual now? 

No, it was unusual then, when I went up against this 
experience I considered it very unusual, from my past atyer~ 
ience, that he stayed right with it. 

How far back is that past? 

Oh, probably two years ogo. 

And up till two years &go you have knowledge of occasions 
when contracts were not lived up to? 

Yes, sir. 

I might just say in expansion that that wag one of the 
general charges made against the American coal trade by 

the American Commission, that contracts were only observed 
when it suited both parties; the competition was so keen 
that the producers, on the one hand, or the consumers, on 


the other hand, did not take their Legel remedies far 


breach of contract. I was interested to know whether any 
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0) Wilden Imes _ 
guch practice obtained in this country. 
Of course, when I make that statement, I am not stating 
that the coel miners in general are doing that, because 
of the illustration I have given. The mine, possibly, 
that we were dealing with, as e matter of fact I don't 
know whether they ere in existence to-day, I don't think 
80, beceuse they are changing very often and we sre buying 
coal very often from the smll mines, 5nd it is more or 
less natural for these small miles to make 811 they can 
while the going is good. 
In spite of a contract? 
In spite of a contrect. It ie very, very bad business 
put in the o14 days there was not the same credence put 
on these things because they were in to get wh®tever killing 
they could get and get out and, es we all know, there is , 
Lots of mines,goneiin for a little while and got out. 
It was bead business and, congequently, that was one of the 
reasons why we did not make a contract because we figured, 
what is the use, they will give us the coal when it quits 
them at the price, when it doesn't suit them we will go 
into the open market;end we have continued staying in the 
open market ever since. That is the reason why 1 don't 
make & contract, except with this one outfit. We tried 
them out and they stayed wight with it and we continued 
making @ contract; as a matter of fact, we haven't one 
to-day because they are not produging enough to stay with 
the contract, > ‘ouk Dem 4 nett eel 
I suppose there is no particular secret about who you have 
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your contract with for coal hth, thege people you are 
giving a clear record to? Doesn't everyone know who you 
have & contract with? 
Well, we haven't got © contract. 
No, but you had your last contract with? I mean, you have 
given them @ clean record; it seems to me you might 
mention at least their names, to remove the imputation 
from them, if you see fit to do so? 
Yes, it was the High-Grede Coal Company, Mr. MeConkey. 


COMMISSIONER WHEATLEY: Well, with reference to these previous days 


P 
Bil Ny 


when contracts were not observed to the extent that you 
say they are to-day, it could not have been as great a 
factor as it is to-day on account,of your buying it as 

low @s 15¢ © ton? 

That is quite true, sir; it did not make very much differ- 
ence; the et ha sO great eg they are to-day . 
Since it hag become a serious factor in your costs, contracts 
are more gacredly cbhserved? 

I would say to-day that I don't think the mines to-day are 
doing the same practice they were in the 01d days. I am 
just talking from my experience and I have not heard of 
these things going on; but several years ago 1% wag common 
knowledge that that is what they did do. 

Well, several years ago when this commodity that you are 
buying at the pesent time wasbeing dumped on the prairies 
and there were no markets for them, it could hardly be, 

as I say, a factor to refer to at thig perticular time? 
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A I didn't refer to it; 1 wes asked the question by the 
Chairman; I didn't refer to it, 
Q The sacredness of the contracts are maintained by these 
| dealers that you are doing business with? 
A We don't always deal with dealers; we deal with the mines 
; direct, quite often. 
Q And the mines, even, %t00?. 
A Well, Iwould say to-day that I firmly believe that 
any contracts entered into on both sides are lived up tow 
‘THE CHAIRMAN: Well, now, Mr, Innes, there has been thig increase in 
ice and you say it is serious to you and you think 
that perhars something should be done about it. . Have you 
any idea what could be done about it? 
A Of course, thet tex can be a very long story; I mean, it 
is a matter of opinion. ; 
Q We want &11 opinions. , | 
A Well, it is probably well known what the layman thinks 
about the coal situations; that is, there are far too many 
mines, There is too much overhead in connection with the 
mining of coal, It is thought by those of us who have 
to yay for the coal but. don't know an awful lot about coal 
mining, possibly, that if some sart of amlgamation of 
the mines could be devised, whereby, instead of having 
e dozen more or less small mines, you had probably two 
or three mines operated under two or three big firms, _ 
that in that way you are bound to cut down your overhead 
gosts and in that weay.cut down your costs of selling coal. 





There is no mistake about it, as far as we who are on 
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the outside are concerned, that we feel there is a preat loss 
in mining coal under the present conditions. 
For which you have to wy? | 
A For which, naturally, we have got to pay and we need not 
talk about further markets because that is so well recognized 
that that is one solution to it but, sense, 
they solve the actus] conditions at the mines end cut out 
& Lot of what we think is wnnecessery overhead expenses 
they cannot get down to rock bottom, Of course, the shipping 
of it to other markets 1s the solugion eat the present time , 
so 8g to make some more of this slack coal, to mke more 
of it available for local use and for outside use, 
Q I wappos? you have considered any possible substitute for 
your purposes? 
| A Yes, we have, I don't know that we are just in a position 
at the present time to say anything about i+ because the 
pecnlier feature about it is that the company who are 
probably in ® position to sell the stuff are burning coal 
themselves, that 1s the oil companies; they talk about 
selling ofl for generating steem end heating but they con- 
tinue to uge coal themselves, so I cannot get at the 
bottom of it. Probably our superintendent engineer may 
know something about that end of it; I don't. 
What price cen you buy this o11 coke, you call 1%, do you? 
A Yo, just etreight oil; -s is hla and a@riven in just the 
game ag gee. P | : 


a> It is ‘erude o11 you are offered, ise it? 
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Willian Innes 

Well, you are making a stab a little further than I want 
to go, We have not been actually offered it; we have been 
approached; we have got data and one thing and another, 

We have not been definitely approached to dae oil. I don't 
think I was just exactly in a position at the present + ime 
to do @ but they Wad their emineers around a little while 
@go and going into the details of it ana it seemed to me, 

of course, something that they were fipuring on, and I 
asked them the question ag to why they were burning coal 
themselvea but I fot & very unsatisfactory answer. Then, 

of course, we have ras to think about. 

What can you get gas for industrial purposes for? 

Oh, we cannotget gas at ell; it ig not allowed to be burned - 
although I understand © little of 1% is being used by ax 
certain concerns but it isn't univer sally allowed to be 

used for industrial purposes. 

Any other source of supply in eddition to what you heave 
mentioned? 

I don't think we have, We have no other source of suprly 
unless we do what one mixtie fairly lerge firm are doing 
to-day, they are burning sawdust very sati ee they | 
don't use & pound of coal, 

Where do they get the sawdust? 

From the Alberta Box Company; they get all the sawdust they 
require and they maintain -they put in a certain equipment 
for the burning of the sawdust ana they find it much more 
economical than coal, 

‘What do they pay for the sawdust? 
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William Innes 
A I couldn't say; thet information could be secured, no 
doubt, from either the manager of the Royal Crown soap or 
| by the Box Company, possibly, 
| COMMISSION TRINNAN; Does all your col from Drumheller , iy, Innes? 
: : A No, sir. Oh, we tap around, get soma from Big Valley, 
Wayne, Rosedale, Carbon . 
Q You buy in the cheapest market? 
Yes,sir. At times we also take a little steam coal from 
the Crowsnest, We always keep an emerrency supply of that — 
coal to take car dot any trouble that my ensue at the mines 
but we don't burn it as a commercial proposition, 
COMMISSIONER WHEATLEY: What is your aethod of firing? 
A Stoker s. 
Q Automatic? 

& ‘Yes, I woulda say that now because we heve just changed over; 
we had been hand firine with two boilers and a stoker with 
the other two nt we just changed over and we won't have ony 
hand ficing - well, we are not using any hand-firing boilers | 
at the present time, 

THe CHRIRMAN; Whet stoker are you using? 
A Mr, Moody can tell you that better. 
8 Anything else that, es a consumer of coal, you want to 
bring before us? 
A I don't think so, Mr. Chairman; I just understood you woulda 
like to have one or two things. | 
Q We are very interested, indeed; we are very enxious to ret 
this information, | 
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down in every possible way so ee to enable us to cerry 
on our business et the Leaistossible expense and naturally, 


of course, we give that to the consumer. 


camNetH uoOoDY, ae 


| Being called eg 6 witness and duly oworn, wos exenined i 


| ‘THE CHATRUAN:; Your position? 





A  Mechanieal engineer, 
: q With the-? | 
: A  ?, Burns Company. f 
Q You have heard what ve, Innes has told us about the price ae 
he has been paying for cal? 7 eo 
) A Yes,sir. a 


0 Have you noticed any variation in the quanity of this 
material from year to year? | 
A Yes, there is a good deal of variation; that is one of x 


the objections. » 02 | me 
Q Well, variation due to the source, I presume, is 14 ox. 
A Partly, yes, perhaps chiefly due to the source, | 2 7 
2 Any other varis tion? 7 y 
A Well, of course, verietion in size usually carries a’ 
tion in quality, too. 
a Q In which direction, which is the better. coal? 
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Eenneth Moody 

designed some years ago far steam coal will not handle 
the coal dust economically; it just meang that the consumer 
is paying freight on a lot of stuff that foes out wi th the 
ash. 

Q But that is not so much the fault of the coal as the fault 
of the equipment? 

A It is quite so, yes, it is the fault of the equipment; the 
equipment could be designed to handle this finer coal, 

2 You have now adopted o certain equipment as a result of 


your experience, I presume, in the using of these particnler 


coals? 
A YO Be 
9 Would you mind just telling us whet thet vresent equipment is? 
A Our new equipment ig the Type E. stoker built by the 


Vickers Combustion Engineering Gorguration. 
Q With that equipment do yon notice any difference in the 
value of the = - | 
A It is not in service yet, stir. Our ola atokers were the 
Babeock-Wileox Chain Grates, one of the best stokers in 
their day, but they are not adapted for Drumheller slack. 
COMMISSION WHEATEEY: Thig new type will handle a finer grade of 
slack? | , 
A We expect it to, 
THE CHATRAN: Have you ever considered powdering the coe? 
A Yes,sir, 
| Q Whet di@ you decide on that? 
“4 ‘Thet our plant ig not lerge enough to justify the cost. If 
we had been piety in a new plant of the game capacity it 


\owoula hawe 





Poe 




















ce. Loe ne Mog Ie 
, r: oiied toa tht Pelve ait a enn we enoe be 


Henae ioe odd dade: ‘arian vant. ax) PEL sokmdac09 
‘  wetd dé dn 710 Boog Sede Tanta bi tos ase anes i 


i lust ety aa taosiew? te Ham ont sown oe cast mene 











ody stoomplope oes to FL oe ak + say, a 5 eaeep oa 
; ime ou tt atdt olpaed ot bomgteo’ wt 4, 0 2 a Lp? 
So tineet a ae Prine Lp rb atroe s Sodpoba wor vad nor 


pe Es oft seg: ‘uot to gitar oat at 2 299 7 t tae ree: hl 





+) ayes" 
We ale at 
hp ee a 


| | 3 Pat i i oth iy Su ee ae 
Pet pram bis daver uy tad bod at qabtter stb HO. Sion 
adt qd tlivd wolote oh ogy’ add gt Prema Ramps won, a0 
RO stone quit ropaten nottandaed expantY 
eit of poaewiteh yas eaten: vat toemgiope tert ba i 
Bea ag ok iy Pe a ‘ sremaes pen 











-609— 





_Kenneth Moo ay _ 
would have probably been a powdered fuel plant but to 
change over the old plant of that capacity to handle 
powdered fuel would not have been justified by the results. 
Q. But, subject to that qualification, were you favorably 
inclined towards powdering? 
A Oh, unquestionably, that is the coming thing, even for 
plants of moderate size. 
Q What would the effect of that be on the price of finer 
grades of coal, probably? 
A Well, you mean the smaller coals? 
Yes. 
A It would probebiy increase the yrice because then almost 
everything could be utilized, 
Q From the coal prodncers' point of view, it would probably 
be @n advantoge? 
A It would be an advantage all] around, 
COMMISSIONER WHEATLEY: Have you seen experiments with Drumheller coal 
pulverized? seas 
A i haven't geen them; I have some informtion from people — 
who have conducted the experiments but I have not witnessed 
3 the experiments myself, | | 
Q Would that Goal alone be suffic ient to earry on the stoking 
or would it need to be mixed with some other - ~- 
A Drumheller coal would be very suitable. 
Q Without any further alxture? 
A Yes, sir, | 
THE CHAIRMAN; Could we have access to those who made thoge aa 
a | Are eax people we will be seeing? 
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Kenneth Moody 

I don't know whether you will see them. I will he very 
glad to refer you to the Vickers Combustion Ungineering 
Corporation. 
Have they & local agent? 
No,sir, but I know the Toronto office will be very glad 
to give you any information they may have, Mr. Taylor is 
the President of the Canadian Branch, headquarters in 
Toronto. 
Have any of the Drwoheller mine operators been interested 
in these experiments? | 
T don't know, sir. 
You don't know whether they rot their co®l to test? 
No. 
That is quite an interesting development, 
We consider Drumheller coal a very suitable coal for 
industrial purposes but we also think that if 1% were 
praded and properly standardized it would be much more 
valuable to the consumer, 
Well, what have you to suggest slong that line? 
Better preparation at the mines. 
In perticular, in what way? 
soreening, 


COMMISSIONER DRINNAN: You don't expect to get the best grade of coal 





for the lowest price? 
No, but it would be worth more to'ugs; it would wy us ~ 
to pay the mine or the dealer a higher rate. 


“You could get any prade of coal you wanted if you paid 
Per it, | 
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| Kenneth loa@dy 
No,sir, you wannot, not at present; at least, you might 
but you might have to pay more then 1% wag worth, lost of 
the mines are not equipped toremove the dugt from the 
slack. 
some of them are. 


Some of them , undoubtedly. 


THE CHAIRMAN: Well, now, just another point, what do you mean by 


COMMISSIONS 





better preparation of sereening? What would you like to 
get? } 
Well, for our purposes, I would like to have the dust taken 
out of the coal. | 

And whet wovld they do with the dust? 

Prbbably dump it. If we could get coal, say, that hes 

gone through a 3/4" sereen - 

Round or ber? ©” 

Round perforation, and over a 3/16" perforation, that would 
take out a lot of the finer dust; that would give us a 

very desirable coal for stokers. 

TRINNAN; I have no doubt youcould pet that coal from 
Drumheller but your Mr. Innes, he complaing about the price. 
Now, if yon want the best prade you yay the best price; ) | 
that is the way you do in the meat business, isn't it? — 
Yes. 

Well, 4% shovld apply to the coal business, too. 

Well, 1% does, but possibly it would cost the mines - you — ‘ 
gee, when we pet thet dust mixed with the coal we pay | 
freight on that - mi UNTO BRUNE fit ae 
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_Kometh Moody _ 


~ and it goes out with the G@gh, or a large percentage 
goes out with the agh. 


THE CHAIRMAN; Why? 


Because the *pdinary equipment won't handle it . 

And what about your new equipment, do you expect it to 
handle it? 

I don't know yet; we expect it to do better but even with 
the new equipment, we wonld pay a higher price for a 
sereened coal, perheps not as high a price as the mines 
Might esk; 1+ might cost them more to screen it than we 
think it is warth to use 

You have no idea in quantity how much dust per ton - ? 
Well, that varies a good deal. 

How many pounds per ton, would you cuess? 

Oa, anyway - the coal we have been getting would run . 
anywhere fron 25 to 50 per cente 


COMMISSIONM IRUINAN: In buying your coal, sr. lioody, do you have a 





specizication? Do you state to the conl companies what kind 
of coal you want? 

io, air. 

Well, if you did so I have no doubt the coal companies 
Would bid on your specifications to supply the coal you 
asked for. 

Well, thet has not been our experience, We frequently have 
to take what we cen get, you see, the mines are handicapped 
by the intermittent operation. ) 
Oh, yes, you have got to put in stocks against interruptions 
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Kenneth Moady 
A Yes; you see, the freight rate on our coal from Drumheller 
field is higher than the cost of coal at the mine, 
He CHAIRMAN: What is the freight rate? 






; A I @€on't just remember what it is. 
3 MR, INNES: 1.70 & ton, . 

WETNESS: So latt that freight rate, it would pay use to buy & 
gereened coal, something that would all burn instead of 
being wasted. | 

Q Have you taken this up with any mine with the point of 
view of getting a better preyred pro duct? 

Oh, yes, they simply say we ere not equipped for that. 

Q That dust would be s@tisfactory in a powdered coal plant, 
the powdering would be already done for you? 
The powdering would be already done. 

Q Are there any powdering coal installations in Calgary that 
you know? ; 

A lio,sir, there is not; the nearest is in Winnipeg. 

COMMISSIONER WHEATLEY: Very extensive there? 

A Yes, I believe they have o fairly large plent there. 

Q And what class of coal are they using? 

A Well, I think they have used - I don't know just what they 
are using now; they have used the low grade seske tchewan 

coal. 
: Q Pulverized? | 
Yes,air, I believe the results were quite satisfac tary. 
THY CHAIRMAN: sourde lignite? 
A YOBe 
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Kenneth Moddy 

Mir. Innes told us you stocked some coal. Did you ever try 
stocking Drumheller cami? 
Oh, yews 
Any difficulty in storing? 
No. 
And why do you keep a stock of the steam coal ageingt 
emergency? — 
Well, because there is no danger of,very little danger 
from spontaneous combustion end our storage synce ig — 
fia. unall of it can you store? 
Oh, about 200 tons conveniently. 
What type of storage have you got? 
Outside storage. 
Just open eir outside? 
Open air storage yes. As 8 matter of fact, we have both 
steau coel and coal fromthe Drumheller field in stock now, 
How deep do you pile it on the ground? 
Pive or six feet. 
Do you take any precautions epainst spontaneous combustion? — 
No, just watch it. ; 
And you have had Drumheller cell stored in that way? 
Yes, we have some in the yard now that has been stored for 
nearly a year, a 
What would you say sbout its condition to-asy? 
It is very fair. . See 
R If the is so, why don't you buy more of your cml at 
those cheaper season g? | 
Because we haven't convenient storage and the rehendling 
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runs the cost up. —Renneth moos 
Have you ever mde an estimate of the cost of rehandling? 
Well, as we ere situated, it costs us about 50g a ton, 
sometimes & Little more, from 50 to 75¢ © ton to rehandle. 
Well, at the seasons of the year when kr. Innes tells us you 
were buying coal at anywhere from 35 to 50¢ in 1923 and 
50 to 6B¢ in 1924, Septeuber to December, another 50¢ for 
rehandline would bring you up pretty well to the prices you 
have to pay? | 7 
Yes, that ie why we don't stock to any great quanti ty. 
Could storage facilities be put in that would cut thet down? 
Not very well, as we are situated. 
I presume that would be an advantage to the mine and you, 
+00, evening up the demand over the year? 
Oh, yes. | 
But your aifficulty in storage is not anything that happens 
to the coal? 
Oh, no; the Imperial O11 hag © large storage capacity but 
their plant is large enough to justify the equipment that 
will handle the coal very cheaply. 
I wonder if we will be hearing from any of their men? 
UR, INNES: The manager 1g out of town and they could not 
authorize anybody to come here, 
Because that storage by the consumer is supposed to be one 
of the great remedies for our intermittent operation. 
UR, MOODY: It would help a greet deal, I shonla not hesitate 
to recomaend the storage of Drumheller coal if we were in 
& position to do 60. ann | 
Have you made any calculations as to what thet cost of 
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z | | - Kenneth Moody 


handling could be brought down to by other methods - - 
A Not in our case because itis lack of room. 


Do you know what it costs the Imperial O11 to handle it in 


&> 


and out of storage? 


; A No, not aceurately, but I know the cost must be very low. 


ee 


What would your estimate be, just as an estimate? 

A Well, I don't like to give an estimate on a thim of that 
kind; I might ve away off. 

What is it done by, what 1s their me tho a? 

A A drag line bucket; one mn opera tes the motor and he hauls 
the ¢oal out and dumps and brings it back; the labor cost 
is very Low there. 

Q Anything else you can tell us about the coal business fr on 
the consumer's point of view? 

A I don't know, sir; of course, we want to get the best value 
we can for the money. | | 

COMMISSIONER WHEATLEY: From your own experience that in the handling 
of the coal and the costs, you don't look for much cheaper 
coal from the mine, do you? 

A No,sir; the market is inere@sing 811 the time and I don't 
think thet we are likely to get much cheaper coal, 

2 In view of the increase in the slacks, has the price refiest- 
ed itself into a lower price in the higher preades of the 
coal, do you know? Have you noticed that? 

ae I don't think o:I think the price for the higher grade has 
increased too. I have not been actively engaged in cal 
production far several years; I have not followed that very 
closely. 
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There ig & recommendation that coal be shipped into these 
centres &s it comes from the mine and screened here in order 
to preserve the lumps. Travelling in box carg they are 
shaken and 4% breaks up considerably the lumps and creates 
much degradation of the coal. This, among the dealers, is 
quite & problem and the source of much dissatisfaction 
between the operators who sell and the dealergwho handle it. 
It has occurred to me, since hearing you in the mtter of 
pulverized cosl, that some pulverized plants coulda be put 
up to advantage, if coal could be sec eened in points like 
Calgary or Winnipeg. What is your view on that? 

Well, that particular feature is new to me. It could be done 
with a central screening plent; each dealer could not afford 
to screen it. 

It would be a central plant. 

But a central sereening plant might possibly handle that 

ec onomi cally. 

It oceurs to me that it would both preserve the rough coal 
that is travelling to the market and this slack or fine coal 
could be pulverized and utilized as you say very effectively. 
There is no question about the advantaces of mlverized | 
fuel now; while all the difficulties have not been overcome 
yet, it is thoroughly commercial now, 

‘It is a quite interesting feature to look into. 


THe CHAIRMAN: Have you any other miprestions you can make to ug? 


A 





Well, I might suggest that you give the low temperature 
distillation of coal gone consideration, I believe that is 
one of the very important developments, In one of Hemy 
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Ford's plants I understand thet ig being carried on very 

successfully. The by-products from the coal give them 

a fuel at - well, I believe it is charged into the boiler 

houge at 5¢ 4 ton, | 

What is charged in at 5¢ a ton? 

The fuel is charged into the boiler house at 5¢ & ton 

after it hag been through the low temperature distillation 

COUr Be. 

You mean the coke is? 

No, the refuse, that should make cheap steam, 

But probably they have got a very good market for those 

by-produc ts? | : 

They use most of them themselves, They use their lubricat- 

ing oil] about the plant and the gasoline for motor fuel for 

testing. | 

You don't know what they pay for their qmiginal fuel? 

The firures I got were 7.50 a ton at the plant. 


COMMISSIONIR WHEATLEY: Steam, coking coal? 


THE CHA ae 


A 


I don't know just where it came from but that was what it was 
costing them at the plant. 

That is one thing we will probably have to look at 40 the 
limit. of our capacity to judge of such things, thet is, ay 
personal capacity to judge of ae) things. ir, Drinnan - - 

I should think you woula find it/worth your while. 

Yes, we have had it recommended and suggested it was worth 
while looking at, | | 
Something of that kind might help very ereatly in this 
western field, particularly the Drumheller district . if 
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a gui table nethod of treating that coal could be developed 
so that the coke might be shipped Mast there would be no 
deterioration. 

Isn't one of the great difficulties with the low temper- 
ature distillation the friability of the coke? 

I believe that has been a trouble but thet may be overcome ¢ 


of course, that low temperature distillation process is 


‘enly experimental so fer, it has not been developed ag far 


eas the powdered fuel, 


COMMISSIONER WHEATLEY; Have you looked into the possibilities at all, 


or given it any consideration, of the difference between 
providing power by steam as canpered to hydro? 


Yes, I have given it some. One cannot generalize on any- 


caliente et traces trie ae 


thine of that kind; it is a matter of local condi tion s. 
There peema to be @ public sentiuent prevailing and it is 
well to hear just what the views of enineers like yourself | 
are on these matters. 

Well, where the conditions ere favorable and you have an 

ample supply of water the hydro isa very attractive popo- 
sition. 

But to instal & plant such as is referred to in this Spray 
Lakes proposition in @ aistrict where we have so much 
available coal as we have here, would you think it would ‘oi 
worth the considera tion of using ooel re ther than trying 

a hyyaro plent at that oxtreme cost? 

Well, I haven "+ very much information on the cost of this 
proposed development but auch information ag I have leads 

me to think that, from a commercial point of view - and, 
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that, after all, is what engineering cames down to, the 
matter of dollars and cents, and I cannot see that this 
proposed hydro development is a sound commercial proposi-~- 
tion, I may be wrong but that is my personel ppinion, 

As compered with what? 


[ee ee 


‘ith coal, the generation of power from coal, 


I am glad to have thet expression from you es m engineer. 


> 2 PP Dp 


We are talking about the need of a larger population in this 
Western country, Welly the development of hydro-electric 
is not going to bring the population. | 
Q You have no figures that would give us comparisons, have you? | 
A It is rather a dangerous thing to generalize on. I can get 
you some figures that might be of interest. 
Q Personally, 1 would be very glad to see them if they would 
be an advantage to the commission. 
A There is an American commission have investigated that 
subject and they reached som rather interesting conclusions. 
I believe some of their results were published in the i 
Canadian Engineer recently. 
THe CHAIRMAN: It would be very much appreciated if you could let us 
heve reference to those. . | , s 
A I will try to get that for you. I will be very glad to 
give you any information I can get, if you want it. 
Q We want 811 the infor mation we can get, although we don't | 
know what use we can make of it. Address it to us in Mdmonton. 
Thank you very much, indeed, Mr. Moody. a 
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Comiiissioner A. G. Greaves. 


COMMISSTONGR Ae Go GRAVES 


Being called &s & witness and duly sworn, was examined by: 


THES CHAIRMAN; Commissioner of the City of Calgary? 


A 


9 
A 
Q 


tes. 


How long have you held that position? 

Fifteen yeats with the exception of one year. 

We are anxious to hear what the coal business looks like 
from the consuming point of view. If you are ready to 
give us & statement in your own words, it would be most 
suitable. . 

Well, I haven't any extensive statement to make except 

as representing the consumer, the City of Calgary. We are, 
as you would assume, large consuiers of coal in our various 
public buildings and Generel Hospital, power plant, etc. 
What is the total? 

In our power plant last year we used 13,461 tons of slack 
coal. 

The year 19247 

Which, 1 may say, is about helf we were using in 1922 ,. 

We are using more hydro.(?) now, that accounts for the — 
reduction in the quantity. For other purposes, for public 
buildings, we are using 3070 tons of coal, approximtely.. 
The school board is using about 3500 tons. Those figures 
are approximate. 

Is¢gthat 411 slack 7? | | 
No, the latter figures that I give you for public buildings 
end school board is both lignite ~ or generally, the coal 


‘that goes generally under the term of lignite, that is the 
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term you are using, I estimate - Drumheller and Lethbridge 
cOals, and also the bituminous conls from the Crowsnest 
PA BB. 

What sizes? 


& 


A Generally run of mine with some screened bituminous coal, 


what ig generally termed, I believe, sleck coal from the 





Crowsnest Pass. | 


Yes? 


> © 


fhe amount of money which we paid out last year was approx- 
imately $63,000, for the city purposes and the school board x 
requirements, I haven't got their actual figures but they | 
ran between twenty-eight and thirty-three thousand dollars 
per annum for school board purposes. The prices we are 
paying for bituminous coel delivered in the bins, the public 
buildings, is varied somewhat. I may say last war was 
a about the highest prdce we have paid. We are paying now for — 
bituminous coal from the Crowanest Pass district 8.25 a ton 
for run of mine, for one grade, and from another company 
we are paying 7.25 for run of mine and 6.65 for screened 
slack. sia 
COMMISSIONER WHEATLEY: When was this contract made? How recent are 
these figures? wee | 
A Well, those are our figures for ‘se ren the school board | 
wices are a little different to that, their contract made 
late last fall - : ; 
THE CHAIRMAN; But these prices you have ‘given Us, iain was ‘the contract 
made? ae | 
A About saniery of. thts year - it Abies I might say, recently - 
| those are reduced prices I have givanyou now; we have 
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Com'r A, C. Graves 
recently got & reduction of 50¢ a ton in one case and 45¢ 
a ton in the other. 
These are the reduced prices? 
These are the reduced prices I have given you, yes. 
Just explain that. You made a contract in January at a 
certain price; then what happened? | 
We run alone , in Januery we were paying for what we are 
now paying 8.25, in January we were paying 8.75 a ton. 
In what sense wag that contract . - what were the contract 
terms? | | 
Any reduction in price at the mines,we were to get an advant- 
age of the reduction of prices, 
How about an increase in price at the mines? 
There is sieve ie ae Svttide 


A rather one-sided contrae%? 


We were anticipating a decrease, of course, when the price 


was made. 

Bo that you did get, then, 60¢ from the 8,75? 

Yes. | , 

And .45¢ from the - 

Yes, and 45 on the - 

From 7.70 down to 7.25, the same with 6.65? | 
There wag a reduction of aby there on the sereen slack. 
In respect to our lignite coal,we are using, as most power 
plants are using there, the pea nut slack, lignite sleck; 
that is costing us - the average price last year was 3.01 
per ton; that ts the highest we pal d for that material. 


You say the average price? — 


ash bin 
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ene Com'r A. G. Graves 
Yes. 
How do you get it ? 
Well, some of it, of course, you can get probably 50¢ 
a ton at the mine; for a better quality you have to my 
75¢ to $1.00 per ton; there is various erades of slack. 
Well, then, 50%, 75¢ and $1. How much is the freight rate? 
The freight rate frou Drumheller is 1.70 a ton. 
And what is the rest of that 3.017 
There is & price ~ some of that coal I have given you 
there last year - I sey our prices were 3.01 ~ some of 
our coal cost much over & dollar a ton on account of the 
shorteg¢e and strike conditions last year. Oh, 2 have 
given you the average price there of 3,01 as the average 
price of lignite slack coal; it may be nut coal or pea 
slack, es the case may be; our average freight rate last 
year from both Lethbridge and Drumheller worked out 8% 
1.85, 
some was Lethbridge? 
Yes; some was, of course, @ better quality thano thers. 
What were you paying for Lethbridge? 
4 haven't got the figures on the Lethbridge coal,slack. 
Do you burn any gas in competition with coal? 
Very little, only just.® very small quantity. | 
Have you tried gas for heating public building s? 
Yes, we cannot afford to burn gas at 48¢ to heat public | 
buildings; that is the price we have to py; if we cen 
get that down at £5¢ we can afford to heat ou} public 


buildings cheaper on gas than coal, 
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g Let me get a little further into that. Gas at 25¢ @ 
thousand woulda compare, in-your opinion, with coal at 
what price? 


——_— = 


A Well, I am not prepared to sey the price which you would 


compare. I am just going on memory of some years ago» 


a 


when we had an abundant supply of gas and at that time, 
I don't know what the price of coal would be at that time 
but we tested out on varioug occasiong and we had a rate 
from 20 to 25¢ om gas amd we coulda do it cheaper. 

2 But yon don't know what price the coal was? 

No, I don't know whet the price of coal was at that time; 
I have no prices back to that date. 

Q I wonder where we can get a real comparison from practical 
experience, not from - - 

A Well, I coulda get that inférmation; it would jeke a little 
time to get it. We have it on record but it would take a 
little while to get it out. : 

Q I would appreciate very much if we could - I think it ig 
@ comparison we gould make, Coal is in competition with ges 
at a number of points end I think we would like the exper- 
ience, ! 

A No competition at the wesent price of g@e, though. 

Well, I don't know. We have had other people think 
differently on that. 

A Of course, I'd probably correct that statemmt as far as 
domestic purposes are concerned, but I em referring now to 
power plant Operation, big boiler planta. 

COME SION WHZATLEY: It would be nice to see just where the margin 
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Com'r A, G. Graves 

of variation was. If you had actual figures ae to 
the profits of heatim by gaa - | 
Of course, I can produce you a chart that is more or less 
theoretical on the relative velies of gas and coal. 
No, but what I want is some actual test as you say you 
have made, 
Well, I could get what the cost es to heating our city 
hall and police station, on gas as compared with Cc O81. 
We would appreciate it if you would get thet for Us 
Yea. We are buying our coal on the B.T.U. basis, make 
tests. 
Explain that to us, please. 
When we call for our contracts, we specify that the con~ 
tractor will be penalized if he fails to live up toa 
certain value which he has put on his coal, which would 
be the B.T.U. value and, in the event of ~ ~- 
What is the perelty? 
The penalty, in our cage - I have not got the specifigations 
here ~ if it varies more than 2 per cent. above or below 
the penalty ig 1 per cent. For instance if there is 6 
drop to 3 per cent. below his puarantees, we penalize him 
1 per cent. 
Of what? 
Of the actual cost per ton of coal. 
Does he quote you & price delivered? 
He quotes us 8 price delivered, yes. 
1 per cent. of the delivered price? | 
Yes; if his values exceed, then we pay hima bonus. 
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exactly; he takes a number of samples from different perts 


627 = | 
Com'r A. G. Graves 
1 per cent.? 
Yes. 


How do you proceed to sample the coal? 


We have a chemist department and our chemist takes a 


number of samples out of the cars, takes | number and takes 
the average of acnumber of samples during the month. 

Does the company supervise that or leave it to you? } 
They leave it to us, penerally speaking; sometimes there is 
& question,we have & resample or give them & sample of the 
same coal and recheck it if they wigh to do that but they 
nwt ly take our eanelysis. 

How does he ectually take the sample, do you know? 


Oh, I do know but I have never seen it done, I don't know 


of the car. 

Does he take it from the car as it stands or as it is 

being unloaded? 

Oh, generally when the car is being opened up and when | 

they are unloading, he roes over and takes a sample from 
different parts of the car, 

The reason I am asking the question is, I don't suppose it 
happens mond with slack coal but lump coal there is a 
supposed to be a difference with the pressure in trangits:/. . | 
Well, that ig a matter I would have to ask the chemist to 

give you the information because I have not actually seen 
it done, I presume it is & standard method and a satisfactory 


method to the companies. = . 
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Com'r A. GC. Graves — 


either 
Well, then, for every 2 per cent./above or below there ig 





either & bonus or & penalty? 
Yes. 


Of one per cent.? 


‘Wea; it is working ot in our case fairly satisfactory 


and we are getting very much better results than heretofore; 
we have had quite a lot of difficulty in connection with the 
grading of coal and there has ale been a tendency formerly, 
& few years ago, when we first started in on this method, 
for the contractor to put in rather a higher average 8.7.U. 
value than what they could ueintain; they generally put in 
the govern nent records, tests that have been made by the 
government, which you quite understand are bound to vary 

et the different parts of the mines, 

WHEATLEY: Wheat verietion do you find, say, in that 

in stance? 

Oh, I don't know; there hag been a good weany penalties in 
the past but there is very few now; they have rot below 
their B.T.U. values, in many cases. 

How did you agree on this in the firet inetane e? 

It makes no difference tous if they say they have a 

certain B.T.U, Value and will guarantee that, if they don't _ 
live up to it they are pvenalized, ) 17 
What class of coal is it, in the first place, steam or 
domestic? | 

Ig it desired I ghoula pive nemes of all these mmpanies? ~~ 


THE CHAIRMAN: Prom which field? — 
| ‘Principally in the Crowsnest Pass field. | 
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Com'r Ay G. Graves 

This principally applies to Crowsnest Pass? 
Yes, also the Drumheller fields, too, as far ag living 
up to the standards, but some of the coal from the Crows 
neat Pass has been unsetisfeactory by the fact it hed a 
lexvge amount of slate. While you ret one pool carload the 
next carload is probably not up to anything like standerd, 
When you call for tenders, then, your tender is a price and 
& B.T.U. value? 
Yes,sir, 
I suppose thet is all published when the tenders are opened? 
Yes. ; | 
Whet relation do you take between B.1,U, value ond price 
between two coals? 


Well, of course, we take the greatest value we ere 


getting for one cent, the preatest number of B.T.U.'s for one 


cent; that igs the way we wark it ont. One cent will buy 

go many B.T.U.'s. 

Do you decide your tenders absolutely on that? 

Not abadlnt ely, Last year we had quite a lot of difficulty 
in connectbon with the matter of purchasing of coal and 
last year was a difficulty year on account of strike con- 
ditions and we tested ont & larre quantity of different 
brands of coal last year and we found that even where cool - 
is extremely -ood quality of col that, under different 
firing conditions snd aifferent boiler constructions, there 
is quite a difference in the coal. Where one coal will give | 
very g00a satisfactory results in the low pressure boiler, 
we don't get the same results out of it on high pressure, 
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Com'nA. G. Graves 


or vice versa. 7 


Q 


So the B.T.U.'s, when you are awatding a contmct, are not 


an absolute guide ag to which cml to take? 


A 


da 


- 2 > 


Not an absolute guide, no; it depends, as I say, a food deal 
on the way your boilers are set, the kind of grates, &c. 

and the kind of co&l you are burning. Some coals are go 

fine and powdered we cannot burn them at all, although they 
have a hipher B,7.U,y than anything we are burning; too much 
goes through the grates. 

I teke it from that/the Bel. quotation only becomes chiefly 
important efter you have awerded the contract, really? 

Well, chiefly important, yes; of course, there are some 


Goals of & very high volatile type that we tested out last 


year that, while the pice was low, they were an extremely 
expensive col when we tested them out under the conditions 
we Were burning them, 

How do you test then? 

We run & laboratory test first, and after that we check up 
the actual firing test and compere them with the laboratory 
test and even in that case they don't always work out; the way 
we would expeet thes would compare with the Nene vest. 
You say the actual firing test? 
We teke hours, probably ten or twelve hours, weigh the jen: 
weigh the ash and the amount of water evaporated, 
You run the regular boiler test? 

The régular boiler test, 

Temperature? : ) 


Not in ell cases. | 
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Com'r A. G. Graves 
Temperature of air ~ 

In some cages, yes, but in a poblic building , we just 
weigh the ash and weigh the coal and take the outside 
temperature, the atmosphere. We did this last fell. in 
zero weather, tried to get the same outside temp erature 
under each test. 

Are the results of these tests on file somewhere in the 
eityoffice? 

We have @ nymber of them on file, 

Would it be convenient for you to let us look over them? 
We don't want to make copies. . 

Yes,sir, I could do that; I could let you have a copy of 
thate | 


GQMMIS STONER WHEATLEY: Are they much lower in vractical test than 


A 


they sre shown in government records? 

Oh, I would not like to make a general statement on that. 
In some cases they are, in other cases, of course, you get 
a better quality to the rovernnent results in some cases. 


There is such a variation, considerable variation. 


THE CHAIRMAN: I would be interested to see a copy of the specific- | 





cethons on which you award ~~ ~ 
Yes; I can let you obtain copy of the specifications,too, — 
that we award it on. 
Now, &@s & large consumer of coal, have you any suggestions 
to make to this commission? | 

No, I haven't any suggestions as fer es the coal except | 
we have one general sigg¢estion to smke; we think the nine | 
of coal is too eh the time too high as fer ag, 
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ee Comtr J. 6. Graves 

considering we are in a coal country and not very far 
from the mines and seeing we are paying anywhere from 

$8.00 to $9.00 a ton during the last two or three years, 
For whet coal ig that? | 

Bituminous coal and, having regard ta it is the short ton 
at that, we think the price is very high. 

Wheat is the freight rate on those cols? ae 
Well, the freight rate varies, of cow se, from the mines. 
Hillcrest coal, the freight rate ig $2. a ton on that; that 
was in 1921, I don't Know what it is to-day. We haven't 
purchased any of that recently, Michel coal, the freight 
rate was 2,20 in 1923 and wamex the same in 1924, 

Wheat price are you paying for 4%? 

We @re paying to-day 8.25 a ton, 

That is 6,05 at the mine? 

I don't know what the mine pices are, our prices are 

just deliv red, , 

A delivered price? 

Ows is a delivered price, 

Who do you buy from then, in those cases? 

We buy from the local agents here, 

When you say the price Li too high, have you analyzed any 
Sf the «- 

No,I have nothing to make, thet is juet e general etate- 
ment: we feel that those costs are excessive. we 
But you haven't gone into it to see where the excess comes ~ 
Be oe kes duh a . 
Ho,T en not here to edvive the boerd on thet matter, where _ 


it is. 
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Com'r A. OG. Graves | 





Q You are merely saying you think that it is too high? 

A Yes. I think that is a general feeling in the city. I can 
say that, that the price of coals have been and are still 
too high considering we are so close to the coal mines. I 
am not here to say where it is, where the price is excessive, 
that is not what particular branch of the coal Mine industry 

or freight industry, ®se the case may be, I think that is 
about all I have observation on. 

@ Thank yoo Veryr much, indeed, Coumi ssioner Graves, If you will 

let us have those things you mentioned? 


A Iwill, yes. 


Commissioner Graves later sent in by mail = letter 
with enclosures covering the different statements, 
etc. promised during his evidence, 


 gadd papers put in and merked EXHIBIT 26.4. 





HEREERT B PRITCHARD 
Being called as a witness and duly sworn, wag examined by: 
PHS CHATRUAN; 
Q Your position? 
A Iam traffic manager of the Calgary Brewing & uelting | 
Company, cost clerk, reymaster, ate. 


> 


What can you tell us, ag @ consumer of coal? 
A Well, the matter that strikes us very forcibly 1s about 
1923 we were paying about ar a ton at the ido 
Q For what? 
A For sleck Coal. . 
f Bot Bot that from Drumheller mine, and our freight WE. 8 * a ton, 
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RH, BE, Priteharé 


Why ig your freight more than the others? 
Well, that is a factor thet the Railway Commission does not 





seem to consider, the value of the article is usually taken 
into consideration when classifying the rates but they claim - 
at least, the transportation companies claia that the 
cheaper grade should teke care of the higher class grade of 
coal, I cannot see that; I don't think that ig a factor but 
itig contradictory to all transportation problems, that is, 
the cost of freight higher than the commodity that you are 


carrying. 


COMMISSIONER DRINNAR: But we have just had evidence to the effect that 


the freight from Drumheller to Ublgary was 1.70. 

Yes, but at this time I am quoting you, 1923, the figures, 
it was 10¢ a 100, 

Ig there a switching charge? Your plant is on the C.N.R.? 
Yes. Of course, I widerstand you are enquiring os to the 
price of coal, Drumheller proper is a coapetitive point. 
You anderatend what 2 competitive point is but there is very 
little coal mined at Drumheller proper, whet they eall the 
competitive point, and if they go over the bridre to Roge- 
dele it becomes a non-competitive point and you are Sesessed 


& cent @ hundred, which goes on. to the price of your coal... 


THS CHAIRMAN: What is your present freight rate? 


A 


It is 8$¢ a hundred, which ig 1.70 o ton; and then a cent 
a hundred for switehing charge. 

That is, the freight from Drumheller ie 1.70 a ton? 

Yes, stg. ; 

And fron Rosedale? 
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A It 4s the same price plus switching. Drumheller is the same 
as Rosedale but there is ® cent switching. 

That 16 1.90,then, is it? 

It is 1.90. 

And where is the switching, at which end of the line? 

Well, there is switching 2% both ends, it is absorbed at 


r oD > 


Rosedale but cherged here by the C,N. as a non-competitive 
point; you see, the railways at & competitive point, they 
absorh the switching at a competitive point byt the CO. Ne 
claim Rogedale is not a competitive point inesmuch as the 
C.PeR. have no access to that ae I took this matter up 
before the Railway Commission and they seemed to think it 
was e pretty big problem and they did not feel as p & 
they were going to dig into the matter, but it is a question 
that I think deserves quite @ lot of attention. 

2 I interrupted you. You sada in 1923 it wag 35¢ a ton et . 
the mine and $2, freight? 

A Yes. 
There has been 6 reduction since 1923? 
Yes, under the licAdoo award and the Crowsnest agreement, 
they finally agreed to cut down half a cent but, at the 
game time, the coal went up to 60 to 70g. During the 1s tier 
part of February 1% wag 35 and in August it went to 60¢. 

Q That is 19237 . 

A Yes, and the reason they gave for thet wes that the mines . 
were closing down for the summer and the price wag regulated — 
by the demand and supply, so that 1% would be more expensive. 
In 1924 and '25 it started to climb to 1,25, in fact, it 
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fluctuated from 1.15 to 1.25 to 1.56. 


He. B. Pritchard 


Q For the same grade of coal? 
A Exactly. 
“CGIMISSIONM WHEATLEY: What would you term this, nut slack? 
A Well, it 46 general mine run slack, that is the lumps 
taken out; there is quite a difference in the gredes, I 
mean t® say. Carbon, for ingtance, and Bir Valley and 
Drumheller, there ie some difference in the prede, that is, 
the size of the slack. ‘In gome cases we pet a car that will 
run almost to pea coal; then another instance we get a 
little larger then that, and in some cas¢e siialler, but we 
have automa tic gtoker# and we call 1% slack. 
Q You think the prading is no better to-dey then it wos in '237 
A I don't think so, 
THE CHAIRMAN: Well, whet is your generel comment on this price situation? 
A Well, to be quite frank with you, I don't want to make any 
statement; it is a bigp problem end it is a very serious 
question. I would be very plad to give you any information 
that I possibly can but, of course, we were burning gas 
previous to the inauguration of these stokers and the miners 
approached us and they said that we could give you 4 class 
of coal for 25 to 35¢ a ton. Well, st that time we had no 
way of stoking it.--We had oa atokers-but, of course, 
we were very much interested in cutting down our overhead 
ag much as possible, and they gave us the impression, at 
Least, they gave us to understand if we would instal - thee 
Babe ock-Wileox automatic stokers we conld reduce it very 
considerably. As a matter of fact, that was © true a tate- 
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| _H. 8, Pritchard _ 
ment when we bought cool at 25 or even up to 50¢ & ton, it 
wag very economical for us to use thig kind of coal end it 
compensated us for putting in the autometic stokers but now 
we are gradually getting back to the price - well, 1% looks 
ag though they told this story to everyone and now that bwivye 
one wants the slack, there is no slack to be got. That is the 
whole sua end substance of the thing. In other words, the 
demand is greater than the supply and we are in the same 
jackpot that we were before; that ig the way I have got it 
sized Up. : 
You say you were burning fas. Wheat were you paying for gas? 
i don't reme uber ; I didn't bring the figures up. Of course, 
ras is more economical, in @ way; you can eut down on your 
engineering room staff. That ail has to be taken into account. 
I am really anxious to eet your Ligure. 
Well, it wes more economical to burn pas at the original 
fipures but you could not compere 1% with slack at 25 or 30¢ 
a ton, i aon't think; at least, I found it go, because there 
are certain things to be taken into coneideration. 
Well, nave you any wprestions to make about this situation? 
Well, I know for a fact that if they could get the coal - = 
If I may be permitted, as a student of transportation and 
trade problems - it seen to me the whole sum and substance 
of the thing is that the more conl we mine the more slack 
we will have, and teking the test that they made in onterio, 
it does not seem pousible to pet Alberta coal ontside the | 
provines; the freight rate seems to be the stumbling block. — 
I know, thr ee or four yore ago that some of the niners 
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“E, &. Pritohara 
went out to Vancouver and tried to get the K.P. 0. - that 
ig the Japanese Steamship lines, the Nippon, Uken and Kasha 
and the Osaka Susen Kasho end the Blue Funnel Lines - they 


tried to interest these wteamship lines in using Alberta e08| 
bat it would eppear that these tramp boats could bring Welsh” 


coal into Vancouver and unload it cheaper than the Alberta 
coal; they claim that the water freight was a big fas tor 

in that difference, but, if I may be permitted to say, I 
would think the whole trouble is, as far as I can find it 

I have made quite a lot of investigatine in thig matter, 
what they tell me is that when there ig no demand for the 
domestic coal there ig no slack coal to be had and, in that 
case, we cannot. puy slack if there is nossleck coal mined 
and the solution is to sell more dopestic coal and then there 
will be more slack col. Weill, in the fece of the gas and 
this electric system, perhaps it looks as if there igno 
suggestion to mke. It is juste matter of force of circum 
atances; that is the way it appears to me. I don't think it 
43 @ question - the miners say if we can sell are domes tic 
coal there will be more slack; of course, that ig the probhem 
they didn't think of when they came to us and got us to 
instal these Babcock stokers . We spent a lot of naheretan 
stalling them, @f course, we were sure we would get all the 
glack we wanted, That is not so. I suppose the problem, dare 


as you gentlemen know, the outlook for the Summer is not very 


one cth 
encouraging’ they tell me after thig sumer there will be 
“mo coal mined at all. | 
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H. &. Pritchard 


COMMISSION WHEATLEY: Where? 


A 


& 


- Oo & 


In the province. 

Drumheller? 

In Drumheller, that is where we are getting the slack, 
Due to the falling off of trade? 

Exectly. That is the problem, no domestic coal sold, why, 
they don't mine and there ig no slack. 


THE CHAIRMAN: What do you suppose you will have to do this summer? 


0 - & & LD PF 


> 2p 


Oh, I am taken care of; I have pot 6000 ton. 

Of what kind of coal? 

Slack coal. 

From where? 

I got it from Drumheller, 

How are you storing it? 

Outside? 

How deen on the ground? 

Well, 4t is about eight feet in wsamid. I teke periodical 
tests with a rod, I have, to see that it does not heat - 


spontaneous combustion. 


COMMISSIONER WHEATLEY: Do. you find much verietion in temperature that _ 


Q 
A 


you heve to take extra precautions? 

No, there ig no trouble, Three years ago we had some trouble 
but I think the snow was wet, a lot of snow and it sterted ei 
to burn up on ts then 3; no trouble at all this year. 
No protection at all? 


ALL oer ag the open. 


very 
THE CHAIRMAN: T wicyieiin fa pile of slack coal, it ig time pnt cela 


Bis Ne 
i i, a 
vi ed 


that 4s exposed, anyway? 
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coma H. &. Pritchard 

Oh, yes, it is practically air tight. 

That is a very interesting side light on the question of 


coal from the congumer's point of view. 


Well, I have gone into this mtt@ quite a lot and, of course, 


there ig all sides to the question but it is a big propost~ 
tion and I think the xxx real trouble is - I can't quite 
understand and I think you wll agree with me, it is rather 
pome question thet needs a great deal of thought, when you 
can buy coal at 50¢ a ton and you have got to pay 2,10 to 
eet it to the plant. 

What is the mileage? 

I think it is 82 miles. Now, Banff, practically the game 
digtance, we did get our coal from the C.?.n. mines, semi- 
anthracite, that was 2,40 freight a ton, lig & hundred. 
The railways claim that on the ghort haul they have got to 
take care of terminal charges the same ag they have on a 
long heul. | 

Well, one of their argupents is, they say that the rate of 
freight ig what the article will giand; wellj] coal won't 
stand that rate, that ig a cinch, 

In whet sense won't it stand it? 

Well, it is getting so now that there will have to be 

some solution - 

Well, what &lternative is there? In what sense won't it 
stand it? 

Well, you take thix domestic coals; the miners say the 


transportation companies are meking #11 the money and the 


transportation companies say the miners are haking it. 
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COMITSSTONR WHEATLEY: I think I get Mr, Pritchard's point. 


A 
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H. & Priteherd 





By “miners” throughout your whole evidence you mean mine 
operator, don't you? 

Yes. 

ir, Wheatley thinks you heve been meaning his men ail mney. 
There should be @ meeting of the interested parties to fight 
this thing out, Of course, I understand it would take a 

lot of figures to juet get at the rox bottom, The miners 
claim they ret 80¢ 2 ton at the top of the mine. I was read- 
ing an article that the miners got 80¢ & ton for mining it, 

I don't know whether there ig any truth in 1t or not, I don't 
care, as &@ matter of fact, but there is a big difference and 
if there is some one that is getting more than they should 
I think the matter should be dealt with; I don't really think 
that co&l should cost 2.20 a ton. That ig @ matter for the 
Reilway Commission and, of course, if they don't feel 
inclined to dig into the matter, if it ie poing to be - 

What do you moet by 24207 | 

Taking Lethbridge, itis 10¢ a hundred and McGillivray is 
2.50. 

Where did you get the 2.20? 

Well, I figure 20¢ for hendling; we have a contract , 20¢ 

e ton handling. : 
Wheat does that involve? 

That is just from the car to the dump, 

CQiTs SIONM TRINNAN; You are not blaming that charre on 
the railway comission? : ; 


No; I probably should have wentioned that. 
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oa : 
y, iP, * 


S CHATRUAM: $2.00 ie the e there? 


to know about the consumer's point of view on the things 


$2.00. . . mee | a i a 
Anything else? URe i a . ‘ 
No, I jué wanted to give you our side of the question. 


‘We are not making any big complaint about the price, suet 


bes ke 


the figures speak for themselves. — | le eS 4 
We are very glad, indeed, to have this evidence. We vent 


Thank you very gue hy indeed, 


Mis hale winsor: would like to correct that gentienan's 
statenent on the freight rate from he ele 30g 83 it is 1490 i 
and KoGiliivey Greek is $2.00 8 ton. | 
COMMISSIONER TRINNAN: I think there are © lot of other 4 - 
statements he mate that require correcting. oP 
THS CHA IRAN; 
We wilt eaivers mitil 2 e*oloeks a a - o 
, | | B| 











Adjourned until 2 o'clock Pull, to-day.” 
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“Robte ie Tuke 





2 o'clock 2. lie, Wednesday, May 13th, 1925. 


ROBBER? Mi. SUK SE, 
Being called as & witness and duly sworn, was examined by: 


THE CHAIRMAN: Your firm name? 


A 


okt © © FP @O2 FP FF DBD FP DB 


Fr eProaor 


The City Cool Company, Limited. | 

Ana your position in the firm? 

Ma neper. 

How Long have you been in that bus ine ss? 

In the coal business, Mr, vans? 

Yen yeers. 

Where? 

Wine yearse 

Where, ir, Tuke? 

Bdmonton and Calgary. 

How long in each place? | 

About four years in Edmonton, five years in Calgary. 

You heard one of the witnesses thig morning say that the 
people af Calgery, inelu ding himself, thought that they were 
yeying too much for col. 

We pet that ell the time. 

We would like to hear from you in your own way what you 


think about your part in that price, the retail dealer's pert. 


The reteil dealer's part of it? 

Bhat ts what you ere doing, ien't it, retailing ool? 
Reteiling coal, yes. 
We will just deal with the ‘vetatling part of it 73,8" . 


Well, we ‘ey for our eonl, the general run of coal that te: 


. 
'y i 
ae | 
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a Robt, li, Tuke 

handled here in town this winter hag been single >) georeen 

or sometimes called furnace lump, from Drumheller. 

Yes? | | 

The price of 4.45 per ton. 

Where? 

F.O.B. the mine. The freight on that is 1.70, if it comes 
from Wayne, we &re on the C.P.R., we pay a 10¢ switch but 

the most of our coed comes from Dewuhel ler. We sell that 
coal for 8.75 per ton. That gives us a margin of 2,60 per 
ton, How, out of that we have to yay a dollar teaming; 

that is the regular teaming price throughout the town, & 
dollar per ton on domestic coals. 

Does thet vary according to zoneg of delivery? 

Well, it does to a certain extent. We uged to have a regular 
gone system here in force in town but that has been eliminated 
to a large extent and now we will take orders anywhere in 


competition with the other fellow and we will stm d the loss 


ourselves, pay our teamster the extra car tage. 


Whet does that amount tof 3 

Oh, it amounts to 25 to 50¢ per ton - I know, where I live, — 

ebout four miles out, we pay 50d & ton additional down there. 

That 19 1.50 per ton? | 

Yes,/ Bech , ee 
Against that, whet ie the lowest rete for teaming? 
A doller per ton is the lowest rete we pay for teantng on 


domestic cols. 
Have you any idea of how moh of your business you have to 
ey exeeas teaming. on? 
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RE Rabe re NEES AND Cet ots AO, 


i 
Robert li, Tuke ! 
| 
| 


Yes, the percentage hes increased materi#ily this year, I 
should say about probebly this yeer it hes run to 20 per | 
cent. of our business. 
20% of your business calls for a teaming charge of something | 
over a dollar? 

Yes, I should say roughly 20 per cent. of it. 

Would it be fair, perhaps, then ¢o put the teaming in at 

an average of something over a dollar? 

No, I wouldn't, because in some cases if we pey an extra 

quarter we charge the extra querter. 

Oh, you do charge the extra quer ter? 

Yes, unless it is some special case where we are running 

up against competition and we want that business, then we 

will go after it. 

Generally you charge the extra? 

Generally we charge the extra teaming to the customer. 

All right; that ig teaming $1.00. | 

That leaves us a merit of 1,60 a ton, We unload a lerge 
quantity of our coal; we have large shed space, and we wee 
about five different grades of co@l. nt 
Yes? 

The average unloading cost will be 20¢ per ton, 20 to 25¢4 

then we come to the item of wastage, which is a big question 
with us. On every car of Drumheller coal that you get in 

your average forkings will come anywhere from 3000 to 4000. 
pounds per car. 3 | 


Theat is wheat is left behind? — | oc 
out all our coal withgorks about an inch and e h 
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Robert li. Tuke 





tinec- I think it is about an inch and a helf tine. 

That is the space between the tines? 

Yes. 

You gay thers is 3000 to 4000 pounds? 

On an averane. 

What do you sell it for? 

What we can get for it; sometimes we will sell it for 2.75 
per ton delivered; other times you will ge tas high as 3.75; 
it all depends on the market. 


COMMTSSTIONR WHEATLEY: To whom do you dispose of that? 


A 


Well, in the winter time we try to get hold of & certain 
amount of contradts; a number of gareges use quite a lot of 
it; they will take quite a lot of your forkings; and then 
other times you get stuck with it and you have to sluff it 
off to the power plant, get what you can fot it down there, 
that is, if you are stuck with too much of it. 


THE CHAIRMAN: What does that work out to per ton of coal that is left} 


~— 
» 


A 


the cost owing to wastage? 

Well, I should imagine that we lose through wastage, and 
through another item,too - on pretty nearly every car you | 
get in you have, perhaps, one or two tong or sometimes more 
than that of smell coal that you cannot put out with your — 
lump col for lump purposes. People in Calgary are pretty 
par ticular about furnace lump coal, or lump coel of any — 


kind, whatever you specify; they won't take the small ast | 


et oll with Lump cal. 
How does that differ? How do you get it separated? 
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Robert WM. Tuke 
You have to take it out separetely, if you get a car of 
coal, get your teamater watching that carefully. They will 
come in - I am down at the yerd all the time in the cold 
weather - they say, that is running pretty sumll down there; 
we cannot put it out to our customers or you will have ® 
kick if you 40.3; we will sluff that off probebly 50 to 75¢ 
per ton lower price and sell it as a stove c@l. 
What is the actual process of seyration ag you are unload 
ing? 
Well, you just go ahead and fork it out and leave it to your 
teamgter or yerd man, as a general rule, to see there ig a 
food average load of Lusp col foes out. 
And you say you sell that at 50 to "BY di ton less ? 
50 to 75¢ per ton less price. 
Combining those two things, what do you - + 
I would imagine for every car of coal, at least I an petty 
sure of what I say, if you take a 35 ton car of coal, that 
you wont pet more than 30 tons you get your full price on. 
That leaves how much that you get - 
Well, I say from two to three tons of stove cosl, large sized 
stove coal and the balance forkings. 
That is 2 tons on which you lose 50 to 75¢ and 2% tons — 
on which you lose - 
You lose about five to six dollars per ton. © 
Have you figured out what that could come to? 
No, I know that if we make a dollar a ton on our coal we > 
consider we are doing wetty good, in fect, taking into 
account = [a Dale ok Ponet | te 
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What do you mean to say by making a dollar a ton? 

If we clear @ dollar a ton over our teaming. 

You sey it costs from 25 to 25¢ to unload. Is that where 
you put it on the ground? 

That is where we put it in the shed. 

What does 1t cost ~ 

Well, we pay mmmx the same price to the teamster for un- 
loading but then we are up ag@inst more wastage there apein 
by putting it into sheda, ) 
Does this wastage of 30M to 4000 pounds come on the car 
without storage? 

Yes, it does. 

Have you eny estimate of the additional waste in storage? 
Yes, I would sey an extra thousand pounds, five hundred to 


a thonsand pounds, anyway. You have a drop of about six feet 


and your coal gets broken up and you get so much more wasage 


out of it. 

What proportion of your coal goes through storage as 
ageinst the amount thet is ‘delivered direct from the car? 
Well, noi that varies. On the winter's run of six months 
I should sey possibly we would put in anywhere from 35 to 
50 per cent. of it through out sheds. 

And the other seasons? 

Through the summer time, you mean? 

Yes. , | | 

Oh, well, we don't figure on carrying much lump col then, 
there 1g no demand for it. ae 
The winter is the bulk of your trade, is it? 
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The winter is the bulk of the trade. 

Would 4t be fair to sey of all the coal you handle from 

35 to 50 per cent. goes through the storage process? 

Yes, I think it would. 

Well, I would calculate that, then, 2,60 gross, teaming 
$1.00, leaves $1.60; unloading from 20 to 25, applying sk& 
to 30 to 50 per cent. of the coal, average a charge per 

ton from that cost of 6 to 12a¢. 

Well, we generally figure up anywhere around about 10g, that \ 
is on our average turn over. 

faking that at 10¢ and your loss through the smaller coal, 
2% tons at 50 to 75¢ is 1.25 to 1.87, and 2 tons at $5. 

to 86. is from 12.50 to 15.00, totals 13.75 to 16.86, calcu- 
lated on the 30 good tons that are left is from 36¢ to 56¢, 
so that would make it net ot that stge from 1.04 to 94¢. 
Around about $1.00 per ton. 

Amd you said you have averaged about $1.00 a ton, Now, 

what has that 41,00 to cover? 


Well, it has to cover overhead, consisting of s@laries, 


taxes + our taxes are pretty heavy = and then we have to 
make enough to carry us over the lean season, 

What about bed debts? ¥% 

Bad debts are a ywetty heavy item in this town; I would 

not care to say what percentage of the business they amount 
to but they run pretty heavy. | 
Do you own your own yard? | 


The City Coal Company, Limited? 


Yea. — 
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Yes, owned by the North American Collieries. 

, Weare giving you on opportunity to gaartee™ something 
that the public seems doubtful on and +x/ 3 detail you can give 
us tyat helps to explain your problem, we want to see is 
put fairly before us. | 


“Well, the greatest problem we have been up a¢einst this 


winter has been shortages in weights in cars. 


COMMISSIONER WHEATLEY: What do you attribute this to? 


To bad tering or short weight at the mine? » 

Well, no, I don't blame the mines at all because the mines 

have nothing to do with it and it doesn't matter whet mine 

it comes from, it seems to have been chronic 411 the way stm 
through this. season, not only ourselves but every other 

coal deaker you talk to. 


THE CHAIRMAN: What does it amount to? 


We have had it run up @s high as 2% tons per car. 

What is your explanation? 

Well, 1% is pretty hard to give on gxplanation on that; 

we keep pretty accurate tab on our coal as it comes in. 
How do you know it is short? 

Well, whenever we get @ chance, if we get @ car in - in the 
rush season it is pretty hard to do it because you cannot 
concentrate on one car of coal, but we have, on several 
occasions since January, mke a special note with one cer 
and we would not take any coal out of our sheds at all; we 
would take ell the mero coal ont of that car and then 
check it up with our bill weights ena we have had short 
gOS, cars come 4n nealed in good or der. 
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COMMISSIONIR WHEATLEY; Where do you #ttribute it to? 


A 


Well, I think quite o lot of it has to do with the taring 
of the cars; that is where I think quite a lot of trouble 


comes in, 


He CHAIRMAN; Do you ever find overages? 


A 


Q 
A 


Very seldomj We had one case of overage in a car of sent 
down &t our place that was checked in by the Dominion Govern- 
ment weigh scale man. ‘The cer was weighed out from him at 
Drumheller, I believe, and he ‘phoned me in to ask if he 
could come down and see that car weighed out over our scales. 
He camedown and he weighed it out over our scales and the 
cer came in 160 pounds over. | 3 

You mean unloading out into wagons? 

We took it out with wagons and dumped it into the shed. 


COMMISSIONNR WHEATLEY: Have you ever had any investigations like that 


ey orca 

lnacts ; 
a xt aes 
7: te 5 es eee ‘e* 


where it came under weight? 

Yes, we have made claims on the railroad, 

But has anyone come along with the car to make such an 
investigetion ag they did in the case of this overweight? 
Hes anyone come along? | 

Yes. 

No, 1t is just a case of where the Dominion Governnent weigh 
scale man, S think he wag on the spot at Drumheller and 
weighed the oar out there and then he "phoned us in the (ear 
nunb er and asked us if we would allow him tocome in and 
weigh out thefess in his presences 

Tt is a rather singuler thing that we conty one was an over~ 


weight? 
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x Yes. 

Q Ana your great complaint is short weight s? 

A short weights. 

THe CHATRNAN: Wag that car loaded especially for the Government weigh 
scale man? 

A I gouldn't tell you that; I know it was weighed out at Drum- 
heller by the Dominion Government weigh scele man, or at 
least, whether it was actually weighed out by him or he 
sew it , he wes there when it was weighed out, Ageing? 
that, I think about a month afterwards, we had another car 
of Cal; I was not satisfied with my weights, I ‘phoned him 
up and I asked him to come and weigh ont another oar of 
coal out for us and he dia; he came down and I think it 
weighed six or seven hundred pounds short. 

COMMISSIONER DRINNAN: Do you know, Mir. Tuke, if the Dominion weight 
inspector had tered the car at Drumheller? 

A I couldn't tell you that. 

"HE CHAIRMAN: Have you @pplied the other test of having those cars 
weighed in Calgery as cers of col retared? 

A No. We are taking too big a chance on that. 

Q- why? | h out 

A Well, if the ear comes wnt 0.K. we have to yay for the 
reswitehing and the weighine of it. 

COMMISSIONER TRINNAN: On any of the claims that you made for short 
weight, aid the railwey company give you eny rebate on the 
freight? 

A Well, I think we have got three claims up with the railroad 
company now and we have never got any settleuent of them. 
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rae Robert M. Tuke 

You never had + -_ 
Only this season, there are three claims in now and I 
haven't got a rebate on any of them. 
You don't know who does the weighing at Drumheller? 
No; the C.P.R. weigh man,I presume, 
The scales are on the C.P.X.? 
C.PeRs or CoN., their own scales, 
The coal company have no scales of theirvowm? 
No, I don't think 60. | 

That is rather a disturbing feature, What do you think 
could be done shout it? 
Well, I think the solution of that would be to have 6 
Dowinion Government weigh scale min at thoge scales at 
Drumheller; have them charged go much per car extra for 
the weighing of those cars, so we would know we had our 
weights, I think it would eliuinate a lot of that; if they 
charged 50¢ per car I think it would cover @ll the additional 
expenses | | 
Who does the weighing of the team warons at this end? 
We tare our wagons every morning with @ ther the yard men 
or mines and then we weigh out our own coal. 
You do your own weighing? 
Oh, yes, we do our own weighing, Our scales are tested 
every three months; we are registered public weigh scales. 
You would not miggest & dominion inspector on that scale ee 
foo, would you? | | a ’ 
We have, At ali the ‘time when we are putting coal into ‘we if 
ermouries; we never put & pound out to the armouries but 
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there ig a Dominion Government man there to weigh them out; 
of course, it. would not do otherwise. | 

Q That is the only sugrestion you have to make on the 
question of short weight? 

A Well, that is about the only thing I can see or else every 
car should be tered periodically. I don't know how of ten 
the 0.P.R.or C.N, tare their cats but there oughtto be 
something done to cover the retailer; we hold the bag. 

Q Do you know how many retail coal dealers there are in 
Calgary? 

A No, it is a pretty hard thing to say. 

COMMISSIONER WHEATLSY: Can you give us an estimate? 
! A Well, now, I couldn't right off hand; I might be half a 
dozen or ten ont. 

Q That would be near enough. 

A Oh, I should say there are about thirty; I oar be ten out. 

THE CHAIRMAN: Does that nuwber fluctuate much with different seasons? 
A Oh, quite a few of them go out of business practically in 
the summer time, concentrate on certage, or something or 
other of that kind; very few of them continue their business 
just as a coal business alone during the sumer time. | 

Q How many of them have storage Brace? 3 MAOIs: ) 

A, How meny of that number? ‘ | 

Yese » 3 “2 , | 

Well, they are all supposed to have; everybody with a license 
is supposed to have storage syace, whether 1+ is from one car 
up to fifty cars, they are all supposed to have storage syhce. 

Q Well, in order to have a license - ? | 
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In order to get a license you must have scales and a shed. 


* The solution of the heavy cherge for retailing, as surrested 


by some people, is that if there wer. ane retailers it wie 
be & more economical operation, idesinbiors apply on more tons 
of coal. eh * 

Yes, I agree with that, too; there ore too many reteile's 
altogether for the size of the town. 
Would you heve any iden how many cents per ton, as a maxinun, 
might be saved if the number of retailers was reduced? 

Oh, I wouldn't sey it would go much over 25¢ per ton. 

But. you think there might be 257 pox ton gaved? 

I think there might be 25¢ per ton saved if you had the 
volume of ibsiel inka “there ie not the volume of business in 


the tow any more. 


COMMISSION‘R WHEATLEY: There is a tremendons overhead to be maintained 





with those thirty dealers. If there was some combination - 
Khat we are up against now, we ere into our slack season now 
in the coal business here in Calgery; we will be doing 
nothing now from thig time until August, when we have got 

+0 carry over four or five months, no business at ell worth 
talking about, and this hes been the worst spring ever I 
have geen for coe] business in Calgery; I think every coal 


_ dealer will sey the sme thing, thet there is no summer coal 


being ysed here eny more worth telking about. 
Is there no possibility of a numer of the various companies 


going into some central selling agency? 


Well, I: don't see how you would do it very rood. — 


Well, this thirty lots of sheds and weigh scales and offices 





















I 
, i ‘ NONE Sa ener 
. 


iL L 
BP Si 9 
it 


BY Mbota 8 Bas gorsoy ovndh tort ‘org euioont “06 wvasnty. | a 
Breese ad , wiiiltaetset ogedale ever: edt to nohhitoa oat’ 

ior Of wre ltat er row, 2,0 omad ¥P ‘teat ‘ek 1 8ig0 oq eae i ; 

ee. evom Mo vitae bt0ow\ dat Hanes eokuonose: orton a ed oe 

renting K-38 re tes °%o. 

wm [Later yam bot 958 ona good” (sei daw verge T aoy 

| wed kt he eit edt: “wot. ‘toddegotia 


hein at aa (cot <eip adiae Yaw wod abt wes scvaeey eivon 


—— 


yore: 


pele. 


tod tee aS yore dona o%% 4 Louw ts aa ‘¢ nnciew Bi (10 


ond bad woy 2k heven doe oq) wan: ot Pit haa sorailb' sta ict 
Mi enottand to employ. wit gon oo <i onitow 

9 Oa Ye aad eit 
Beaistaban od of boodte 70 amabmone se) am a eto © qTaractn 

~ toitentdMes sno cow owt TI vauntoub ‘utd waodd tee 
BOM Onoden MeBLA x00 oat one ow , wom! tulegic qe OB ow saul he 
Sites: od Lite ow ry tahled at ated eyentend 1200 
Bene over bo parce Le itvag’ ‘sat eso wore 





656» | 
Ne Robert ji, Tuke 
ie and all these things, look to me to be an excess and you say 
4£ you yourself? are burdened with slack trade, could something 
not be done to get that number together and co-ordinate th etr 
interests? 
A Wo, I think the only way you can getanywte re 4g by a process 
of elimination. Every year there are a certein number of 


e081 companies go out of business in this town. When it comes 





down to a point of where you have ten or twelve handling 
the coal business in this town there is going to be ebough | 
business to carry quae etsy on; I don't think you can ever 
have any co-ordination. 

Q Well, 1f the ten or twelve of them got together with a clear 
understanding of their business, would thet elimination not 
take place mush quicker? . 

A Well, but T don't see how you would carry on your Vn dttieds 


very good then, 


#> 


Well, the same as you are carrying it on now but you would 
join tore ther with a better under standing among you as to 
what is to be done, in regard to rates, etc. 
A It La bdtey hard thing to do in this town. 
They can in Winnipeg. | 
A Yes, the trouble ig here we Sre too close $0 the worked, 
where we exe up Sgainst it ag reteilerg to a large extent 
in this town is the amount of coal shipped in direct from 
the mines to private et the retailer out of 
the business altogether. 
ae TRIMMUN; You would Yave nodaea of the snnual volume? 
A , I would not care to say but there is quite a lot of it, 
Fifa ga every yoor. 
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Robert li. Tuke 


Q Wheat class of wmnsumers? It would have to be carload 
business, wouldn't it? 

A Oh, carload business, but a man will get in a car of coal 

and get half a dozen of his friends to teke so much of the © 

cayand they will get it practically at the same prices we will, 

save handling charges altogether. I know because wewigh them 

out over our scales, the city weigh sonles, 

Who does the teaming for those people? 

Oh, they will get a cartage man to do the teaming. 

What does the dealer's license eall for, then? 


$5.00, @ coal dealer's license. 


fa +} & P&P & 


What are the limitations of a coal dealer's license? Put it 
the other way, don't these people become coal dealers if they ~ 


b> 


No, it doem't appear g0; I think if e man gets in a car of 
z coal he gets it in for himgelf and he pays for it himself. 
Bat if he @tetributes it amone four or five of hig friends? 
Well, then, he collects the money; that is ail right. 


Isn’t he a coal dealer, or isn't he? 


- a> & 


I should sey he wes 8 coal dealer. Wholesale honses have 
been in the habit of doing it quite o bit in the pest, petting 
it in for their staff. 7 | ro 

COMMISSIONER WHEATLEY: Is there any orranization amongst yourselves as 


dealers? 
A In Calpary 7? 
Q Yess 
A No, air. 


THE CHAIRMAN; How is the price set from time to time? 
A The pice of cml? 
#45,°. S808 ta 
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Well, we just figure on getting eround 4 2,50 margin. There 

is no set price, really; you will very often find thet price 
cut 50g per. ton in town or you will very often find double 
screened coal sold at the same price es single screen coal. 

You don't know anything about the volume of this track delivery 
Oh, I wouldn't care to sey a5 to what volume it is. It is 
pretty heavy in the eerly part of the season and, in fact, 

it has made big inroads into the stocking coal business. 

Does it have any effect on the price you sre able to charge? 
Oh, no, we still hold our own price. i 

Roughly speaking, they would save about 1.50 to 1.60 a ton 

by that method? 

Well, " don't know. that they would save altogether thet be- 
cause. they have to take their chances on the weight of their 
cars and they have to dispose of their farkings ®s well. 1. 
wouldn't sey they would save any more than what our profit was. 
4A dollar a. ton? 

Around about.a dollar a ton, possibly, they would save. 

We unferstend what you mean by profit is not net. 

Theat is gross. 

We were told in Hdmonton that the retailers worked on & 

closer margin than that. | 

Than we do here? 

Yes, than that figure you have given us, : 
I don't think the reteilers up in Bdmonton have the sake space | 
we hav her@s 


No. | 


_ 4nd I know that when I was in Sdwonton 6 lot of the coal used 




















c wot faut out? aotee yen Alte, Sima 


Sides batt notte, yyy, Lobe, Hoy, xO. amt. Lk ix nm: mar ka = | 

Lane soot ofomha AA COE omo—. out 18 boa | so: ¥ 

ase doo tt g idd te sauioy eat: suode pat an rt a0 ib B80 a 
o> wk TE swt Ot omptoy sadw OF a8 Y8a ot oxen ¢'nbLn0 | T._ 0 

fest at , bas now. eea ong. to treq yisae pst ab grand vitoag 

anon b are - Lao0 giiahot a wit ova sbsomnt atd oboe ead ot 

teyredo of vide one on Ooty od? no too%he, yas. pvad. #2 nee. : 


90btG mp, m0 BLOM. LGD OM 
tod 2 c at Oat eee ose 2 bituow wea, | 














4 





~od, tadt ao soueste. OT bat &isow coat, baste, most, ‘een, 1 lo 
etd Lo tighow adF RO BoOtLSdY tho ad exat at avad, wont sagen 

i ,iiow as ‘eo gutatuet sted? ko ‘paoqatd oF evad Yorks Sn8 axge na 
aa PRIS ro tate gaat SOM. Yous se Sivow vant ym, at wb | * 








Svea 6 LQ a) pbttenen not 4, alas 4.4208 dank 
Jot Oh ah ¢ Res yd age Aa bas 





we e . j ‘ 's ei th: ake ae, 
Die eh e ty pe Pe Rice ee 
et: y pr 
Py: mo 
; 


4 bet 


= © & 2 


tr © F- © PF 8 


-659= 
Robert ii. Tuke 

to be hauled direct from the mines, I think, or 4 big lot of 
4%:° they have not got the same overhead to contend with at all. 
I think that is probably the main difference; I think storage 
4s very rare In Edmonton. 
Well, I never remember any storage to any extent up there at 
all, in fact, I think hardly any of them had storage. Of 
course, these coals I have been tajking about, 1+ is Drumheller | 
altogether . 
And whet about any other cosls you handle? 
Well, we eee coal. 
Yes? 
The steam cml we handle is Hillerest princiyally and some 
Michel,” Well, to give you an idea of the costs of Hillcrest, 
I think the pice sat winter wag about 5.05 per ton. 
F.0.B. mine? 
F.0,B. mine; $2.00 freight rate, around 15¢ for unloading. 
Why is that less than the other, unloading? 
Hasier unloaded, and 50¢ for cartage. 
Why igs thet? sds 
Well, the man can teke four or five tong in a load; he 
will take more tons and you have generelly got to go to a 
block; it te a fairly close haul; there ig no waiting for 
their money at all; you have to teke a chance on getting 
your tioney. He has cot to dump it out and come away apein, 
You elways get special rates on hauling steam ool. I think 
that ie $7.70; about the highest price we Bev foc Hiller est 
steam coal is 8.10 ind ton. 


‘eamtsst0n en mere “pet their more ‘recent quotations?” 
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Robert M.. Tuke 
From Hillerest? 
Yes. 
Yes. 
What are they? 


I think it is 70¢ less then that. 


RuAN: > But that 15¢ unloading is only where you put it into 


storage? 

Yes. 

Otherwise the 50¢ would teke it from the car, if it is not 
stored? 

Well, you can figure on steam coal - I think we handle about 
the game percentage 4s our other coal, about 50 - 50. 

That is @ much nerrower margin, ien't it? 

It ig no margin et alle 

How do you explein that? 

Well, I don’t know how to explain it at all; you cannot get 

a price ~ I heard ur, Graves sy thig morning they were paying 
7.25 for their mine run coal on the present basis. Well, we 
couldn't touch thet price. There seems to be so much competi-~. 


tion in the steam business that you can't get any mrgin on 


it at alls it ig not worth handling. 
You said that some of the coel men did other things in the 


igummer times does your company - - ? 


No,sir. dust keep our yords Opens : 
Tt hae been aegested in the seasonal mining that the miner 
should be ® combination miner and farmer; is there any parallel 
of that kind, the coal dealer could be something else? | 
there might bea chance in the ice business 1f there is any 


ghance of getting into 1t; I don't see whet you oan wirk in 
with the reteil coal business; cartage is all right but the 
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cartege business is overdone in this town 4s it is. 
The effect of that, then, is that the coal season in the 
winter has to carry - 
Has to cerry you over the whole year and it ie getting worse ~ 
every year. Three or four years ago we used to do e large 
portion of our business around July and August, people putting 
in their winter supplies of coal. Lest fail 4 don't believe 
we had more than twenty customers at the outside thet put in- 
thelr winter supply. — 
Have. yon any exykenation of that? 
Well, I think possibly people hed not got the money, for one 
thing; they could not pay for seven or eipht tons, and we 
don't eare +o carry them altogether. 
Did you offer them any inducements for swaner buying? 
No. 
Have no inducements ever been offered? 
I think in 1921 anducements were offered to them to put in 
summer coal it was '20 or '21 I think we offered them 50¢ 


‘yer ton off at that time and we d44 quite a business and 


by the time January came the price dropped below the summer 
price and people naturally got sore and they got tired of 
that kimd of thing. | 

Anything else you would like to agrest? 

No; there ig hardly anything I can suggest - there is not — 
the money in the reteil business in Calgary that people seen 
to imagine there is, ‘The sumer business has gone altogether ; 
people sre using electric cookers and gag and wood ig a heavy 


competitor. People can buy wood from the Hau Clair and — 
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Alberta Box Company and they find they sre letting their col 


business £0. 


COMMISSIONER WHATLEY: What does wood cost you? 


4 





I think you can get it from the Alberta Box Company ot 
probably be & load, or something of thet kind. 

What do you SES on 8 load? 

Well, that is Subbu big load of thet edrings, the strippinrs; 
I think you can buy them for around $4, a big lond, 

And the average blocks? 

Well, bloeks run about $6.50 per losdybut then we could not 
hendle the wood business; we are on the C.P.R, right of way 


and we cannot handle wood; we are held down to handling coal. 
THE CHA TRUMAN: You are not allowed to handle wood? 
A 


Q. 
A 
Q 
A 
Q 
4 
Q 
A 
Q 


No, we cannot store wood at all on the 0,?P.R. right of way. 
Why is that? 

Well, it is in the lease; it hés always been go. 

What ia the reason? 

I couldn't tell you what the reason iv 

Fire rigt? 

Fire risk, I should imagine. 

Anything else? 


No, I don't think so, iir, Bvenms, 
Thank you, Mr. Tuke. 
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A, ns WIL's 0 8, 
Being called as a witness and duly sworn, testified as 
follows; 


“THE CHAIRMAN: Your firm name? 


A 


Q 


i: Pigk Ma Mes 
Bs aa ad a? 
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Wilson Coal & Coke, Limited, 
How long have you been \in the coal business? 


Rleven years. 


- Where? 


Calparye 

All that time? 

Well, T have been connected, & gsociated withvthe coal business 
for thet length of time. | 2 
How long hag this Wileonm Coal & Coke company been - ~ 

Two years. 

I will put the seme reneral statement to you:We were told 

this morning and we were told elsewhere that the cost of cosl 
to the consumer is’ too high and there is a popular belief 
that some of that excess cost is due to the cost of retailing 
it and we are anxious to understand the condition, if posal ble. 
Well, I don't’ think I can enlighten you eny more than Mr. 

Tuke did on the subjects; I think possibly the public are not 
familiar with the operation of the coal business and that ig 
possibly the reagon they cane to that conclusion. 

Do you think anything could be worked out to cheapen retailing? — 
Only larger tonnage and possibly coal handling PUNT eer a 
the tonnage was available to do that. 


_ Have you any idea what could be saved? 


well, it isa matter oF sol ay to ake a ler ge saving; . 
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Ae 3 Wilson 
it is not & matter of a large saving on any particuler braneh 
of the business; it is a combination of gm.11 savings, such 
as two cents here and five cents there, and so on; thet would 
be on your overhead expenses, the unloading of coal, your 


| better facilities of handing your breakage ond your forkings, 





as the case may be, and verious items like that; so that it 
is very hard to give you 4 definite figure as to whet that 
saving would amount to, but I think if I had the tonnage I 
could gave possibly forty cents a ton on my coal, if I had 
the tonnage to warrant the expense of putting in coal handling 
equipment, unloading devices, &C» 

what would the biggest dealer handle? 

A Well, ‘that depends on whether you figure on the coal being 
handled through the yard or the total coal that would come 
into the city, including cerload lots. 

Q Well, I mean each dealer, I am trying to get what the busingss 
of om dealer 1 Se 

A i would Bh y approximately 75,000 tong would be a fair average 

of the coals, mostly domestie and some bitwainoug coals 

That is not handled by any one dealer? : 

Oh, no. 
) I mean, what does one dealer pandiey 

I eouldn! t tell you tha te 

You have no ides whet their business would run? 

a 

1 ‘thoueht = mu know pretty well among yourselves that 

so-and-so | -- os Sy | tar 

aie you could only secure that by geviing the various dealers 

i here ena giving thetr own tonnege . 
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A. 3. Wilson 

Well, your estimate is that thirty dealers total 75,000 tons 
business? 
Well, there ig approximately thirty but there ig a lot of 
them that don't hendle thirty cars in a season; they are what 
. we call snowbirds, they are not ont - they get a little office 
ana scales and comply with the coal dealers’ reauiresents but 
they are in in the fall and out in the spring end the rest of 
us have to carry the burden; their taxes are very ame. they 
heve no large shed capacity. 
Well, for & thousand tons of coal can a man afford to main- 
tein &@ G08al musiness? 
No, he cenhot, 4¢ 1s just a matter of a meal ticket; that 1s 
mostly the case, and sometimes the mines extend @ little more 
confidence in these men than they are warranted to do and 
possibly themine pays for the men's meal ticket at the end of 
the season. | 
What would you sey the minimum cost wag of complying wi th 
the licensing by-law? _ | 
I would sey possibly $500, or lees, 
Will do whet ig necessary? 
Yes? they can buy a pit scale, perheps e second-hand pit 
scale for #150, and put saab a little sheck; it is not an 
expan sive operation, - 
Have you ery surrestion to mke slong the line of that 
Licensing by-lew? — 7 
I think the licensing by~lLaw ghoula be increased. As a fuel 
dealer T woula be quite willing to pay the City of Calgary 


| $250. & ‘6 year ‘license for the Protection ‘that the $250, license 
ihe eli ie ia hi 7 
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would give me in the business because there ere many of them 
in it that could not, I don't think, or would not, for the 
period that they @re in the business, My a license of thet 
kind, 


COMMISSIONER WHEATLEY; Would a ogmbination of larger dealers not 


> DD PF 2 






bring the game protection? 

Absolutely not; you could not, because if you started in on 
that Line of ® combination you are forming a monopoly; you 

are workin possibly alone the lines of restraint of trade 

and that is against the lew; that could not be very well 


organized, 


Well, itis npanmed that you sell a cheaper ar tide? 

Well, that might be but there ig no one combination of 
dealers, and more then that, they could not agree; they would 
be fighting among themselves; 1 don't know just what your 
object is, to have one central office and have all orders come 
in there? 

Something similer to the one in Winnipeg? 

I didnt know they head one there, 


They have an association there, 


Well, @n association of dealers, possibly; that is not from 


the standpoint of one ontfit running the total business of 
a bunch of the dealers; thet ig more to discuss matters on 
coal and the various questions that enter into it from time 
to. time. Me i tae i 

could it not evlainate in eatie dike thet? 


‘Well, there is en association of dealers and of operators 


ana there ig an association of the miners, end so on, but - 
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You have no asuociation of dealers here? 
We have no eysociation of dealers here, no. 
Well, will that account for some of the chaos? 
Well, ‘possibly it does although most of them ere inolined to 
sell their hit of coal as ghetp as they can and & quite a 
number of them are not interebtedein making a profit on 





their coal so we cannot very well sty anything to thei. . 
| THe CHAIRMAN: What do you mean by that? 

A woii{Wililieelase of men as a vule that, ae I sy, re in 
i4 for the winter aonths and they get their teaming ~- poss- 
ibly some of themhave a truck end they ere quite gatiefied — 
to wet a dollar cartere out of it and wiht they can get. over 
sna above it, they my figure it a8 4 golary or income, 

@ Do you think the consumer benefits by their competition? 

He does, yes. I think the consumers 4n this town are buying 
goal cheaper to-day than they should buy it - T don't think 
that the public have any kick to-day on the price they are 
paying for their coal, that is, providing they taxe into 
eorisideration the quality of the fuel they buy but,, unfortu- 
nately, the coal business, not only here but elsewhere, is 
run on @ price basis; quality of the prod@ict is. not taken 
into consideration at all, for some reason or other,we 
cannot understand why, coal is purchased, just one col 
pecouse it is 25¢ 8 ton less than the other, but they don't 
buy their ergs and butter and cheese on that basis; they py 
thaty price for the quality foods and if thoy would wy 

the yice for their quelity fuels they would eliminate a Lot 


of thety o oan. goign not eat here but all through the 
PVs uae a ae 47 
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As 3, Wilson 

Just enlarge on that. In whet way would they exervise 
that? | | 
Well, Mr. Chairman, with all due respect to the public, 
the ignorance of the public in connection with fuel, I would 
safely state, ig greater than on any other product that hhey 
use or necessity of life and when they order a ton of coal 7 


they ask the dealer, send us a ton or sopand=%o col; they 


have no ‘Lacs as to whet the quali ty of that cml is, whether 


it ig a lienite coal with 40% eagh or whatever 1+ tmauntcttr 
might have in it or what they are getting; therefore, if they 
got an infer for coal a’ some of these cheap prices , they 
bleme the col dealer and say thie ton of coal is no good, 

4% won't burn, and go on. 

Well, why don't you advise them? 

Well, we do but it is a hard proposition. 

Doesn't time work that out? 

A don'+ know, there is quite a lot mt to blame the coal 


dealers: for themselves because they ere not familisr 


with it; unfo “tunately, the class of men that are on the 
coal business, only not here per tioularly but genereliy 
epeaking all over Western Canade, a large percentage of the 
business is handled by the Line companies, that fe elevator 
companies, lumber yer day they m y now the grein bud ness 
ana the lumber business, but they are not sufficiently 


| ecquainted with coals _tdedvi.ce the people that they are 


selling the pro due + to. | 


| This cost of retadling is whe t the people see Looming very 


lerge ag compared 1 with the other conte all L along the line. . 


‘je of 8 vg #" 3 ts, hae 
4 — 


age ; 
, my 


; 


fe eee 
a 























oakerwxe weds &Lvom wae tat a teal: no. syraine tut . a 
Op BONG 3! BNE ee ttadt Ps ea 

~iice, edt of de0aon ead: tbs athbe onmnlia fiw a 
Blvow 1 cout stiw cobtoonnos mb osu edt 0 sonetongt edt 4 
Yodt fads toubowy wedto Yao 1 meat swetonng ab: tata Yekea 
| {2065 ‘to 6s 2 1hb0 yoadt soar bag witli te Vttevcoea 20.988 
yod? sfeo Oeinbh steia “io Sod 8 ay hove.  teboed eat has yest 
woiigin. .2t Lavg Hatt Ye Ut tLexp: out date: oe as ob) en o¥st., 4 
tchemeroret $2 coved siwr'*o gga Row “tba Laon. ee. rm } Le: ehek : 
Went Yi occlemnt Swit des exe youd tadwoxe at: ak eved tiigta 
ypdt , aco tee qaede eae 20 emee ta Leon: tober tet 29. t09 
ph003 o4 at lacs te aot ata you pew wo iaok Lape oft: omens 
| ‘atte Ou ae , sed ¢taoN, 
f ~ Pave she ow heba. HOt. roy i Eton 
“eiOES kaoqo xy Scag 8 wt ot tod ob e 
teu0 taut crs eae. a 
foe ond saetd of eetor » otinp ab evdt “swonat #0 X. | 
tstiteat fon pew yodt, pus aoe nethye na: a. euskal 




















 B869~ 





A, &. Wilson 


One sugeestion you make is if you had sufficient tonnage 
to introduce various economies th re could be quite a 
saving there? 
A Yes, there coula. 
Q Have you any suggestions as Gs how that tonnage could be 
secured? 
A Well, that ig a pretty difficult question; we are trying 
to secure B11 the tonnage we can, | 
Q@ Individually, but I mean any peoheme? Mr. Wheatley has in _ 
% co-operative production at the mines, or co-operative 
marketing. 
A No. Increased coal users, the @¢liminetion of gas, and 
th ese things, would help the coal business in this city. 
Q But you haven't anything in your mind to recommend along 
the line of combinations to - 
A No, I think that hes got to be fought out by the dealer 
himgelf, | 
COMMISSIONER WHEATLEY: Isn't an organization just as essential to 
him? | 
A- Well, an organization working slong the proper lines, 
intelligent lines, would be, no doubt, a good thing to 
have, in fact, I'think if the cod dealers theselves were 
to get topether and discuss their various problems and 
have & 1ittle more confidence in each other, but why 1t is, 
I don't understand, the coal dealers don't seem to have the 
confidence in each other ‘that other lines of trade have « 
You refer to the very low hargin that you ret from the sale 
of your coal and still the previous witness inferred people 
i) - were getting carloads of coal of their own through being © 
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aS an A, %. Wilgon 
able to join together? | 
A Well, that is a fact; there ig no question about that. The 
public are not familiar with the overhead expenses, They 
take the mine price; they are able to secure that; they 
fina out the freight and they sey, Why, the dealer is make 
ing uO much money,but they don't figure we sre in the business 
to protect him and serve him during the winger and simmer 
mon tha and we are & necessity in the operation of thet 
men * § life, you might sey, that is, we are here to protect 
him, end when the snow storas blow and the railroads are 
tied UP, the publis expect ae to have the coal there to 
protect them from freezing. 
Q You are protecting him but I don't see where you are LY Om 
tec ting yourselv eis 


A Well, we have to protect ourselves, that is only common 





genge that we would. 
2 As individuals, YeGe 
THY CHAIRMAN; What about the feature of eredit, bad debts? 

A Well, credit is a very difficult matter, of course, to 
handle; we have different ways of securing inform tion 6s 
to our eredits; there are facilities here that can be 
used, Personally, in operating our own Colipany, we turn 
the business down rather then extend credit, | 

Is the element of costs ave to bad acbts/in ole case? 

A Wert, that is only & matter waeh/ each individual concern 
gould anger, tit » Cheiraan; with us OP 28 0 Ge ne ius ee 

Q A good mony lines of aerehendi sing have cut the meet giih 

between the ae? and consumer by going on an all neh 
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As &. Wilson 
Yes 
Would that be possible in the cod. business? : 
We have done that, in fect, where people have asked for 
credit for household fuel~ of course, when you ere han dling 
bituminous coal for bloeks, and eo forth, you have to do 
tiet.on a thirty day basis; but we have offered people, 
rather then. put their account on our books, fifty cents a 
ton; it is worth that to us to get the money. 
Does every cash customer get it at 50” leas? 
No, every cash customer doesn't but, rather than put 1% 
on, in the igolated cases where a customer calls up and 
wants credit, why, if he heen't got the money we prefer to 
have him go out and borrow the money from his fiviendg and 
will give him the 50¢ discount.and would rather do that 
than give him credit end have to send a collector to get it. 
Do you think the rest of your customers would be very 
happy about that? 
Wiell, that ig in the isolated case. We discourage oredit 
business. 
A good many)lines of herchandising save expense by the ca 
in advance system, practically; could the coal business of 
Calgary be handled in that. way? | ' 
I would say i% HPAL Ke: i a if the coal budmess ™s put 
on & basis, sey, here xt /GeODe. orders our price ig 6.75- 
per ton and if you went it charged it is 9.25; I think it 
would have a very good effect if the dealers handling coal 
would @l11 work on the seme policy. ! 


























Tawonkgud feo odd me. vy y d Mie ie 
tox owas ord afyoodr exeda fost! nt stad ‘emob ovad ow 
f Mriibasd so voy net 100 109 te font bi ! Hod 308 thine, 

| em ov ae omy , ao o¢ ane ‘aloe: “0% 800 5.0L | 
be, ae ide we 0. days 












, aigoeer BoxuSte - orad ow tud qaknad ‘ab York: | 
6 wtnoo ErLEx atood “110 fo ‘trs0008 abode — nie le. 








Yeaol ' OB es oF fo4 “no mindig ry ‘a oe ve. ie arty 
fk Sug aadt rotor ted oe imeon wowotuie bia 3 on 





wa 8 
a8 ors o 
ite oe & S fae “ouodawe 3 om dw @oaeo Bote tout one at , | 

ox wets ay OF Yoton edt tag ¢ ‘saad od 32 veale thao tai | 

| bro aida ‘Leld uovk yamom edt word baw #80" og ata evad 4 
hadt ob in: tas b Lo bra tavocets yo8 od? mst ‘vty. tthe 

HE Tig Od tov oul wo 2 betes oF ovad bas thie ro ake ong abd 
Vtev od Sloow sweaters awey ke Fao oad : ri penned: > i 





PPREND eH ow D 





7 


-672= 
Ae Hs Wilgon 

2 In answer toa similar question in iiinnipeg the dualers 
said there were quite a number of people who could not pay 
cash for the fuel which they mugt have and in tine they 
are able to pay for it. 

A Well, that is true, possibly, but in most ceases where men 
are working they usuelly get paid twice © month; the big 
reilroads pey twice a wonth and I think most of the 
industries pay twice a month, and most of the coal business 
is done at those times, that 1s, there is more tonnage, the 
dealer nas better business around after the 15th and 30th 
than during the intervening times, 

Q 3 Ag compsred with the cost sinee you have been in business 

here, de there any chenge in the credit feature of the coal — 
business within the eleven years you lave been here? 

A No; that is left entirely to the dealer; he uses his own 
judgement in respect to who he gives credit and © on. 





Q But you wouldn't way, broadly speaking, it wes working 
towards or away from a c@eh business? 

A Now. 

2 Just about the same? 

A Just about the same, 
You have no practical scheme worked out to inotease 
siictilahas 1s i 

A No, ZT haven't given it consideration from that standpoint; 
thet ig e very difficult questionto answer, } 

Q The public do see this retailing cost as an excessive 

item in the ch@in, 

Tt if it was a ten months’ business or last longer then © 
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y's, a Ae Be Whleon 

it does, it would be easy bat we heve to keep overheads 
during the swaner abtitha and we heve to pay taxes, to 

pay our ‘businesstax and 811 these items! that have rot to 

be teken care of, ‘Miura @; rentel, &c. for twelve wonths 
of the year, and I think I am safe in mekine the statenent — 
that if the total profits wade by the coal dealers of Calgary 
were gut Seether all in one iump sum that nobody would get 
rich at it very fast. I don't see Row people can purchase © 
their coal cheerer than they ere at the ~resent time unless 
something from the production end, the mines are able vo 
sell it cheaper or the railroads haul it gheete} or saie~ — 
thing of that sort; that is entirely in their hands; T 
don't gee how the dealer, even if the eos] came down at 

the mine a dollar @ ton even, the depler could not possibly 
gell his coal on any less overhead margin than he is work- 
ing on now except pass the doller along te the consumer. 
The elimination of all of these sncu bird dealers - 

Would meke better business for the reruler dealer, that is 
in the businesgtwelve months in the year. 

How much of a saving could you hand on to your eustokers? © 
thet would depend entirely on the increased tonnare we | 
would have, ) 
Do you think that the whole of this so-called snow bird 
dedlers put together handle e tonnage thet would have any 
effect on the tomnare of the dealerw divided up among then? 


Yes, T would way they wou}a; I think it would mean possibly 
the difference between red and black eee on the wou ie 
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Ae 3. Wilson 
Q In some other dines of merchandising the dealer is protected 
by the wholesaler and jobber. | 
A Well, 12 course, that would be a very nice thing to have 
in the coal business but, owing to the large number of nines, 
and the suiil mines and so on that there are - it isn't so ‘ 
much the large mines that are the offenders, but the smell 
mines come in and they sell it +o their friends; sometimes 
they are a lkttle hard pp and they sacrifice it; it all 
detracts from the rest of us. It is a very hard thing to 
control, too. If the lerge mines, handling their cool ad 





through the wholesalers would protect their dealers, it 
would be a very nice thing to have, that the coal could — 
not be purchased only through the reguler channels would 
be also very desirable. 
And you would hand the seving on to the consumer? 
Yes, but I think 8 consnaer is entitled to pay a reasonable 
price for his coal; I don’t think the householder la ee a 
to buy his coal ot costs at the mines, He camot buy his 
proceries ser any other necessity of life that way; you can- 
not go to a wholesale grocery and buy his stuff and put the 
retailer out of business and yet he happers to be able to 
do #& in the coal business, g oe | 
Q Have you any other prectical syrprestion to mke? | 
No, I haven't, Mr, Cheirmah; I am sure I would be glad to 
anéwer any more questiong you hives 
COMMISSIONER WHEATLEY: How much coke do you dispose of in thig town? 
We @isposed + oh, it ig increasing each year~ we sterted 
two years ago and I'd sey possibly during the past season 
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A. Ee. W: n 


around 400 tons. 
THe CHAIRMAN, What is that for? 





A ‘That ts for domestic use. 


£3 


Where do you ret the coke from? 


A From Fernie. 
'.Q Oh, they are mkine coke again? 
A They are making odke down there, yes; we erteh it and 
sige it and sell it in the same sizes es the herd coel. 
Q Fernie or Michel? 


A Well, we eresgetting our sized cake from Michel. 
Sete @ What does that sell for? 
| A Por 14,50 in the swamer months end 15,50 in the winter 
 monthss 
COMUISSTONR WHEATLEY: Te there much demand for it? 

A Hoy it is a prodnot that you have to educate the public to 
use ahd thé merits of 4t; it is ® product that is coming 
in tdybominenc ay people bepin to realize what the value 
of the fuel from a domestie standpoint - 

Do they use it in the furnaces or cooking stoves? 
Purnatves, hot water and hot ofr, ) 
Furnaces ‘only? 

Yes, it ds all right for their ranges once they under- 
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ee stand. the operating of ite 
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“HE ‘CHATRUAN: Theat 1s quite an interesting comper ison. You are ew rhg ? 
coke at 15,50 ehainst the Drumheller cozl at 8.75? . 
Leal, | jus 

Q In Winniper they ave sitions) coke at 15,00 ree wee | 
at 12450. ons! 5 ie | 
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Ae S. Wilson 


A Well, they have better adventage than we have, they are 
favored; we have to sell it - they get the top quality 





when we sell coke at those prices. 
CQIMTSSIONR WHBAgLey; Do you feel you have a growing market on that? 
A Yes, | 
9 They are refarn customers more than experimental customers? 
A Oh, we have customers you could not sell coal to now at all; 
once they become educated to the burning of the coke, both 
from handling their fires and the legs ettention to their 
fires and the heating qualities of the coke, steadiness of 

TAN: aati nee? end go on - 

.. - Q /@omparison in values, how does that work out in practical 
fuel teats? You know, 1 suppose? 

é Wall, 1% depends a great deal on the operation of the 
furnace by the man that is operating it, what he gets out 
of it; it is not so much heat in the coal or coke on how 
it is operated and what per entage he can get the benefit 
from,and in gome caues we have people that say that coke 
has no advanteges over coal and others stated they would 
rather burn 8 ton of msmkx coke than two tons of COBL. 

g That is very nearly what they are doing; they are peying 
15,50 a9 egainst 8.757. 

axitssromh musity: he 

2 It is spoken of as 6 potential market in this section of the 
world, too; it doesn't seem to bes 
A Well, the Saskatchevan msrke% affords a larger opportunt ty 
for coke then Alberte because in this particular district 
the sings Are BD Pir together; the mines ere close to the | 
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most of the larrer dats be and they have the gas in the 
larger cities, too, but in the Province of Saskatchewan 
where there ig | considerable tonnage of American hard coal 
still used, why, the coke - I think the market for coke 0- 
there ig every opportunity of it extending extensively. 

Q How much ere they a at Fernie these days of domestic 
coke? | | 

A Well, the summyr business ig not very ereat. Last year we 


3 
| 


were tied up on the strike but we possibly figure on 400 
to 450 carlosds of Goke between now and the 3lst December 


for domestic use and mostly in saske tehewan, 


EE EE 


THE CHAIRMAN; Are you nandling their coke through Saskatch ewan? 


——_ 


A Yes. 
What price Ao you have to pay for that at the ovens? 


—————-_ ——_——_ - — © 


“A Well, that varies; we have a summer price and a winter . 

price, The summer price at the ovens would be $10. and 

: the winter price is 10.50. the difference in the price is 

to try to induce the dealers and those handling coke to 

take 1+ 40 the summer months: it was 4 year aro 12.50, 
£b-Lu-out -down?- It hes come down? 

It has come down, yes. 

| When did this reduchion take place? 4 
That hag taken place since the new settleaent of the lwegea?). 
Any chance of coke coming down in price from those ee . 


rr Oo & © FF 


zr heraly think go; T am not prepered to speak there but i 


the volume of tonnage, that is a big question{ enters ieee. 






the production of coke, overhesd and labor charges. 
Wnt There ae a market for the eet too? 
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A Wejl, the by-products ~ the process that this coke ig made , 


; 
there sre no by-products , We make 1t ig a bee-hive coke 
oven and the gases ore lost. 
The gags is absolutely lost? 
They are lost because there 1s no market in Western Canada 
to warrant the expendi ture of putting in the by-product ovens; 
different 
that would make the/by-pro ducts. 
8 OmarTs STON WHEATLEY: Le this eoke that you mean pester by carbonization 


through the ZKoppere coke? 


A it ig made in a different process, in this coke: we Lifure 
| it is a superior product to that as we meke a coke for the 
| Goke 4tsel?;- whereas, on the other hand, the ges is teken out; 
: the pas is the principal pert with the process of elimination 
ws of the by-products, ete. 
G ¥ou content this is a better coke than the Koppors? 
A Yes; we do... Whether the Kopers veonke would apree with that 
statement or not, I don’t know, 
| Q Well, your analysig of carbon in it and its lasting quelities + 
: A Our carbon runs around 80 to 85 per cent., some of it in 
excess of that. 

g And do you know whet Eqnpers ig? 
A I couldn't say. ‘fier 
THE CHATIAAN: 4 suppose it would depend on what coal they sterted with? — # 
COMMISSIONER CRRA TE Yes, but in the distilletion process, what takes a 

A well, 4 in the distillation, by making gas, they use a certain 
emount of carbon to carbonize the gas, with the remit the 
carbon would be legs; that also applies in the straight gas 
house coke where it is 8 spongy porous product; end another 
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thing, & coke must be mde from 6 very high grade fuel, 
low in ash and low in sulphur. There is one item- TI 

wap here this morning and T heerd some statements made and 
that ig in connection with the sail conls that are spoken 
of as slack coals from Drumheller. I would like to make & 


statement in that connection that those coals are sold spear. 2 





ing to supply and demand of the market and that in many in- 
stances the consumers that are using those classes of cobls, 
they mexe ho provision /take in their storage when the coal 
4g availeble and in many cases the users ov consumers end 
steam power plant purchasers go to the mines and ere quite 
willing to pay the hipher price when the commodity is scarce; 
but if these consumers would be in the market to contract 
I would be quite willing, as ® dealer and representing some 
of the mines, to contract with them on a twelve monthe' supply. 
The mines co-operate in every way with us providing we arrenge 

to give them a certain amount of vrotection and take some 
o? the coal when it is available but it is unreagonable for 
them th expect to get cml thet has any merit at all for 15 
and 25 or 35¢ & ton, in fect, I think that anybody thet gets 
coal for anything less than $1.00 to $1.50 is getting it 
given to them. | iM 

COMATSSTONER WHEATREY: “You are quite right, ltr. Wilson. There is @ 
cost of oe me 

A Yes. 

THE CHA IRAN: te you contracted for a certain steady supply of those 

eoals you would mere to be careful you did not exceed your 

suum minimun? 
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We contract huve-c-« in the first of larch we contracted 
with the City of Calgary for 2000 tons of that class of 
cofl. We have fulfilled our contract. We put up a bond 
with the City to protect them against loss and we made our 


deliveries. 


| How about the summer slack season? 


Weil, if-4t was worked out on a besis that there wes some 


inducement to the mine, the mine would make provi gion to 
possibly carry & certain amount of that coal in the mines 
that would be available for hoisting in the swamr months 
or during some period when they would be doing other operat- 
ing, but they cannot get that kind of protection for 25 and 
35¢ a ton. 3 

Because we were told this morning if the domestic market for 
nut coal increasescthere will be lots of this slack. 

The trouble is when the domestic coal market is on there is 
& surplus of thi Reed that is the time for these firmg to 
have arrengements made to take it. 

There is actually a surplus? 

There is a surplus =¢ once or possibly twice in the season 
that most of those firms don't know what to do with it but 
4t is for a short period and it is then they should make 
arrengemen ts to buy the roe coal to protect them during 
the quiet months. | 

Have you any 1 dee of the coat of ees thet coal in and 
out of stooge? 7 

Yes. 


What is your ests te? 
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A Well, of course, in are any large tonnage of it the 
only wey would be to hive oot handling device such as 
belt wunloaders and belt conveyers. The cost would be from 
eight hundred to a thousend dollers f.o.b. Calgary; that 
will handle a ton a minute if it can be put on. T think 


| 


that could be rehandled outside of shrinkege that might be 
lost through loss of moisture on that class of coal, the 
unloading and picking up of it could be possibly done from 
22 to 35¢ a ton, if not less. 
Yes, but this morning we have - 
A I heard that 70¢. It means this, that their storage piles 
are back from their railroad spur end they may have to heave 
a team to unload the coal and carry it over and dump it ana 
have & team to take it over to the botiler room when they ere 
ready to use it. There are some places of that kind where 
there has been no provision pade foc storage. 
Q They would have to allow interest but that would not amount 
to very much? | 


A Tt woulan't amount to much. 


&> 


That strikes me as a little low fipure to achieve in practice. 
Wheat? — | | ; 
25¢ a ton. 

Well, we are doing it right here now. 

25? | 

Yes, we are picking it up for - coal we unload on to the 


>r © -» BD bP» 


pround, we charge the purchaser 25¢ more; that ig all we are | 
working on at the present time and we are protecting one of the 
large hospitels of the city here on a contract of that kind. 
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COMMIS TON: mR WHEATLEY; What is the lowest you know of handling coal? 
A per ton? . 
Q Yes. 
A With coal handling equipment you can handle it from’ 65 to 7¢. 
THe CHAIRMAN: That would be one solution for the seesonal fluctuation, 
wouldn't it? 
A Yes; that is what we have been doing;»we have been doing it 





the lest years, putting in a stock of coel to protect our 


: 
UseL Be 
Q This is the slack coal you are talking about? 
| A his is the smll stack. We only have one or two contracts 
| on that and that ig the logical way for it to be done, if it 
. is put in at the proper season of the year and putin in a 
proper manner they can reduce the possibilities of loss to 
a great extent from fire or spuntaneous combustion. 
a Q <Any suggestion as to summer storage by the consumes 
generally of domestic coal? 
A You would have to make an inducement to the consumers to 
do that. That would have to be a matter of co-operation 
between consumers, perhaps the railroads, and the operators. 
But, owing to the fact there is no searcity of coal and the | 
ability of the mines if they can teke care of their demands 
almost in the mbhet most severe conditions, there is really 
no inducement unless it was on a wWice inducement that would | 
: make the users toke the coal in the summer. 
: ae eit From your experience would you estimate how much differ entiel 
| _ there would have %o be to induce any Large quantity of sumer 


storage? 
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A. &. Wilson 
well, I'd s@y possibly praduate it, start 1+ with a doller 
ena! work it down. | | 
If that seemed to be an answer for the suuawer drop in volume | 
production end you were going to recommend it, do you think | 
& recommendation of a dollar cheaper in the summervtime | | 
would produce an extensive amount of business? 


I think it would help some; I think it would. 


COMMISSION DRINNAN: But you have already told us, if you have a 


mild winter and the winter price of coal drops, then the 
fellow who bought this coel in the summer time gets sare, 

Of course, that was under exceptional conditions at that 

time and the coals were all at their peak and it wes in the 
hands of Mr, Armstrong, who was looking after the operation 
of the mines at that time; that wes taken off and things began 
to tumble; that was an unfortunate experience; that possibly 
did do the stocking of coal some damage, 

It could happen again, though? 

I don't think that is possible to happen; I don't think there 
1s enough mrgin on any end of it to allow that to take place 
at the present time, | 


THE CHATRWAN: Any other general suggestions you can give ys? 


A 
Q 


No, I will be glad to angwer any further questions, 
We appreciate your coming. Thank you very much. 


GEORGE B. SAUNDERS: 
Would you care for an analysis of American coke? 


THS CHAIRMAN: Yes, please. 


A 





An everage on 25 samples - — 
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Q What coke is that? 
A Minneapolis. 90.6 carbon, 8% ash, 1.4 volatile, .65 sulphur. 
Q What is that? 
A Sulphur is not added in that. Minneapolis Twin City 
Kopers Coke. 
Q An analysis of how many samples ? 


Thet is 25 samples, that ig their figures but that ig not 





far wrong. Mr, Blackie, analyst of the City of Winnipeg, 
gives them an analysis of 12500 to 13000 heat unite, BoT.U.'s. 


| 


Q You put that in as a contradiction to the suggestion that 
perhaps this other coke is better? 


ee 


A Yes, aerely showlng whet you are up ap&inst with your 
Drumheller, : | 


THE CHAIRMAN: Have you got the full analysis of your coke, 
My, Wilson; 

MR. SAUNDERS: I think I mve that, too, if Mr. Wilson hasn't, 

COMMISSIONER WHEATLSY: I haven't got the complete analysis; I 
have approximate figures, 

UR. SAUNDERs: I have one amalysis on Fernie, giving Volatile 2,57, 
carbon 89.48 and agh 7.95. 

THE CHAIRMAN; You haven't got the B.T.Us's of it? 

A Nagiuet he echt 

CGiMIs SION IRINNAN; I don't think bir. Wilson would care to 
guarantee that anakysis. ht 

A, But metallurgical coke, we will guarantee you 74% ash content. 

THE CHAIRMAN; If there 4a no one else who can give ys any more 

information before we go to Drumheller W® W414 adjourn. 

ADJOURNED AT 3230 Poe 
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ALBERTA COAL COMMISSION 


The Third Session wes held at the Court House, Drumheller, 
Alberta, commencing Thursday, May 14th, 1925, at 10 o'clock, 
A. li. 





All theamembers of the Commission were present, 


JESSE GOUGE, 


Being called as a witness and duly sworn, was examined by: 


THE CHAIRMAN; Your Yarious business connections, lir, Gouge, in relation 


A 


oa > Oo & 


to coal? 

Coal mine operator and general manager of Northwestern 

Fuel Supply Company and president of the Newseastle Coal 
Company. 

How long have you been interested in coal mining in this 
section? 

Since 1911, fourteen years, 

In the Drumheller field? 

Drumheller. 

One of the things that we are supposed to look into is the — 
question of the coal resources and reserves in the province, 
and Dr, Allen of the University of Alberta has made an | 
estimate for us of the extent of the coal deposits in the 
various localities and IT would like to get your views on. 
the estimate for Drumheller. You are probably sieshoiithie i 
limits of the Drumheller fie1a? 

Yes, I know mmething of the limits of this field but - - 
The Drumheller coal area ag defined by the Department 1s 
shown on that map towards the bottom left hand corner. bee 
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Well, Mr. Commissioner, I don't think I would be competent 
or quelified to make any estimtes upon the. supply of coal 
even in the Drumheller field and I am quite certain that any 
estimates that even a geologost might make, with all the 
qualifications of Dr. Allan, which I freely admit, would be 
more or less estimates based upon theory and not upon known 
facts. There is nobody can see into the ground and our 
experience here is that the coal seams very and change very 
quickly and sometimes where the seam is good and of a com 
mercial thickness at one weint, within haif a mile from 
there 1% will change until it is almost worthless or thin 
down to a point wbors 1% cannot be operated successfully; 
go that, to undertake to mke an estimate of the co#l in this 
field or any other, except so far ag it is known is big 
speculation. We know that the coal area here extends from 
the Kneehill Creek at least in a south-easterly direction 
to a few niles beyond Willow Creek or a distance of about 
sixteen or eighteen miles up and down the river. In that 
area the cmlis exposed . How far the coal extends back 
from the river ia not known, ; 
How far back ha si it been proved by mining operations, that 
you &re aware of? 7 : | 
Not beyond a mile, I don't think et any point has the oper-_ 
tions extended back from the river ~. well, up the Michichi 
Creek it might be & little febther than that but that wes 
an upper seam, that wee worked more than a mile from the 
river uP, the Bichiohi Creek, called the Brooks mine. The 
lower measures here, though » have never been worked but 
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inside a mile from the river. 
Dr. Allen has estimated, counting seams over 2 feet thick 
and within 1000 feet of the surfece on 20 feet agerepate of 
coal seams under thig formation here, How does thet appear 
to you? 
Well, it appears to me a little bit extravagant; it would 
be an extravarent estimate because there ig possibly 20 feet 
of coal seams but we would not call « &-foot seam a comumer~ 
coal sean. | 
No , of course, that is his definition; he hes taken from 
2 feet up. But go ahead, What was the limit you would 
consider a commercial seam. 
Not under 3 in this field 1s regarded ee a commercial seem, 
There may be a time when seams smbiler than that will be 
worked here but considering el1 the conditions, why, I very 
much doubt it. ) | 
Well, what thickness coulda you estimate of workable coal in 
8 proven ares, according to your knowledge? 
Well, there is possibly three seatis here that are wrkable; 
one, I think he calls it the No.3, between No.5 and No.1, 
that seam has @ thickness at a great many pleces of a coet. 
I don't know any place where it exceedax 3% feet; and we have 
always regerded that seam es & possible seam that would be | 
eventually worked out, Sverything else is below 3% here and ~ 
is not considered, The No.3 geam , bhe No.5 and the No.l, i 
those three seims contain, where they are workeble at all, 
perhaps fourteen, fifteen feet of coal al together. 
In it possible to work those out under the same area?” 
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Jesse Gouge 
Well, it would be if the top measures were worked first. 
Is that being done? 
No, not in all cases. 
I think it is the No.2 seam that he calls that - - 
Intermediate? I thought it was No. 3. 
No, the No.3 seam is only one foot, I think it is the No.2 
seam he gives as three feet. 
Well, it has a thickness at places e little in excess of 
thet; some places it may be less than that, I think the 
recent shaft sunk at the Mid-West mine, it is only 30 inches. 
Then you would limit the eres, that your present knowl edge 
would -<< 


No, I don't want it to be understdod ag seying IT would 


‘dispute his statement of the area it may be that but it is 


merely a speculative estimate, 

It is put forward, of course, @s such in the estimates, 
but the absolutely proven area by mining operations you 
would be 4nelined to put down as something like sixteen 

or eighteen miles by one mile? 

Yes, that is as much &s you cen sey has been proved and 
much of that sixteen or eighteen miles does not contein 
commercial seams in even these proven seams, they thin 
down in @ good many pleces where they are below profitable 
working, and some places they have interruptions of dirt 
bands and rook that spoil the coal to such an extent that 
they are not commercial, so that,aAat that sixteen miles, 
while the coal seams are there and easily traced, you eoula 
not start a mine at any point alone that sixteen miles. 

The statement has been made that one of the reasong why 
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Alberta coal costs as much &s it does is that the mines 
ere poorly maneged in this province &s compared with mine 
management in United states and other places lige that, : 
I would like to give an operator a chance to see whet he 
thought about that general statement. 
Well, Mr. Commisafoner, I never geve very serious consider- 
ation to those statements because usually they are mde by 
people who have had no experience themselves, who have not 
sufficient informetion about the manegement of the mines nor 
the way they are condneted to ‘expr ess an opinion. However, 
I will be plead to say thet I don't agree with that sentinuent 
at all, If you take the statistics thet are issued by the 
Mines Brench and the Dominion Covernment, you will see that 
since I have been in the coal business, which is not very 
lone, the coal industry of this province has increased in 
production from one and a half millions in 1911 to above 
six millions now; that was in 1920, the peaks; it pract- 
ically amounts to six millions every year and varies a little 
bit owing to labor troubles and something or that nature, 
but our increase in production in this prévince will compare | 
favourably . if it is not in excess of the development of 
any industry in the country; considering the increase in vi 
the population and other developments, the coal mines are sth 
not behind; I am quite mre of that. If they were ihefficient- 
ly mensged the conl industry would not be able to make the 
showing it hag made, Further then that, we aust remeuber 
during a11 thet time, while the coal industry has been 
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increasing and progressing we have peid the highest wages 

thet were paid in any induetry in the country and I think 

we are still doing it. 

We will come to that wage question later. 

I just mention it ag an incident bearing upon the question 

of whether there has been inefficient mansgenent or whether 

the industry has been properly conducted, that is all. ~ 

Were you engaged in coal mining elsewhere before coming here? 

No, sir, this is my first experience. | 

Coming now to your particular field, I find that, taking 

the coak areas of Big Valley, Cerbon, Drumheller and Sheer 

ness, as shown on that map before you, there were in 1924, 

91 mines, so-called, operating. Over 1000 tons yeoduetion in 

1924 there were 51 mines; over 2000 tons there were 38 mines; 

over 5000 tongs 33 mines; over 10,000 tons, 29; over 20 ,000 

tons, 24 mines, and over 30,000 tons, 21 mines. low, we 

have hed a number of replies from operators in this district 

and almost without exception, in one form or another, they 

make use of the expression "too many mines". 1 think thet is 

not disputed by ampne. Have you thought out any way in which - 

Pardon me, let me ask you first - I am not shre whether your 

enawer wae the same; I don't just cateh an answer of yours 

that makes use of that expression. In your opinion, are there 

too many mines operating in the district? vt one 

Well, the answer to & question Like that, of course, involves — 

a good many different angles, probably. Theoretically and 

econouically there is never too much of anything in the way of 
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{ndustrial development, If the mines that are in existence, 
and I regard it as more of 8 complimentary courtesy to call 

a holecin the ground s mine , that produces a thousend tons 
of coal, you could haraly call it a mine, but there must be 
some economical reason why it is there or it would not be. 
there. If they sell a thousand tone of coal there must be 

» demand for that thousand tons of coal and 4% would hardly 
be fair to say that he has no business to be aining it if 
somebody wants to buy it, I am not very strong on the theory 
of any artifical interference with industrial developaent 
that can exist.If the ordinery economic laws of supply and 
demabd and competition will not eliminate that man with @ 
thousand tons mine, then he has a right to be there; if he 
cannot exist then there are ordinary natural processes of 
competition and economic Laws will put him out of business 
and he won't be there very long. A good many of those places 
ere supplying just local trade to farmers and wagons ond 
they perhaps save & little bit of money for the fellows who 
Live close by. 

What effect have they on the coal deposit, froma natioml — 
point of view, of so much coal available in the rround? 

You mean in the way of conservation? 

Yes, | | 

Well, they are subject to the same rerulations and inspections 
that ell big mines ere; they could not waste the resource eB. 
It has been steted that these openings spoil an outerop = I 
think the exnression thet is used - they take the cesy col 
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and do not protect the entrance, What would you think about 
that? | 

A Well, if that has been done that would be a question for 

| the inspection depar tment to prevent, i think they have 
plenty of authority to stop any action by a miner or mine 





owner that is prejudicial to the reseurce or to the country. 

Q Well, so far ag the province is concerned, until i+ gets 
its eee er it would not have anything much to sy onthat. 

A They woul a/beve anything to wey as to whether it could be 
operated but they have all the say 56 +o how it shell be done, 
whe t precautions sh@ll be taken. 

Q With what object? 

Well, the object of seeing thet the development ig carried on 
in @ businesslike, legal mamner, in a safe manner. 

9 Isn't the sphere of the province rether liuited in that 
respect to safety, 28 at pregent? 

A of course, I don't think so; I think that since about three 
years ago, provincial and dominion inspectors are in some 
way amelpameted and that they are both operating together 
in conjunction. I may be wrong ebout that but I know there 
was a movement of that kind and the Dominion inspector 
works in conjunction with the wovinoial. 

Q Well, if the Dominion still owns the coal and ics is leasing | 
it, it is clear that i% has a@ very great interest in gceing : 
that the resource is not wedbed Sy 

A Yes, but the sane condi }ion will prevedi. af ter the province a 
pets the naturel resources; the ‘province will not be able 

uh to cancel ‘any of the leases that have been made and prevent 

be, Marae: ” their operation; they | can only prevent it in a penner that 
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would be detrimental to the best QAQnterests of the county 
and the resources, ) 7 
Q The statement, has been made that these cheap openings are 


detrimental to proper development later on. Have you any 


aa ee 


ideas on that? 

A Well, 1 can see where they might be in game coses very much 

. so but I believe that there would be means of stopping it, 
if there were, 

Q Well, would you favor interference cwith the operation on shat 
ground? — 

A Yes, if that ground were esteblished,I would if they were 
wasting the resource or destroying an opportunity ‘to recover 


it after ° 


é> 


The statement has been made that they constitute unfair Gol 
petitiog with the lerger operation, that is, mithort leaving 
proper pillers to protect the entrances , and is therefare 
under heavi er expense, Do you think that is - - 
A Well, I don't think that is 4 legi tiun te objection if they 
comply with the inspection laws and safety reguletions. 
Q Well, what is the effect on the operation of other mines of 
these numer ous sult openings? | 
A Well, there is no doubt it furnishes competition and perhaps 
lessens the tonnage but certainly the larger mines ough + to be 
able to meet the competi tion; they should not fo 16.RE Oo 
government ana asic for any artificial restraints or handicaps 
to be pat upon the gue 11 man in competition with a man thet 
has more and petter equipment and larger mines and more 
| foctlities and better opportunities; it appears to me ‘that 
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the competition cannot be said to be unfair to the extent 
that the government should interfere. 
You don't think, then, that under such conditions their cowl 
is cheaper than the lerger operations can be? 
Is that an objection? 
Well, I wes wondering, I went to get your point of view on 
it. 
No, I don't think that is objectionable, | 
Well, to come now to the other mines: Are they working full 
capacity? | 
Oh, no, Mo mines here are working full capacity, 


CQMiISSIONR WHSATLEY;: There was one thing on that point. I feel myself 





that if you had that tonnage that these smll mines are jek- 
ing would you not be able to carry on a better business 
yourselves, provide better facilities for your workmen and 
more regular employment 7? 

Well, that is a theory, Frank. There is mo question but if 

you ‘start with the premise we had more tonnage we can work — 
steady, that is certain, but that does not warrant me saying 
that the government or any authority should interfere to , 4 
give me tonnage that I cannot get by the reruler methods and 
economic laws of this country in open competition with the 
other fellow; if I cannot get that tonnage, then I have not. 
any complaint te make, ¢ven though if I had it I could de better 
It would bring about these other desirable conditions. Are © | 
you taking any stems among yourselves to accomplish thet? — 
Well, yes, we do by legitimate means of of fering our ool; 

we blain we heve better preparation, better quality of cal, 
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Jesse Gouge 
and we certainly push it in every Legitimate way we can 
but we cannot put these wagon mines in the little pleces out 


of business entirely because they have some advantages even 





our competition won't stop. 
THE CHAIRMAN: Well, before leaving that, though, if on a big scale 
production you are compelled to take certain safety precau- 
| tions which are effective in the cost of coal, which they do 
not have to take, you don't think that perhaps makes unfair — 
compe tition? | 
A No, not in the sense thet you would use, the term here; it 
Might meke herd competition but, then, herd competition is 
not slways unfair competition in any economic sense. 
COMMISSIONER WHEATLEY; It must be necessarily extreme competition, 
th oni g with all these little places working in on your 
business in peneral? | 
A Well, the history of those is that they don't last very long. 
Of course, when you put one out there is another one bobs 
up womewher ¢» The reverts every yeer disclose hundreds of 
these places being started and as many more being stopped, 
They are something that I think it is, too, a passing phase 
of the coal industry in this province that will gradually 
eliminate itself because the time is coming when that kind 
of wark will not be profitable; it won't pay anybody. Ripht 
now z don't want to be under stood as shying they are not 
serving & useful Pur pone, in certain places. 
Q What v would you. suggest as 8 useful purpose? 
Well, & useful purpose is furnishing fuel to people at a 
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Jesse Gouge 
better price who need it and need the service, and when 
they can't do that they won't be there. That is the real 
cause of their being there, because they are serving some 


purpose and serving somebody. 


THe CHAIRMAN; And the only limit, I take it, from what you said, that 


if it is proved they are doing damage to the property, last- 
ing damage to the property - we 
And destroying the resouree, that would be a legitimate objec 
tion to that kind of operation. 

You, would favor them being compelled to operate in such & 

way as not to injure the resouwce? 


Yes. 


COMMIsSIONIR WHSATLEY:. There ia just another point I would like to 


rear from Mir, Gouge. If the government set up regulations 
that would compel them to put up decent housing and living 
conditions around & gi@11 plant of that description, would 
that be @ factor in driving them off a field? 

It might; they won't need very much of that because, ag a 
rule, that kind of operation does not employ e jerre number 


of men, 


THE CHAIRMAN:.. I. guppose the simplest form fw where the farmer drives 





up and the man who owns the land says, "You will find a pick 
behind the wood-shedjand he goes and helps himself? . 

That is being done in some cases, Of course, that kind of 
operation can be stopped under the inspection department 
because no one ig in charge; there grould be a certificated | a 
man at a mine and there ig nobody responsible far the pr oper ae 
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Jesse Gouge 

timbering or preservation of the safety of the individuels, 

I would not hesitate to say that the ingpection department 
should stop any place where men just ro and help themselves 
without any over men. 

Well, then, to come to the other mines, you have said that they} 
ere not operating to capacity. What suggestions have you 


‘thought or, or at least, what have you thought of to improve 


that condition? 

Well, that ig a question that gives us a lot of thought and 
concern, Per gonally, I have not any idea that we will ver 
reach a time when the mines wroducing domestic co®l will be 
operating continuously. Tere are many reasons why that can. 
not be and wiil not be, We are not, however, operating 
nearly @s much &s8 we could operate if the market, which we 
believe properly belongs to us, was firmly established ana 
secured. It ig only a question of extending the boundaries 
of our market and getting business that now goes to w mebody 


elses 


COMMISSIONER+TRINNAN: Well, if new mines keep opening up, in what 


# * ; ‘ ; 
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way will the expansion of the harkets give you more steady 
operation? Suppose in the Drumheller field, right here in 
Drumheller, several other mines start up end you extend your, 
merket, may, to Ontario, the putout of the other mines would b 
be capable of supplying the Ontario barke t? 

Well, it pete pack to that ola Law of - 

The survival of the fittest? 6h 

ourvivel, deoanue me fellow who can get the ferthest and 
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: Jesse Gouge 
meet the competition in the remotest ares will have the 
bigrest output and the man who cannot do that would not be 
able to get the business. Of course, business in this 
intensive competitive area will have to be handled on & 


very Close margin at any tine and with the very lowest 


troduction cos ts, 


COMMISSIONER EVANS: You spoke of there being no government repula- 


F 


tion but we are not necessarily thinking of that at a1 in 
these questions. Have you thourht out any plans amonr 
yourselves for bringing about & better state of production? 

Oh, yes, we think about those thines continually; that is 

one of the things 2 mine operator never quits thinking about, 
is what he can do to increase his market, reduce his produce tion 
costs and get farther afield, For thig field T ee we 

have very great possibilities in the way of enlarging the oute 
put without taking into consideration the potential market 

in Onterio; that ig ® possibility dependent entirely upon 

the outcome of thig proposed shipment of coal, but at the 
preent time the mines in this field are practically out of 

the Manitoba market, So fer ag our mines sre concerned, and 

I think we are fairly representative in the field, we just 
consider that we have lost the Winnipeg market entirely. Now, | 
that merket has to be recovered, When I say we have lost it, 
femporeriiy; We don't concede we have lost 1% permanently | 


and are not going to get it back. ‘That market at one time — 
took practically 25 per cent, of our coal, and I notice by 
“the Covernnent reports there were stme 260,000 tongout of 

a million thet went from here went to Manitoba, so that it wes 
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in rounl numbers a quarter of the output of thig field went 
to ianitoba. Now, that ig a serious loss, Last year the 
union Mines, or Association mines, were down around 600,000 


tons and. we head been up one time to 1,200,000. 


COMMISSIONER DRINNAN: To what cause to you attribute the loss of the 


Winnipeg ,arket? 

Well, there ig not any one cause that ig accountable for 

the whole thing. The esusey ere just the general proposition 
that the people are buying coal thet they prefer at the price 
to ours; they are buying cheaper cosl, some from Bienfeit, 

some fron pean some from Edmonton, A splendid illustra- 
tion #het/the growth of that competition ts the records of ba 
Carbon mines, In 1923,only two years aro, Carbon only pro- 
duced 49,000 tons of coal. In-the first two months of this 
year, in January and February, they produced over 40,000 and 
they were two very poor months, two very poor months here, 

and yet in those two slack months the y produced nearly ag 

much ag they dia & whole year ago. That is where our bisiness 
is poing. Then there ig the coke. I mide som enquiry, too, 
about the qnaitity of coke in Winnipeg, Mr. saunders, I 
think, gave you e figure of 60,000 tong last yeer. I am ineline 
ea to think Mir, Saunders! fieures were based on a célendar year 
and not upon the coal season because, when I was in Wimniper, Hae 
I wes told that the coke thet cauwe to Winnipeg this season, 
starting lag fall and enai ng in March, when I wag there, was 
100,000 tons or in excess of that. 


| SE CRA TRAN Is thet imported in addition to the losel coke? 
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I think Mr, seunders pave us a little higher than that. 





| I may have misunderstood him; I thought he said 60,000 
last year, 
Q His peiten. wag Duluth 35 thousand, Minneapolis 25, and local 
| coke/- that is 85,000 tons. 
| A The 60,000 was his figure on imported coke? 
Yes. 
A Well, I am quite certain that figure is not up to the mark, 
that the 4mported coke is much more than that, if you take 
the season and not the calender year, 
Q Now, Mr. Gouge, just on that question of coke. Coke is 
gelling in Winnipeg at 15,50 s ton retail sgeinst Drumheller 
coal at 12,60 or 12,75. 
A 12 450+ 
We were told yesterday in Calpary by a dealer that he was 
selling coke,which, on anslysis seems inferior to this slightly, 
ot 15,50 apgeinst Drumheller coal at 8.75. 
A Yes, but he tohd as s0lé 400 tons in the City of Calgary 
and I don't think - - 
Q But he said he was selling it in competition and inate the 
market to grow. b cigt 
He may expect it but he wort" find it will prow very fest. 
9 You don't expect it? ye 
No; you can find people who are finnicky and notiony that wi 11 | 
puy 400 tons in the City of Calgary for special purposes or ‘for 
mo sackin: _ gome particular reason, To put coke 
into general use in Calgary at those prices is not possible. 
Well, so fer ag the relationship goes, with coke at 15.50, what 
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price do you think Drumheller coal will command for & 
permanent market? | 

A Well, we can sell coal in competition with coke at those 
prices. 
What price would you be iieatiie? 





At 12,50 and 15.50, but the coke will be hard competition, but 
I don't think that they can teke all the business, nor we 
coulan't take 4% o11 from them; reletive values at those 
prices will not greatly differ, In order to beat that and 
make competition we should get below 12,50. ) 

9 How much below? 

A Well, mot a preat deal. I was told in Winnipeg that if our 
coal coula be sold down there around $11.00 or 11.50, put a. 
spread of $4., the people would not look ot the goke. They 
said, you can get the business with a swead of {4., but 
when we get up - end there ig another element in the com- 

petition of fuels, that is the Loeal dealer; the influence of the 

local dealer is grea},and if he likes to handle coke better 
than he likes to handle your coal and there ia not auch ditt 
erence in the values, his influence and. his talking ability 
end all the persue@sion he hag is thrown on to the one he ) 
wants to sell, end the dealerg,for sale reason in Winnipeg, tat 
have always been more or less prejudiced apednet Western. 
lignite; they don't want to handle it; they toll you they 
don't; they said, We ought to have 5 aoller more to handle _ 
it tjan we hawe for anything else, and their influence is. 
continually being exexoiecd exerted egainst our coal, anieas 
it comes to the point, of course, where we have so. much edge 
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that they can sell coal without any effort. 

We have been given various reasons for that. I would be 
glad to hear what you think the legitimte reasons might be. 
Well, I don't want to admit there is eny Lleritimate reasons, 
I think the original reason came through the introduction of 
Western coal into Manitoba and thereby destroying whet wes 

up to that time & pretty close wonopoly of the coal business. 
There were only a very few men in the businessxbefore Western 
lignites went into Winnipeg, and those were big importers 

who controlled the market there, hed a very nice thing in 

the eoal business, When our coal went in there were 80 

many mines, so many people desiring to sell, that it remlt- 
ed ina large increase in the nusiber of dealers in Winnipeg, , 
perhaps too many dealers. Paey-souid They could get coal 
anywhere and the men who had been importers of coal and 

had their hand on the situation had not any control at all 

ana they tell me they haven't hed much success in the coal 
business since that time it 1s split up into so many different 
denlerg and so many different hands, 60 many different kinds -- 


COMMISSIONER WHEATLEY; Taking you back just a little there - you 


4 re 
, — a” 


spoke just now of the better market, You said through oom 
petitive methods in the Big Valley field j Qivine the =| 
Campbell comission it was stated that Drumheller col was mt 
being 14 by certain dealers, Hudson and Curtis(?), for” UE 
example, a6 Drumheller eon, which turned out ultimately to | 
be Big Valley coal, a cool of less value and with e differ- 


ential ‘tn mining, I wes wondering if ony of these competi-— 
“tions that you refer. to ig being ‘expended on that secount? | 
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Well, to a certain extent, I think they ape. | 


They may be trading on your good name - | 
But that is a matter very properly for government regula- 
tions and our province here undertook to do that and I | 
think the Manitoba governuent 1s going to follow along 
similar lines; that, of course, is falling upon the con~ — 
sumer and should be prevented. eee 
While you refer to it ag & competitive phase it should beJ - | 
That is not competi ton, that is fraud, 
DO you attribute eny of the wopress me.ae in the Big 
Valley seetion to thet? | 
Well, at wool no donbt help them to have dealers putting 
over misrepresentations of that kind, 
Well, your good willis damaged? 
It injures ug a% the sam times 4t injures this field to 
Heve Scheerness and Big Valley coal sold anywhere because 
very often the consumer does not know the difference and 
even after he burns it he might think he hed cosl from the 
Drumheller field and he would naturally estimate the : 
values of all Drumheller coal on thdbasis of hig own experienc¢ 
You speak to favourably towards competition that I feel oe 
that i should draw your attention to that pointe . 
Not thet kind of competi tion, I am not friendly to 1%. 

Have you any eurgestions to make with reference to other 
competing fuels in the Winnd peg maricet? 
No, x haven't; the Pen lh ga there comes from cheaper 
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Jesse Gouge 
coals had replaced yow" coal in Winnipeg? | 
A Well, Carbon tg a big factor in doing that, | 
How do you account for that? 
A They have gold their coal for 3.50 when we were getting 4.55 
for the sake screening, That is the only way I can account 
for it. | | pi | 
“COMMISSIONER WHATLEY; It wes grovedein the Campbe}1 Uommigsion 
that they are trading it off as Drumheller cw. 
A Yes; there 4s no dowbt Corbon coal is the most easily 





substituted for this coal of any val that is produced 

around this country. 

How do you propose to get over that? 

A Oh, that is frand; there 1a no question about getting 

over thet; if the officials of the government want to 

enforce the law it can be done very easily; it is just the 

game ag any other fraudj the evidenee can be proeured that 

will furnish convictions, 
THE CHAIRMAN: It has been stated that the wice of Drumheller coal on 
the same day in Winnipeg - I have got an advertisement 
showing it was offered anywhere from 9.50 to 12.75 delivered, 
on the same dey, and the statement wea made thet a reputable 
dealer who could only sell that delivered at the 12.75 price | 
found that his reputation wag suffering srainst these other 
offerings and that was one min reagon why they disliked | 
Drumheller coal. th Aor 
That hag a lot to do with tt, the fee+ that there hag been 
cool in there at varfous/times in pretty large quantities, 
called distress col, that was gold at sacrifice prices, 
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and bought by scalpers and snowbirds,, people around, at 
ridiculously low prices. But that 4g & temporary situation. 





Of course, it demoralized the trade end caused the dealer 
to be very much dissatisfied vith coal frbdbm this field. 


ie are 


That worked against us. 

Q What would be a remedy for tht? 

A Well, I don't know any remedy that you can propose. If the 
mine operator gets e few cars on track and he has not | 

, any better sense than to send it down there and take the 

chances, he takes what he can get; he knows he is going to aj 

| ao thet when he ships it. That condition has prevailed sao . 

every winter for three winters now, right in the heart of 
the cold seagon when things are going nice, we get a wire 
some nor ning that there are fifty cars of distress coel in 
Winnipeg thia morning, and we know immeaiatelg our orders 
ere not going to come for e long time; and that happened 
this winter on several oc casions, 

COMMIS SIONR WHEATLEY ; Could you not have some ogency thatcwould deal 

and cope with a thing like that, jointly? 

_A Oh, I don't think so; you know, men will not continue any 
tS } is seriously. prejudicial in the way of hurting 
the ir /business and I think that when they get stung ~- if 
you may excuse the expr esaion ~ end sell their coal below 
Go wt e few times, that after a while they will quit it. | 
It hes only been the Lea three years we heve had any serious 
action of that kind, and every tise I know that the desler | 
ena the opera tor who shipped the coal lost a lot of money. | 
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Jesse Gouge 
: 2 Would that not have a tendency to check the legitimate 


is 


flow of coal? ) 
A Oh, yes, it does. | i 
And also keep up the price? | 
A No, it cuts the price down, ‘hat kina of coal is sola 
away below sumt price and it is sold below cost sometimes , 
the distress col. 
Q But would it not ultimately follow, in order to meet these — 
losses, the price would naturally have been put up somewhat, 
the consuming public ultimtely would wy for it? 
A Well, the fellow who ships that coel don't get any more for 
the next coal he ships that he monde he hadn't shipped it; 
he hes to ship the next coal at the price the other operators 
are selling; he just merely takes the loss on that distress 
coal, 
Q Would not some central agency be able to let that man down 
more lightly, if he had some control - 
A I don't think you can have any pooling arrengement in coal 
that will be successful ; there are so many objections to 
it @nd so many post tive reagong why it is impossible. 
Q liention one or two. 
Well, the first one is that you cannot sell all ie product. 
A comperigon wes attempted to be made between sne/ooad. pool 
and the wheat pool, It doesn't matter how much wheat you, 
reise, if four hundred million or eight hundred million, at 
is going to be all sold; you cannot sell all the coal or we | 


nnot sell half the coal we can Oana, therefore you hav 
em £ = h2) merkce ‘oapaoi ty 


got to stert out on the hypothesis age ‘ei 
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Jesse Gouge 

where every producer is struggling and exerting himself 
to increase his output without offering him any chance to 
do that. If you could market all the coal thet is produced 
you would have one of the most serious obstecles to the 
idea would be pone. The next is thet co#l cannot be graded 
like the wheat is, taken through an inspector and graded 
Nosk, 2,e0. Every man's wheat is of equal value; every man's 
wheat is equally desirable to the miller who buys it, if it ij 
is No.l he buys it without ever looking at it or seeing it, ' 
takes the trepestor!s word for it. They don't buy coal that 
wey. Coal is taken upon the demand of the consumer, He has 
& special preference and any attempt to form a pool and 
god demand that the buyer tak e 80 mény thousend tons of this 
coal and so much of that could not be done, it would be a 
failure, 

PHe CHAIRMAN: Let Mt. Gouge give his full list of these objections, 
if he will, Have you any more objections to the pool? 

A Well, the next thing, it would be impossible to get all the 
operators in end the pool would be in competition with some 
fellow. on the outside who would be free to offer his coal 
at any price and we would have a situation where 1% would ) 
be undesirable and unstisfactory to everybody because if 
the pool is going to be of any advantage it can only be 
advantageous to the operator by maintaining e fixed price 
or a higher price than he would get operating individually; 
if the pool started out to sell coal for less than the 
individual could get in the re merket himself &é would be 


" dissatisfied. — 
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Jesse Couge 


Well, what about a longer run? 
A He cannot sell at a longer run unless the market demands 
it for a longer rum, This field can produce one million 
two hundred thousand tons of coal if we hed the market. We 
had in 1920,1922 and 1923. That is about what the market 
at that time would absorb. To get any more than that 
without increasing the population of the country or further | 
development of the country, we would have to go farther afield. 
That is possible, I stertea to mention those different points 
thet I think we have within accessible reach of this field. 
After the Winnipeg market - or perhaps before it - is the 
spokane market. Now, at the present time we have succeeded 
in securing a 4.50 freight rete from this field to spokane. 
It 19 20¢ less than Winnipeg, It ie the next lergest city 
than can be reached on that freight rate, We have got the 
duty removed from lignite coal and it poes to spokane just as 
freely as it goes to Winnipeg. The competition we meet down 
there is not any harder than the competition we have in 
Winnipeg. The prejudice ig perhaps a little greater, some- 
thing we have to overcome. They have Utah and Wyoming coal 
gold at approximately the same price we can sell at now with 
higher heat unite but more dirt and.e little less setisfactor; 
Q Whet do you deliver in spokene for? aaah 
& Our coal in Spokane costs us 20¢ less on the cers than it 
does in Winniper. — : , 
Q And what is the reteil price there? : 
“Well, 4% 46 whatever the dealer wents to sell it ay they 
sell it at 12.50 down there, the same as Winnipeg; ‘£2 we are 


















aa 
e 

: tase ‘rogne £ w toda. and bias a. 
P aincaa wh toate eck dense gare” ap eto s te Live tone 6 oH i 


ae, 


WOEC fia oto ommbour mee Bteet ‘ghar. ee tye f a: to ek) 


ee dorian odd Sod ow TE Deen to? atiot baw erent ome 
foriau ead sadw eoode-@t-dedT “veset baa @ 





"wo 


P Gadd ned ora ye tog OM izoedel bwow ant rate ea) 


Fae Ti 


F Widii no ywatoo att ‘te nokta Lego: ett: ‘triodtaw’ 
Meike eddsst og of eyed Binow ew Caines wie iw tauageteves : 
ate toy Soe re2 2th owodd A bieveut of Sotaata T oiChwaog at stoi 
| alle ri uli to dhives oféteadeas aldhew oved ow ana T sates’ 
om at + 8 #so0ted ae, aecey tam tare ast noe eit 
Hebes ssn avn ow oiht. ‘toke ong ot fa: joo ‘s > deat : f 
(Seaxec% oF: biekt etd? myx ats tig hort oes we git 
who sauewea tl fxen ont gh Th «oq tray: ned nek yor ut 2 
eis toy oved oW .otat tigherk dond xo bedosex ag ane 
Pe Fast oiakors O¢ aeog tt, Sue Layo voit Brey ht not boven | 
) ate 5 Joon ow aoltitequon oath , gem nnaaw ot nog oh we sateen. 
) gt oved ae agliivemeo why sari tte 5 eae ye tom at sie 
—: eonee it yeast a vise ed et nim warn 


















re eR 
ae 


-709= 
Jesse Gouge 

going to have a little bit harder competition; we 6re just 
practically touching that market now and within touching 
distance, in reach of 1t. Some special effort must be made 
to get it and I think we are going to get it in time, in 
Spokene. Then there is quite a market developing in B, C, 
Every year the business in B, C. increases. And I am not 
overly sanguine about getting Vancouver but I believe there 
is big possibilities in Vancouver for this domestic coal. 
We are at present out of line in Vancouver sbout 1.50. 
The Island’ cooal, Xam told, lays down to the desler at $8. 
We have a 85, freight rate; with 4.50 coal we get there at 
9.50. Now, 1% would take 3.60 coal and a 4.50 freight rate 
and we can meet the Island coal with © more degireble wees 
for domestic use because it would be domestic coal in compe- 
tition with a bituminous coal for domestic use. The mrket 
is growing out there for coal from this province, especially 
frou Pembina, where the rate is 3.90;and from the investiga- 
tions we heve made there is & possible market in Vancouver 


for a pretty big bunch of coal from this field if we could 
get it there for $6.00. 


COMMISSIONER WHEATLEY: Could you dispose of it the whole season, now? 


A 


You could dispose of some for the whole season but got in 
large quentities. As + seid & moment ago, I haven't any hopes 
that there will ever be a tiue when domestic mines will ron 
all the season; it is ageinst all reasons to think they will. 
People won't buy coal in the summer for December use when 
they ere not burning it. There wes a time when we could 
geare thema little by telling them there would be @ short~ 
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Jesse Goure 


wint | 
age in the van /ond lack of cars. in that way we induced 


some people to put in their coal and induced them to buy 

in the summer but we have demod stra ted in the last few years 
that there is no car shortage and that the mines are capable. 
of supplying the demand right through the winter when the 
dena is heavy, and with that knowledge in the minds of 

the public and the dealer, he won't buy coal in the summer; 
there is sone shrinkage to it, 

You could not supply the Pritish Chlumbia merket also 8s 
well ag the Winnipeg market at the same time with your 
present arrangements? 

You mean at the present prices? 

No, at the present rate of tonnage that you have? 

Oh, yes. We have got tonnage enough. 

In the winter time? 

Oh, yes. 

What increase do you expect in eutput to care for that 
eee ming thet. we would do it in the eighty deys, Frank, 
that we had last year; we would start earlier in the fell 
ana run later in the spring. There would be considerable 
more working tiue, but it would not be continuous over the 
whole year. That is the point : am trying to make. We would 
work a great many more days if we had that tonnage that we 
wore now because our mines were prac tical ly down the 10th 
aay of January, right in the heart of the winter when 


the snow wes all over these nxbetoits: prairies ana a ay 


severe winter, the nines were not operating. 


Fon have mentioned two extreme cases, Spokane and Winnipeg 
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Jesse Goupre 
markets; would it not be better to concentrate on one and 
negotiate there first? 

No, they are all possible and can ell be worked out at the 
same time. They are hiphiy competi tive markets but the 
thing that will get one of them will get all, and if you 
can get one and will bring about a condition thet will get 
it, it is just as easy to get the others; they all require 
just exactly the same conditions. 


‘THE CHAIRMAN: Now, to go back to your objections tocpooling, your 


& 


first objection was that the market wulamot take all the 
product , Have you ever thought any plan of reducing the 
production to what the market will take? 

Well, that is something thet the force of necessity compels 
but when every mine is t Seutiae dnlevendent way you are 
compelled to reduce your production to what the market will 
take and your pool would be of no advantege wmless they could 
extend the market in some way. 

Of course, the sugrestion ig that some sort of merger, of 
closing down mines and only running those that were required 
would get over that first objection, — 

Well, it ig just like the idea of closing all the little 
fellows and letting the big fellow have his business; it 
would operate to the advantage of somebody but the question 
is broader than that, Would it be to the adventare of the 
country and the eohauner ‘ana the producers generally? 

There ig no suggestion of raiging the price by the wocess 


there ig only a suggestion of more economical operation. — 
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Jesse Gouge 
Well, that is a big question, liv. Comnaissioner, and I have — 
my own personal ideas on it. 
That is what we are anxious to ret. 
And I am quite certain there is more objections to it than 
there are arguments for it, If you want to form a monopoly 
on the theory that a monopoly can operate cheaper than 
independent operators, you will gina that in practical 
experience they won't, I think to~day the best Informed 
people believe that if the British Bupire Steel Corporation 
wag made up of the single and te that once composed it, the 
situation would be better there than it is operating the 
monopoly; that is a big, big combinetion. 


COMMISSIONER WHEATLEY: But, still, quite a few of the operators con- 


- © > o 





tend there are too many mines open. 

Well, that is 6 kind of natural feeling, the same as the 

miner says there is too many men want to work in the mines 
A. Yes ;sir,. “are 

You sell fuel as well. ag produce it. \QJust what £8, your 

methodsof marketing? | 

Well, they we very similar to everybody else's. We offer 

our product - of course, we have just one slight difference 

of opinion with the other sellers we don't do very much 

travelling sbout the country. Our coal is sold more by 

mil then it is by actual solicitors travelling about the a 

country secur ing orders but in every other way we are eeli- 

ing just the same 45 rere oth er selling company. | 

You sell to- ? 

Sell to dealers and meen only. 

Dealers only? 


“ Yes. 
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Jesse Gouge 

You are a wholesaler? 
Yes, sir, 
How much do you sell in a year in that anaes? 
Well, it is pretty hard to s@y. We had about 196,000 tons 
last year, I think, and the year before 280,000, but on 
some of that, mind you, we paid commission on gome coal,too, 
that we sold through some wholesalers in Winnipeg; they have 
sold some of our coal and we have a mn in loose Jaw gelling 
through a certein territory in southern Seskatchewan, That 
cosl is sold by other wholesalers besides ourselves. 
You are almost 100,000 ton less this year? 
Very close to 100,000 tons less but that was seven months' 
strike, 
Part of which would be summer time. You would sat expect 
a loss to that extent? 
Well, ae I explained to you we Lost business in the winter; 
the nines here aia not work in the winter and we should 
work in January, February and Merch; they were all winter 


mon ths; they were not summer time, 


THe CHAIRMAN: I keep trying to bring you beck to these obj ections to 





pooling. I want to get the bottom of your. mind on ite You , 
are satisfied coal cannot be graded and the public educated 
to erades? oho oan | | 
Ho, it cannot be ernded. In domestic grades there are 50 ) 
many different grades and kinds and ye jera tions and the 


con. from the same field ig not mined all in the game SeBM. 
then, on euch questions | a8 this disturbance of the Winnd peg ‘ 
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: Jesse Couge 
market by distress coal and of these other questions, you 
can suggest no remedy + - 


I think those things ere things that are temporary and - 


will remedy themselves. They will remedy themselves in this 


wey, that any attempt so fer made by operators to create & 
consignment market has been so disastrous and #o expensive 

to himself that it must eventually be stopped by the very 
fect that it doesn't pay. len won't continue anything that 
doesn't pay. I think there were coal operators who got the 
notion that 4t is done in the United States to a consi dere ble 
extent - coal is shipped into cities like Chicago end st. Louis 
and Kansas City without any orders at all and it ig sold on 

a fluctuating market there, but thare is puch a large demend 
for this c@l that unless the amount of consignment coal 

is exceedingly heavy the price doem't fluetuate but a few 
cents & day; it may be a few cents off to-day and a few on 
tomorrow, but there is no big fluctuetion, But when you send 
consignment coal to Winniper, there seems to be an organized 
gong down there ere determined you cannot get any Boney on it; 
they just leave it until there is a $5. demurrage on it and 
then go down and make an offer that is very low and then sell 
4t lower than they should even under those circumstences, 


lower than market prices, imuedietely giving the people the 


dmpresgion that coal is down.about $3. a ton from the reguler 


price. Now, that cannot conti nudend Winnipeg has not been & 
consignment market, never will be, and every time it is 


_. attempted it will result in a loss and it is bound to regulate 
btself and correct itself. | 
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Jesse Gouge 





COMMISSIONER WHEATLEY: 
Q /{ I pot it to you, Mr. Couge, that being the result, if the 


dealers in Winnd pei} who have been to very considerable pins 

: to get in the way of handing your coal, give it up on that 

| score, and if a number of these other things that you are 

going to leave to right themselves are going to téke some 
years, don't you think there is anything that you might attempt 
among yourselves to hasten that process? 

A Oh, we haven't given up |1l these things to wait until they 
work themselves out; I am discussing that congignment coe) 
idea altogether. In so far as the desl ers down there who 
suffer through this, my experience ia they're all about the 
game; the very best dealers in Winnipeg go down to these yords — 
and grab distress coal, I know ow dealers do and we have got 
some ag good men as there ere in the city; whenever they cen 
find they can buy coal on track eoana you can't blame them 
very muchy-from $1.00 to $1.50 less than it would cost them 
if they shipped from our mines, they naturally feel there ig 
a good chance to - 

THE CHAIRMAN; Well, but what will they se11 it for ? 

A Well, they sell it at the regular price, 

Q It 4 the selling ot the. broken price that upsets the market? 

A That is the wice they complain about, yes. But I know . 
every desler in Winnipeg - YT don't know that every dealer om 
xhaxe does, but I believe every dealer down there get@ a 
chance at this coal goes and takes some of it when he needs — 
some coal, 

‘ counTssTONR WHEATLEY; ‘They have & pool there at that end? 
A Ho, it is just humen nature, Tf you have got to pay 4.50 
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d esse Gouge 


: for a prodct you can buy for 3.50 or $3.00 and approxi- 

mately of a similer nature, they take the bergains; 80 

| that, while they don't like 1t end whuld prefer not to 

have it, they are nearly all guilty. 

THE CHAIRMAN: lr. Gouge, the suggestion has been made that the 

remedy for your particular troubles seats oo be to close 
50 per cent. of the mines and let those/oontinue to oper- 
ate compensate the ones that are cloged, if it could be 
proved that something of that kind would cheapen production, 
give steadier employment, secure you & market and incr ease f 
the prosperity of the industry penerelly. Have you any - ? 

A Oh, yes, that is a paternalistic idea, that ig not economicall; 
sound, Mr. Commissioner, and if that ever happens I want to 
be she one of the fellows who ig compensated. I will let 
the other man have the grief and worry. Speaking about this 
Winnipeg market, I might tell you, we ore ser fously Gon gidee = 
ing now of opening our own reteil agency in Winnipeg to sell 
our own coal; at least, we can have an agency in Winnipeg 
that won't buy distress coal when it is on track. 

Q Or, at least, if they do, won't lower the wice to the 
consumer? : 

A No. : 

COMMISSIONER WHEATLEY; Do you have much distress coal? Have you been ‘ 
caught with any distress coal in recent years? 

A Oh, yew. | , | 

THE CHAIRMAN: Do you mean him? 


COMMISSIONER WHEATLEY: I.mean you ? vy ge Maced yr? 
A. Be, haven't hed any on treck; we don't ship it that way. 
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| Jesse Couge 

We ship it when we have orders, But there hés been di stress 

coal in Winnipeg or else our dealers ere giving us & Lot of 

bad informtion because I can show you the wires when they 

tell we there are fifty cars on a single morning on track — 

without orders to be sold, 

What effect has it om your business 66 4 whole? 

It hag a bad effect. 

It checks your furtheS shipments, does it? 

Yes, our dealers don't buy any when there is distress ¢oel 


there, 


He CHAIRMAN: Well, you were gaying you ere considering putting in _ 


a 


COMMISH ONE 


your own retailing organization in Winnipeg? 

Yes. 

One of the general comphaints is that retediing seems an 
excessive cost. Do you hope to cut that? 

Yes, that is oll the object in putting it in. I don't want 
to gay, however, that the dealers down there are neaking 
more money than they ought to make but, by combining the 
production end and the selling end, we can let one profit 
angwer for both operations and if we can make a little money 
at the mine, I don't care whether they make any at the othe’ 
end or not. | | oe 
WHEATLEY; Have fyou any trouble in collecting your money | 
for the various shippents to these other denlere?. 

Oh, there are losses from bad debts hut those are something 
that are unavoidable at times. | 
You would eliminate it by putting ne your own retail agency? — 


wy we wane probably lose gome money then; a11 retailers 
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Jesse Gouge 
do, but we would try to restrict the business to as neerly 
a cash basis as possible. 
THE CHAIRMAN: Well, you made reference some time ago to 
the question of weges. ‘The difficulty seems to be the short 
season employment. Have you, as an operator, tried to look 
at that from the men’s point of view to see what the solu- 
tion may be? 
Yes,sir. A reduction in we pes that would not produce more 
days'work in a year would not be a good thing fo the miner, 
However, if 2 small reduction in wages would increase the 
market, as we believe it will, and furnish him compensating © 
inerease in the number of days he can work, why, he would 
be benefitted even by the reduction. Now, that ig the only 
debatable question between the operator and the coal miner » 
He won't believe that you can increase the number of days' 
work; the operator thinks he can. 
We have been furnished with the earnings for the years L921, 
192 and '23, of the number of men in the local union, at 
this nocel/lo. 4687, ®3 follows:  datel men, 623.50 - 
That is the average? , | | 
Average.  Gontract, 943.27. "22, day men, 711.56; contract 
men, 784.34. 123, dey men,792.75; contract men, 967.82. 
Ana they sey this ig <imeckasts based on a survey of 230 men 
in the local union. Now, = - 
I haven't weak the figures here, Mr. Commissioner, and would 
have to accept that statement ag correct but I believe that 
if they would include more than 230 men they would have got 
a better result. — ear | | 
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Jesse Couge 
Well, we will have the full results. I have not got them 
here. We Will check them and it my very somewhet from 
that. But you have said the domestic mines’ trade will 
only make seasonal occupation? 


Oh, yes, it is elways to de seasonel. 


80 that, whether that be the figure or 6 little more, it 4s 
only six or seven months at the outside of steady employ~ 
ment. What is tobe done with the rest of the yesr? 

The question comes up then as to whether a man who is 


euployed in the mines during the seagon when it can operate 


shoulda ao something else during the time when he has six or 


seven months of spare time, 

Well, whet canhe do? 

Well, there is quite a lot of wark in this oom vey on the: 
farng and places that our miner friends don't geem inclined 
to take to very well. 


“Let me put the question the other way. Rave you on your 


staff a number of men who ere, what you might call, combina- 
tion men? | 

Oh, yes, lota of men go out and work in the country and 
around at other occupations, There ere hundreds of them out 
now. I should sty topday in this camp thereis not 40 per 
cent. of the full quota of men who work here during the 
rush seesons are here nows | 


Would 4t help that #4tution, in your opinion, if a definite 


‘geason for mining was fixed so thet those buying coal woulda 
have to buy within that season end the work would be there~ 
fore more continuous during that season and that the men 
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Jesse Cougre 

employed would have a more definite idea of the time 
at which they must find something else to do? 4 

A I think the time is feirly definitely set now, lr, Commi s= 
sioner. As I. say, we are endeavoring to extend that time 
and will if we can get the nerket that legitimately belongs 
to this field. Any attempt to do that would meet with the. 
objection that there is certain development work that must 
be Aone] smeine the aull or closed season that produces & 
little bit of tonnege, There is a small market; it amounts 
to very little but there iz coal being sold continuously 
through the summer for household use, and so forth, and 
the mines get just a little bit of business; but if you 
endeavored to shut down tight you would have trouble 
supplying that demand. Of course, it would be supplied from 





some plece else if you closed this field and didn’t close 
other places the coal could be ueowed @ll1 right. 
COMMISSIONER WHEATLEY; Of the 40 per cent, of your original peak 
load staff, what percentage would be essential to carry on 
this development andmeet this business? 
A Oh, it would not be but & sm@1l percentage necessarye 
What do you estimate it at? 
A I couldn't s®@y; it would depend on how you carried it on; 
if you carried it om by working every day 1t would not 
take but very few men; if you carried it on by trying to 
keep your costs within boundson the day you operate by 
having a reagonable crew on hand, then you would have to 
keep more men than you could employ every day, or they would 
stay around; they don't want to leave, This is a seasonal ' 
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Jesse Gouge 
occupation, As an extre illustration, you night take the 
thresherman; that ig a profession and indne ty; threshing 
groin. A men buys a threshing machine; he foes out; that 

is his occupation. You can't extend his workings over & year. 
Sixty days is about the time he has got to work; and every~ 
body knows that if you undertook by any artificial limitations 
to restrict his operations to such a point where he would have 
to thresh twelve months there would be a serious loss. Any 
attempt to string this coal industry out over the twelve — 
months would meet with the same objection. If you try to 
make people buy coal in the suaser and forced them to do it 
because they couldn't get it in the winter, they would take 
take & loss in deterforation in slack and of being out the 
use of the money and the dealer would have to have big 

sheds, It is an economical saving to the country to be able 
to furnish ite col juet when it is wanted, just the same 

as it ig an economical saving to the farmer to be able to 
thresh his grain just when 1t should be threshed, there is 
not too many threshing machines jugt the same because they 
can get the grain out in sixty days and not work 8 year. 

It is not an abgolute proof that there sre too many mines 
just because we are able to run to full capacity during 

the winter time to supply the coal they want, | 

But, tir, Gouge, if thet does satisfactorily solve the 

mine operator s ang the consumer's problem, the solution 

mus extend to solve the worker's problem too, mus it not, 
for a permanent tmsis? _ 


Yes, but I cannot agree with the idea that the man who ad 
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| Jesse Cour e 
an oce upetion like the thresherman for sixty deys must 
gay, "Now, I am a thresher, during the rest of the ten months 
I am not going to Wer at anything else; I won't do Rug eae 
else; the money I tne de during that sixty déys must be ny 
yearly earnings; that is my profession.” I can't agree 
that that is - 

Q All right, coming beck to thet extreme, that that is the 
only thing he has got to do, Bll interested mugt with hin 
aiscover what else he is going to be able to do? 

A Yeu, 42 he is unable, of course, to procure any other 
employment he is not at fault; I would not find fault 
with that; if he is, though, he ghould not say,"Because TI 


ane thresher I won't take other employment.” 


&> 


No, I personally quite agree with you there, thet for the 
jomestic trede it is an impossible position. © 
COMMT 58 TON. i aap You have 60 per cent. of them already working 
A Yes, they are doing thet; but these figures don't include 
theix earnings during thet six or seven month s 
THe CHATR.AN: Oh, obviously they don't, but they do indicate to me 
‘that they must have other earnings; these earnings won't — 
keep a family for a year. | ; 
A No, those esrnings wonlan't justify any reduction, certainly, 
if that igs all a man could earn in © year, unless therreauct— 
ion would furnish him an oppor tunity +o earn $1000. where he 
gets 8700. nOW. 
Q I quite catch your point there, thet you sey that, even so 
fer ag the coal industry is eo neerne 4, reduc tion is only 
justified if it resguits ina greater aggregate in yearly 
earnings? ) 
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) Jesse Gouge 

If it results in ea gredter agerepate in yeerly earnings. 
Well, does 4% occur to yon thet the number of men who can 
permanently follow coal mining will be limited by the number 
that can get complpmentary - that is one fitting into the 
other ~ occupations? | 
No, I don't think so, although the wages in the mines, being 
higher than they ere on the farms or in any other occupations 
in this comtry, naturally the men will leave those whenever 
they ean work in the mines; they will come to the mines; there 
is & surplus of labor at the mines every fall. It is not only 
in the fall, it is continuous, The wtraggle to get into the 
mines indicates that 1t is an economical law working, that 
when you get weges higher in one industy then another 
there ig an attraction there that brings in men and if 
that was not there they would not be there trying to get 
into this industry. | | | 
Does that press of men to get work result in each indivi dal 
getting less work? 
Oh, no, when a man ta on he does not change; when a nan 
gets into a mine in the fall, unless he is discharred for 
i reagon, he is there until the fine closes in the swing, 
if he wants to stay; they don't shift crews, 
Is there, in your opinion, eny over-crow ding of the men 
that interferes with the men's capacity to earn? | 
I don't think there is; thet is a thing thet is just ag 
prejudicial to the mine as 4% 49 to the miner and an efficient 


mine manager does not over-crowd hig mine, 
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Jesse Gouge 


- CQUMITSSTONR WHEATLEY; How many more of those 40 per cent, that 
still remain here could be disposed of yet , in your opinion? 


THE CHAIRMAN: Was it 40 per cent. left or gone? 

A That is just 8 Bue 88} it ig not based on any figures I have — 
compiled, Z just made & rough guess that about 40 per cent. 
of the men who work in the mines ere here now, thet more the 
half of them have gone somewhere else trying to get other occu 
pations, 

COMMISSIONER WHEA TLisY :; The thought oceurred to me, having in mind 
what you said about when you do want to rm your mines 
economically and requiring a certain nymber of men , how miny 
more of these do you think could be disposed of? | 

A Well, I don't know; that is something that the men would have 
to determine for themselves because there ave some Men stay 
who haven't even employment on the off days that are working 
now: there are men around here who are not ag tally employed | 
at all; but most of the men that are here are still on the 
pay rolls and working on the ocessional shift that the mine | 
is able to offer them. ‘Those men are mking a little money, 
not much, They get an odd shift;whenever the mine can sell 
the coal we put on a shift and work @ days | 

CQMISSIONIR WHEATLEY: So that it 1 essential to have a certain nuub er? 
A Oh, yes, there is & certain number of men that are required 
to be here and I think the pretty big majority of those that 
| are here now have employment on the odd days, whieh i6 not — 
very, nue’ but they are still employed. 
Q Tt could not veryfiell. be cloged down entirely, then? | 
| A foe not very wells ig we cloned ae we might save money 
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for the operator but you ere doing exactly whet was dome during 
the stvike, you are building up another fellow'’s market; he 
gets out and retgs your customer for that odd car he wants and 
if a Carbon wholesaler goes to man and sells hima car of coal 
& little less and he undertekes to sell it and gets his custom- 


eee ee ee ee 
—— 3s 


ers to buy it, you go beck, he says, "Well, I have gtarted to — 
buy this coel and I have got my customers using it and it is a 
little less price and I will just stey."”. <In order to keep them 
from getting enother coal we would lie to keep our market and 
give them whet coal they want during the summer time. | 
THE CHAIRMAN: . You s@y whet happened during the strike. As coupered 
with your competing fuels, do you think there h&s been more 
interruption of you supply then there has been in other fields? 
A Oh, there .w@s more interruption than in the non-union fields; 
they worked night alone and some of the union mines in this 
field worked through the strike. 
Q But, looking away from the Province of Alberta to other ¢com- 
peting fuels? | 
A Well, last year - during the war times most of the strikes 
we had were offset by similar strikes in the United States 
pecurring about the same time but the 1924 atrike was e 
Canadian strike; it did not affect the Samana ini dia not 
have a strike. 
Q In your opinion, did that have anything to do with your Loamen. 
in the Winni peg market? ig . ; 7 
A Oh, yes, thet gave them an ‘opportunity to get carted there 
which ia nord to get back. , ated: 
1 would like to get the general atts tude of. representative als 
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Jasse Gouge 


operators throughout the Province towerds the labor 
oreenizations, Is yours a union mine? 
Yes,sir. 
Have you anything else to tell us as to your general attitude 
towards labor unions? 3 
A Well, I am not mfriendly to labor unions, I heve cane to the 
conclusion that no big industries such i.s the coal industry 
will ever be operated without on orranization among laborers 
of sme kind; it Bicht not be this orpani zs tlonor that but 
there will be some organization, end it is not only ineviteble 
put I think experience hag proven that it is desireble, The 
kind of union you have and the kind of men who ere at the . 
head of it is a very important fector, though. 

COMMTSSIONER WHEATLY: Is your relationship friendly with these orp@n- 
{zationg at the present time? 

A Yes, 

TH2 CHidrmn:; This interruption thet occurred lest year ana which hurt 
your business and resulted, of course, in loss of earnings to 
the employees was not e desireable thing in iteelf ? 

A Oh, mo. No, no strike or industriel warfare is desireable in 

any industry. | 

Q Have you any ideas how such interruptions can be prevented or — 

minimised? 

A Well, not by law. Peaceful arbitration by apreenent is a very 
good thing and should in mogt ingtances result in settlement | 
of any disputes. There comes times, however, when it looks 
like it is almost impossible to avoid a etrike, While I eapree 
it is not desirable, it is something thet is very hard to pet 
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Jesse Gouge 
away from, I would not have any remedy that I coulda offer. 
I would think Iccoula be a pretty big man if I could tell 
you how to avoid strikes in the cool industry. 
Q It has been suggested 1t would help if there was more real 
information available to both sides. 





A Well, there may be times when information that would be 
of value to the miners is withheld but T don't think there is 
much to that; 1 think they can get any information they went 
if they will come to any operator, There is 80 much publeity 
to the induetry, so much required in the way of monthly 
reports and the inspections that there ia hardly anything that 
you could sey is 8 secret 4n our industry: it is all public, 
Very often I find that the officials of the miners’ union 
know penerakly more about the industry all over the province 
than I do myself. 

Q Well, that being the case, what is your attitude towards the 
proposal for joint advisory councils in the mining industry? 

A I cannot see any ddventege in a joint advisory council 
except 1% is limited to certain features of the industry. I 
have given that matter some thought. There are some features 
of the industry where that would be beneficial but wher you 
underteke to divide the authority in the management and general 
conduct of the business you destroy the efficiency absolutely | 
ana if any joint sdvisory council went to the extent of divid — 
inp the authority of the manantna you wh il deatroy the 
industry. te eae 

‘9 LT adon't think it is intended to do thet; I think it is intenéed 
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to afford an opportunity for studying out togethr what is, 
after all, a common problem. 

A I don't think there is any right-minded operator but what 
will welcome co-operation of that kind, and if your §oint 

| advisory council is limited to features of welfare work 
and things of that nature;it is only when 44 comes to questions 
of management of the business and the industry that it would 
be dangerous. | 
COMMISSIONER WHEATLEY: 

Q In what way would 1t be dangerous? 

A Well, you cannot divide your authority and continue efficiency 

: especially where you are dividing your authority with people 
who have very opposing ideas. 

Q You would still retain your right, I preswae, under even & 
heading of that description; but where you have a considerable 
number of employees that are daily in contect with the mine and | 
with the running of the industry renerelly, would you not 
think that you could get some advice that would Be’ to your 
advantage, too? 

A Very likely. I don't think you would find the people who 
propose joint advisory councils want to Limit it to sdvice; 
they went authority. 

Q Well, 1% doesn't say} advisory council is not an authoritative 
council. | Hw 

A Yes. there ig nobody but what cen be benefitted by good 
advice in anything. | 

Q Why did you interpret that as e Comuunistic theory? 

I don't recall that I seid anything about Communistic theory. 
bi Q Iwill give you your answer, to refresh your mina. 
ANY rene) ) | | 
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(Reading from Questionnaire:) "What have you to sey ae to 
joint advisory councils? 
setting up -~ - - -/?" Your reply: "We are opposed, This is 
e Comunistic theory and impracti cable.” 
A Well, I still don't recall the fact that I seid anything about 
| Communistic. I beg your perdon, I thought you were referring 
to my answers here, 
Hs CHAIRNWAN: Question 90. 
A That was just putting in very short and concise lenguage my | 
goneral opinion, The theory 16 more or less Communistic and 
it is impractical, 
COMMISSIONS WHEATLEY: Well, I am not going to press the point. 
A That, of course, is taking the theory that joint ouncils 
were of a nature to heave joint control and mantgement of an 
indust’ye 
Mis CHLIRMAN: That is why you made this comment? 
A That is why I make thig comment. If you limit your advisory 
councils to the mature you describe, of course, 1 would 
not have the same objection to 1%. ; 
COMMISSIONER WHSATLEY: This is to be fully understood, that the general 
advisory council is to be fully advisory. There are 60 many, . 
questions in common and have mutuel welfare +hat it is 
4, EME So gete POPES Could be moze frhendly oc-opexetion 
in the matter of working out an extengion of the markets and ne 
the economical produetion and the different problems which, | at 
whether justified or not, the operator hes got the impression ; 
that imetead of being assisted in those things he is more or 
less hendicapped and hindered, 











1 


ot as Yoa of 10% ov és ee | 
ei abst hnaouro ee vail ele Ey 


















Dyn eqauynet cabetoo bas toda vier Lat snatecg, Pat ae tate 
bas ofva Lanmad ane l SO oto Bf Mtoodt oat. 


Aig taal 


a at 


| Tebkog on eeerny “ moa ton oe 1 ‘el RBA ARIN Re op 
alton dutol gadt coweit od ablet ak, anne SAT 
fs Bo Seay, nae Bae Soxtaop. tatol ete at, 





$$ nemmoe eke an ney ved fait 0 
Weetyhe aney toll soy ML). tmwmog ge tdt eden T,gdw at dadt > A 
platen ¥ ,2atuoo “to onaxoanh HOY. OMT an ode. at, alt me ay 


att ov Hokt 99 ido saute, ori : sipakglh ms ‘ 
hacen, ea dancit bo ove wembentt eat, saat oat il 7 ARI 





cha hee: ‘kad pa Sab | 
a ais Sas Of @dton 









-730= 


i 


Jesse Gouge 





|THE CHATRUAN: Well, would 4t be worth the expense and tine and effort 
: to teke more active steps to educate your men on those prob- 
lems? I have noticed reference in various places to comuit- 
tees of the men travelling around auong the customers of 8 
coal mine to gtudy the problem for themselves. 
A There is all kinds of fections among miners,you know. Aw 
is well known, there is certain factions that have such a 
great distrust of anything that an operator would propose 
that you could not get near them, There are a great many 
other men who haven't that and would be quite amenable to 
any co-operative scheme or educational, scheme, but I can 
imgine whet would happen if the operator attempted to ao 
anything of that kind; you would pet the worker from Toronte 
or sole pepex of that kind - they are suspicous; it is an , 
operator's scheue, therefore it is bound to be wrong, no 
matter whet it is, that mekes, it wrong, 
COMMISSIONER WHEATLEY; Bat you do feel there is a majority element 
that sre amenable to these kind of actions? | 
A t hope there is, Frank; I have always wanted to believe that. 
It did not read right to me when IT looked at this reply, and 
I am glad you have mede that correction becouse I feel, my 
gelf, if you are going to make progreay in your endeavours 
that you undertake in the industry , and if we are going to 
get anywhere with certain adjustments, it is vitally essent= . 
fal that we cane together on these matters. We may come 
tore ther under. wome strain every two years when mxing the 
ogreesients but there ie a period in between thet when far. 
more con be accomplished. shen at those tines? ) 
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| A Oh, yes, there Gre, No doubt there are a great many prob- 

lems thet are mutual between the operator and the miner 

} beceuse, in any industry, the weges thet are peid to the 
employee must come out of the production, that ig the ele- 
ment and if there is no production there can be no wages. 
If there ig anything that will increase production it will 
produce moreorevenue to the working min, Following up those 
elementary propositions, then, it becomes of mutual interest 
to both the operator and the miner to increase produe tion 
if it is possible. | 


o 


Quite so, And, om the other hand, I heer operators say, in 
order to extend our market, in order that you people may Live 


within range of what you can earn, we sre prepéred to go in 





with you on some scheme of co-operative buying so thet you 
may live within decency far better than what we are doing at 
the present time, It seems to me there is not enough of 
thig co-operation because it is just as vital to have the 
worker satisfied in his living conditions as what it is 
with you with your worki¢ conditions. 1 think there is a 
mutual consideration for both, 

A I think the feeling is mutuel, 

THE CHATRUAN: Well, we have only perhaps a few minutes before we 
adjourn. We are petting comments @s we go along on the 
present Mines Aet/ regulations, Have you anything to say 
about the Mines Act? | | 

A. wiih I think there ere men who are hatter qpelified to speek 
on that than Iam, I heve discovered that some of the eritiote: 
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I levelled at the hiines Act quite recently are not eg ser ious. 
T had a matter up with the Chief Inspector this norning about 
eleo triqequi mens. He gaye that they have a regulation now 
that makes it pertiiissible and we thought it was barred by the 
| Mines Act. If the Mines Act ia rightly interpreted it is & 
very beneficial lew, a necessary law; you can put too much 
into & Mines Acty as you cen into every other regulating Act, 
and make it too much red tape, We have felt sometimes that 
the Province hes gone farther in ite regulations than was 
absolutely necessary but we heve too realized that the regu- 
iptiong Bre mde for a bie industry covering a wide areg 
end they ore made more or less peneral. Sometimes e regula~ 
tion that is put on 4 mine in a @istrict is an irksome one — 
and would not be necessary, that may be quite justified some- 
where else. 
THE OHA MAN: Would it be possible to Glscriminete between districts? 
A Well, in a limited wey 1% would but itis petty hara to make 
a@ peneral regulation thet fg applicable ©11 over. 
— Q Have you any specific yveoomiendation to make on that? 
A 6g 2 haven't, I think there will be several mine managers 
before you; they are the fellows who find more reason to 
récomuena changes in the Mines Act than T. 
Q Any comient on the Workmen's Compengetion Ac +? 
A Wo, that is a very good Act if 1t Lu properly administered. — 
We have hadobjection that the rates have been going up By, 
mighty fast in the last three years. 
COMMISSIONIR WHEATLEY; So has the genersl1 vrice of your coal and wages. 
: A weil, the ‘prices ‘have been aed down on co@l and seniirer e 
ik, pieae a went up. | 
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THE CHAIRMAN: Any remedy to sugrest for that? 


A 







There is no remedy except careful adminigtration and to see 


that the Act is not imposed upon by designing individuels. 


We have had cases where we felt that there wes perhaps more 
compensation coming to the man than he got and there have been 
® lot of other cases brought to our attention where men were 
believed to be malingering and impoging upon the Comais stoner. 
The only wey I see to alleviate increases would be to have 

very careful administration of the Act to see that perfect 
justice is done. | 

It was suggested to us in Calgary that the workers, who are. 
interested with you in this cost being kept down, in common 
with all other cost on the industry, and perhaps if there is 
there-—te malingering going on public opinion emong the worlmen | 
would help check it , if their wages were increased sufficient. 
ly to cover the compenmtion levy end then ‘the workmen paid 

it direct by deduction from their wages they could see ~ - 
Well, I don't think you could make your workmen satistied 

if’ you made any arrangement to have him pay the compens® tion. 
They don't look upon 1t asa watter which should be peld by — 
them and, even though you made an allowance in the beginning, , 
within a short time they would forget it and they would begin 
to say,we pay it. I think an illustretion of that kind, he 
Mr, Wheatley will bear me out in, in the matter of arr SOR , 
coal, when we pay the miner on the basis of screened coal, 
which j4s# done in ell domestic fields nearly, we raised the he 


pice of the coal to cover ‘the ai £fer ence between mine run — 


nd ser een oo the fellows who made the ecg croeeh end for 
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some time, who could remember that, were quite satisfied 

but in the recent yearg they tell us we don't pay anything for 
the sereeninegs; > Oar: 
thig-sereened-ooel;:we are loging that. You can make the - 


adjustment but it won't sty wade. I don't think that you can 


“_ Se 


ever make the workmen pay this compeng@tion; it is mmethine 
that the industry will have to stand. 

Q What would you think about a half and half arrangement? — 

A Well, you would have the gone object i on tobthat. They might 


ae 


get some form of eceident insurance alone with the coapenm tion 
but if you did you wonld have 66 iner@ase the amount peid so 
that I don't see that it would in any wey relieve the taxe- 
tion. | | | 

COMMISSIONER WHEATL#Y: You are I are fairly well agreed on thet, T feel 
that the industry ie the right plage to place the indemnity 
and seeing there is so many compleints from operators agai nat 
the expense and complaints of that description coming from the 
men, that they can't get euffieient, there ig evidently a 
oargin somewhere? 

A Yes; the original compensa tion acts were not only humenitar- 
jean in conception but they were just; the idea of a Compensa- 
tion Act wes an Act which would be beneficial to both the | 
operator ena the miner. Under the common law the opera tor had 
the liability end the industry carried the liability for all 

; accidents which were attributable to any neglect or reaponsivil- 
ity of the ‘opera tor or the indnstry. There were certain acei- 
dents end certain danages which might eeerue through accidents — 
zor which “the Anduetry wes not reaponaible and 80 not liable. 

“34: wes conceded ‘to be 8 better 4 aea to kind of split the 
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difference and sey that every operator and every industry 
wee liable for ell accidents, whether they were caused by 
negligence of the operator or his feult or not, ana somewhere 
‘between the full liebility and no liability there should be 
a split. But the trouble is the employee who gbhes into a 
thing of that kind and argues it and secures enactment into 
a form of lew, then bering to establish full liability for 
all eccidents repardlews of whether theye was any legal liabil+ 
ity or not. If you keep the liebility at a point where it is 
somewhere between full liability and no liebility and sy 
that it is general and wiiversel, the Act ig not only bene- 
ficial to the Miner, it is equally beneficial to the operator 
ana the industry and should be texed to the industry, If you 
are going to ¢o to the extreme, however, of saying that an 
industry must be responsible for everything that occurs 
whether there wea any responsibility in a legal way then 
you are going too far with your compengstion. 
At the present time you have no complaints against it? 

A No, I would not complain about the Act. We have heard con- 
siderable complaint about the administration, that it wasn't 
carefully enough administered and there ghoula be more care 
and caution. 

HE CHAIRMAN: Just in what respects? 

A Well, in the matter of seeing that men receive the compens®- 
‘tion to which they are entitled and no more snd that they | 
‘are ‘back to ‘work when ‘they shoul a be back to work, 


COMMISSION ‘ian Thay: Tt seems to be | one of our big problems | ‘that 
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ig where the biggest part of the contention is, the two. 
points you have mentioned, Do you impgine, though, you could 
get any better form of insurance through any private company 
| with these benefits? | | 
A Oh, yes, before the Compensation Act the rates to the employer 
were about 1.25; we are paying 3% now. 
Q What were the benefits in those deys? 
A The benefit wes protection of the employer ageinst his liabil- 
ity. However, his lisbility was limited; it wes not extended 
to liability for every accident; 1% was common law liability 


apaingt which he was insured. 


é3 


Then there was a maximum of $10. for an injured person and 
41800. for a fatal accident. After that $1600. was used up 
then people came sons the texes to bring up that man's family, — 
To-day thet is all changed. 

Ay; Oh, I an not making any argument with you about the Compen= 
setion Act; I am merely saying that we know this, that the 
number of accidents seems to be increasing and I have heard 
it said by a number of operators that they do not believe 
there has been in increase of two to three per cent. in the — 
actual accidents; there must be a reason for the i ner ease 
from 13%, which we peid the first year this Act wes in 
force, up to the 3% we pay now. The assessments seem to be 
going up all the time. Now, if it is not due to an iner ease 
in accidents then it must be due to © careless aduinistretion — 

| of the Act and paying of indemnities that are not celled for. — 
| HE CHAIRMAN: Do you kmow specific cases? 


Rte Ae No, I woulan’ t+ want to meee anye 
ne ia 
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Well, if you . hea any wouldn't you take ‘them up with the 
Board, in any cage? 


Tem they are taken up continuously; I think that, Just ¢ 


Board was not as liberal as aay might have pre porn 


so that it is not always a case of carelessness in any or 


way. | 
Well, now, speaking generelly, have you anything to offer 
| for our consideration Lacking towards the improvement of 
the industry? ma | te 
Oh, I gon't think 80. Perhaps I have talked a lot more that 
I should now. 7 
We have asked you questions and you have been good enough z 
to answer them vor aed s ‘Thank you very min.6 he 


habercoih until 2 o'olock P. li. so~0R Ts, 


eee eae 


; om inet 
- 0000 > © a "7 ant 


i tee i hs eo rat ats i 





et 
uy e- 


oO Weal 


the | 
my 
may 





~738~- | | 





2 o'clock P. M., Thursday, May 14th, 1925. 


GEORGE VW TUPPER, 
Being called as a withess and duly sworn, was examined by: 


_ ‘THE CHAIRMAN; Your company, bir. Tupper? 
A Rogsedeer Coal Mining Company, Limited, Wayne, 


£2 


And your position with the Company? 
Manager, General Menmaper (© *° >) por?) . 

How long have you held that position? 

About eleven years, ten years and a helf, 

Any previous connection with coal Mining in Alberta? 
Bo. | 

Any previous connection with coal mining elsewhere? 


No. 


Dr © > DBD Ff DD PY 


We sre anxious to get some opinion from the coal operators 
of the district on one branch of our enquiry, and that is, an 
estimate of the coal reserves of the province, of the Drum- 
heller digtrict as a coal area shown on that map, and we had — 
an estimate from Dr. Allan as to the coal reserves in it. 

Are you in & position to make a rough estimte of the amount 
of coal lands? 


A No, I wouldn't attempt to make an estimete; I don't feel 


qualified that I could mke an estimate where the coal exists. ; ; 


Q Dr. Allen has estimated 20 feet of coal in the various 
workable seams. Is thet in Bgreement with your experience? 

A Our coal seam in Wayne runs between 7% and 6 feet on the 
average. a 
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a Geo. V. Tupper 

Any other seams that could be waked on your property? 

There ig & seam above of it of 36 inches, or at ‘least there 

is two, one is about 2 feet and the other is about 3 feet, 

but they are not profiteble to wark et the present time, 

It is very good coal but I don't think any operator would 

oer it, working under conditions where you have & 

Low / seam with 7% feet of coal. 

After you finish with working your lower seams would it 

still be possible to wark these upper geans? 

Oh, I think so; there is eighty feet difference and I don't. 

think it would affect the appe’ seams at all. 

Any lower seams? ) 

Not that is known; not that we know of, no. 

For working purposes, would you think the are® you know 

about, particularly the coal seam , could be estimated at 

how thick? 

About 74 feet. 

And possibly another three feet? 

Well, the three foot seam could be worked if market con- 

ditions would favor it, 

I notice in your amgwer to one of the questions in ow 


generel questionnaire,you stated that you, in some cases, 


peid rates higher than the reguler scale. Can you give us i a 


an explanation of that? 
Yes, for our drivers we pay practicdlly 30¢ 8 day, and wicis 
our underground rates are the sam ay the timbermen's rate 3 
or the rock men or any labor underground ie 2 the game as the 


ene been it was put in at the Vame;"* “rnatrong - 
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Geo. B. Tupper 

he issued an order at one time that all rates in Wayne 
would be so much underground and that applied to every man. 
You could take a green man in the mine that had never seen 
® Mine and he got just as much 66 acakilled miner. 

Q You are still peying those rates? : 

A Not the same rates but we are still paying on the same pro- 
portion. 

Q Is that satisfactory? 

A No, it isn't. 





COMM Is SIONR WHEATLEY: Was thet custom not in effect when lir, Armstt ong 
decided 4% should remain? 

A There wes a great many different retes paid in Wayne and 
there was strikes and a lot of confusion there. Some new 
mines were starting up; in fact, I know of one mine that 
paid 7.50 - or, I woulan't say 7.50 but they were paying 
the same retes outside og they were paying inside, for one 

rv two men, it is a smell mine; and the rates were so mixed 
up that Mr, Armstrong just issued this one order, that 
these rates apply underground, and 4t wes just at the time 
of the year it was accepted for some reason or another ; 
we should not have accepted but we gid, and that is why} we 
got into the aifficulty and we have carried it ever since, 
I think thet wes '17 or ‘18, I am not just sure. 

Q You stated for some reason or other this was accepted at that 
time, In order to get arivers and men of ability, 7 believe ) 
certein companies in this valley poid 7.50, the same os they : 
would pey to the miner , or at least the miner's rate at that 

“particular time , The PPOnae 2 wes given to correct this but 
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Geo, V. Tupper 

when it was not corrected and the District 18 rates put 
into effect, Mr, Armstrong established this particular rate 
as a punitive rete, You were taking the very best drivers 
away from some of the other camps by paying a higher rate and 
Mr. Armstrong so ruled that by you teking the very best this 
punitive rate would be esteblished at those particular mines. 
Well, thet has been used, My. Wheatley, all through these 
arguments, that certain operators did cert#in things and thiditen 
fore we would be punished by it. We quite admit that we, for 
one company, have been very severely punished and I don't say 
we are guilty but we have had to stané thigesiniquitous ruling 
for seven or eipht years and carry on in injustice with our 
competitors for all that time on account of- well, orranized 
labor and a very short«sighted policy on lir. Armstrong(s pert. 
It is the custom, though, in Digtict 18 that wyere high 
rates have prevailed they be maintained? 
Oh, yes, that was customary, with making these agreements, 
because the apreement was oll made with those clauses in; 
there were simply © percentages of reduction and of work- 
ing conditions, the same conditions prevailed. If you got 
caught in anything high you simply carried on ond it has 
been right through all these contracts; we have hed no chame 
to get clear of any of them or no chance to get down in fair 
competition with our competitors; we simply had to carry these 
agreements throughs | 
In just the same manner, by giving more attractive prices in 
the first instence, you robbed the others? © 

Well, I don’t know whether you mean me <I pias take that , 
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| Geo, V. Tupper 
because 1 don't think 1+ is fair; I don't think you have any 
right to say we @s a company did this. 
Well, those that esteblished this custom. 
Well, that ig all right. We won't take that because I don't 
think that it 4s feir to our company to say thet we did this 
but, unfortunately, I have been in a great many of these 
(meetings?) trying to mke an agreement and it has elways been 
thrown up to us that,"Yon afa it%,and I don't think 1t is fair. 
Oh, I wouldn't say it was your compeny any more than any others 


because there were other companies besides yours. 


THE CHATRMWAN: It was some other company in Wayne that ata it? 
A 





Well, there were several different prices paid in Wayne 

and, in order to pet that a11 hermonious,and that was just 
the whole object on Mr. Armstrong's part, and he issued this 
order that sll mines in Wayne pay the game wege for all 

labor underground and and any other conditions there through 
it applied for to equalize the rate and stop arguient and 

get the settlement, We had a lot of trouble there in Wayne 

a few years aro and, of course, Mr, Armstrong’s order, it 

was accepted. While all of Mr, Armstrong's orders were not 
accepted, in one particular case, that Web, anyway. | 

The feature struck me Ss unuswl and I aia not understond the 
explanation, Were you here most of this morhing to hear the 
discussion? | 

Well, I wes in from about half past ten. 

@erhaps you did not hear it all. The feature that has been 
brought before us most strongly with reference to this district 


in particular by the angwers to questionneires is that the 
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Geo. V. Tupper 
the number of Mines is excessive and various suggestions 
have been made for dealing with that condition, What are 
your views on that subject? 
Well, there is no doubt there are far too many mines for the 
business that we have and there is still mines being opened up 
but t would not say that they should be closed or stopped any 
more than it would be better, no doubt, for all the ones that 
ere in businesscto see no more mines coming into operation 
but I question whether anyone could justly sey to close all 


business or any further business. I don't know @s it would 


be a wise plan, It my be that some influence - I wouldn't 
ofy lepislation, bub something can be done to Limit posd bly 
any more mines for some time, 

Have you any actual sugrestions to mike elong that line? 
Well, I don't know as I could any more than possibly the 
Dominion Government leases could be restricted to a certéin ~ 
well, finencia! conditions in opening up mines or the 

leases could be withdrewn, but I guess there ig other an 
that have lots of col lands, possibky it would not make a 
great deal of difference, though. I believe the C.?P.R. and 
Hudson's Bay Company have & lot of valueble coal leases and I 
don't supphase that any lew could be passed to nen 

stop any of those leases from being operated, 

What is your view on the wegon mines, so oblled? 

Well, there is no we we heave hed) competi tion of some kkz 
of the small mines eae been pretty herd, they are able to 


operate very much cheaper than the lerger mines, in © wey, 
less equipment, less overhead, and there is do doubt at 
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| Geos Vs Tupper 


seasons of the year they sell their coal possibly cheaper 
than we do. We have to maintein a staff the year around 
and keep our property up and pay our taxes from year to 
year ana it meang & very heavy overhead that the wagon mine 
or the very sme. 11 mine that hes not much machinery or equip- 
ment, they can work when they have a little business end 
close up; naturally they could sedi coal, cheaper, than we 
could end, then, most of them are not under the union end- 
theyowould not be restricted to union conditions, but I | 
no tice thet they can always sell cool, and I think the s11 | 
mine hag a tendency to aggravate the eel situation in 
Winnipeg or any other eastern points; they come back and say, 
"Oh, we can buy Drumheller coed for so-and-so." Well, it may 
be only one oar but still it is something to set the price 
lower far the other opera tor s. Possibly if we did not pey 
any ettention to that and went on and kept to our original 
wrices and went on it would be better for us, but some people 
cannot seem to have anybody quote a lower price but what they 
think they must follow and therefore it reduces our prices 
end, of course, reduces our profits, whenever there is any. 

¢ tt has been stated that thecompetition of this cheaper c@1 
and perhaps more particularly the distress coal saleable in- 
Winnipeg hes been one of the causes why dealers there have 
ceased handling Drumh el ler eonl. Have you any - - 

A Yeu, 1t 4e/no doubt had a big effect on the coal inmatry to 

Drusheller, The fact of mines Loading up & lot of coal 

and waiting until they can get orders or shipping it to 

points where they havecno order 8, expec ting someone there to 
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take care of it, and generally thet kind of coal hag a Lot 

of demurrage on before 1+ leaves here, then it gets a lot 

at the other end ana the price is whittled down and itis. 
sold away below cost. The demurrage lew, I believe, is 

$5, after the third day, and it is pretty expensive to keep 

a cer of coal Lying on the track. 

Have you any suggestions for remedying that condition? 

Well, 1 think that all operators ought not to load any ¢oet 
that they have not any orders for. I know we don't intend to 
and heven't at any time loaded any coal that we have ever 

had any demurrege on - I wouldn't say any, possibly we have 
one or two cars, but I an Anema there ig mines that have 
loaded dozens of cars and they have got caught heavy on 
demurrage and also had to sell their coal et a reduction in 
price which cuts the price for all other mines, 

Well, to meet thie generel problem of marketing in en orderly 
mamner, have you any suggestions particularly, any ideas alone 
the line of mmx & pool or anything of thet sort? 

Well, 14¢ is a pretty big question to anzwer end there is & 
great many things that would have to be taken into consi der- 
ation in regerd to marketing the coal. There is no doubt in 
the world thet the Drumheller field could, if they sew fit, 
help themselves considerably in their marketing of co@1. 

In whet way? | sa | | | 
Well, 1 notice in this morning's evidence, we had one of 
the operators stating, in reference to the amalgemation of 
the coal mines, in the selling end of it, if that could be 
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done. That ig a problem. If it could be done I think it 
would be one of the pretest things we could ao in the 
Drumheller Valley. The whole question is that this mtter 
has been up several times but 1t always comes back, How 

are you going to do it, or wmt can you ao? But all over 

the world we see combinations or different interests getting 
topether and marketting their goods or products through one 
selling organizetion, which must cut down the cost, and &1so 
it would stebilize the coal from this Valley. Of course, 

44 wes mentioned about with the different grades of coal, 

of which we have the lower seam and the upper, but I think 

if a proper selling organization could be formed that there 
could be ways and means whereby this coal could all be placed 
in different territories or zones, &s it were, so that they 
would not be conflicting with one another, If one grade was 
better than the other I think there could be some method 
worked out that would help this valley 5 whole lot. You-seey 

Q You sey the difficulty hos been in the deteil of working that out. 

Do you yourself think the difficulties can be overcom? 

A I can't gee why it can't. It ig up to every imivi duel 
operator to give and take, providing swh a thing can be 
aond, that 4%, - well, he conla simply copy fran some other 
orpanizitions that have made a suecess of it. I under stand 
in the United states - T see where there is one place there — 
ig seventy different mines have atalgamated. I believe they 
have amigamateda the mines and the selling interests too but 
T woula not want to say just how, but I cannot see why it 
cannot be done, ena T weritx know it would he a big fector 
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in selling Gol here, that contracts could be taken whereby 
you would not have somebody coming @long reducing the price 
a little while afterwerds. I know we hove hed contracts, 
sua ll contrects for sm1l coal, and sterted out early in the 
fell. Well, after © month or two somebody would come along 
and undereut you. They had a surplus of this col and you 
simply lost business. 

Q In spite of a contract? 
Well, I would not sey a contract. We have ude a verbal 
agreement with somebody to take coal at such and such ® price. 
There has never been any stebilized price of sléck coal and 
i# you could get © certain price and and further get a promise 
that they would take so much coal from you, yretty soon they 
would say, We are filled up; we can't teke any more. Well, 
a while afterwards somebody els¢ is supplying the same or der 
for 25 ox "60¢ less a ton. There wag a tine here they were 
loadine slack coal on ears for the sake of anybody paying the 
freight and there wasn't very much profit in that. With an 
orpanization in selling I think a lot of this business would 
be overcome ond then it would eliminate wying - I think the 
average yrice we ere sélling coal in this valley is 35¢ a ton 
vy Wholesale, ‘There 1g no doabt dn the world 4¢ all Drumheller 
goal which wed conaiderably over a million tons e yeer ego, 
Gould be sola at a reduction on the selling cost, it would be | 
a big item to the operstore. | 

Q Heve you ever calculated what reduction might be mide on the 
cost? | 

AL oh, I don't know; I should think, though, that 1% would — 
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almost be cut in two providing organization wes carried out 
and got working successfully. | | | 
What would you ® with the extra production capacity of 

the mines above the orders that were available? 

Well, of course, we cannot expect to operate these mines 

any more than what the publie will consume and that, of 
course, igs governed by prices, whet prices we ore selling at, 
and what our coal will cost us. 

How would you divide up the availeble orders, then? 

Well, that is something that would have to be worked out 

by this pooling srrangement. I would sugrest in that arrange- 
ment, certain mines in the slack season, that is the mines : 
that could not be, like, closed up - there is some mines in 
this valley you cannot close up; there is others you can close 
up for three months without very little repsirs - if you could 
close up pert of the mines that you could close without 
damage to them and work the mines that you would not want 

to close, that possibly you could probably give a certain 
amount of employment; but I don't think for some years to 
come that this lignite coal will be handled very extensively 
for about three to four months in the sumer geason unless : 
there ig busi gs we don't know of at the present time 
Would you think a pooling arrangenent like thet would as 

you into any difficulties with the interests of the indiviae 
ual operator, that it would almost led back into a merger? 
Well, that is wet I think it practically comes to; it is a 
merger the same as any other organization that is banded tes 
gether to help their own interests. Téke the United line 
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Workers, you wouldn't call them anything but a merger. 


But there ig no objection to ® merrer, but I was asking, you 


if you di¢n't think it woula really meon © merger of the 
actual mikes themselves 88 well as © selling arrangement. 
Oh, it is herd to say. There is the difficult point in retting 
say twentyefive or thirty mines to amlgemate together to sell. 
It is a herd problem to do. They are all owned by different 
interests and different people living in different places 

and ke that ie the difficulty here. It has been talked over 

for years here but there has never been anything done. 

Well, either under a pooling arrangement for selling or an 
actual merrer of the mines, whet do you think would happen in 
the eabe of new mines opening up? 

Well, I suppose it would only be naturel for the pooling 
interests to ret control of those, too, or to ret them into 

the pool; if they didn't they would have some outside oppoal- 
tion, I suppose. ie 

Then, having regard to that feature and having regard to 

what you have just told us about the independent ownership 

of cal, ao you think that constitutes qyite « difficulty in 
the way of a merger or pool? 

IT don't just understnd your question. 

The possibility of new mines opening up continually, do you 
think thet would make quite a difficult feature? t Rha 
Well, I suppose it would ell depend on the success the pool | 
gave to the mines that were in it. The outside mines, if it — 
wag not to their interest, would naturally stey outsl de; 

if 1¢ wae to their interests to go into the pool they would 
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probably try to get in. 


COMMISSIONSR WHRATLEY: It would be under a handicap if the asl ever 


Qo -  -S - 


THY CHAIRMAN: 
{2 An 


established itself in the market and having first cleim and th} 
new mine having to establish a market, it would be under 4 
very heavy handicap, would it not? | 

The new mine? | 


Yes. 


I should think S0. 
It would be a deterrent ape inst new mines opening? 


Unless new mines were benefitted by coming into the pool, 
provided they could get in. 

a you s#y considerable thought has been given to this but 
at present no definite megestion is in your mind how it 
could be worked out? 

No, I couldn't say that we have gone into it far enough to 
make any surrestions just how but 4% hag been brought up 


gevers1 times in our agsociation meetings and never anything 


done that would start anything like that going. 


‘COMMISSIONER WHEATLEY: Can you suggest any outside infauence the t 





; in the Drnuheller field were there and he had some very good | 
_ dees but he aid not go ahead any fur ther with it or wy 


would help it along, any other souree? 

Well, we had one time here ~ I Me it was Last year, a 
man thet had been quite suocesss/i, i believe, in the shingle 
(suger?) industry in Be Ge, he traed, in fast, he gave us 
an address in Calgary one bie , just merely outlining his 


_ idea oe & pooling agreenent and go on and most of the o pera 


anything, more to get the propout tion under way; he siaply | 
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made & proposition to us as operators tocesee how we would 
take 4t and it was talked over among the operators but nothing 
further was dong on it. 
You have not galrea in a marketing expert who could advise 
with you on these matters? 


Now 


THe CRAIRMAN; To come to one particular feature of marketing that 





oO » 2 & 


we heard about in Calgary, that is the short weights on 
delivery, have you any experience with that? 

You mean in the reilwey care? 

Yes. 

Yes, we have had quite a few complaints. 

A @ealer who was telling us about it could not offer any 
explanation of the thing at Slle 

Oh, I think there is some genuine Gases of that; there is 
others that I think are possibly questions where - I would 
not ssy they would be arenes or not but we have quite a Lot 
of complaints from our agent’ in Calgary - I just forget the 
amount of loss he hed in ten carg: I think he weighed ont 
over his own seales but there hag been - - lest year there 
wag more complaints on weighing of ¢coal than any other year | 
sinee we have been in the buginess and before it wag checked 
up or before the Government got busy and checked the matter 
up with the Weights and Me@sures Department the matter had — | 
got through to Winnipeg; a Lot of the Winnipeg people beman 
to kiek and all over the country, more so than any other year. | 
Por what reason, I don't know. We tried to check up on the — 


s¢ales at Wayne and there wee 6 man came out from the Weights 
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& Measures of Calgary and tested the scales and declared 

them absolutely correct. 

Dia he check the tere on the railway cars? 

No, i could: 't say to that; thet is one question, whether 

the tore on the care ~ . sometimes in 6 hurry they are put in 
without being weighed but usu@lly the railwey tare the cars. 
That Wes brought forwa ad 8s quite 6 factor and not explained 
and it seemed to me there must be someone who knew the 
explanation. 

There has been & Lot of cases there where the men that 

unload the coal - generally the coal is unloaded possibly & 
wey from the office of the coni dealer and naturally 

there might be lots of ceases where coal had been taken or 
taken from the wrong ear and when it come to the final 
weights there ig & shortage. I would not sey that the men 

thet unload the coal take it, but I believe - there is one 
case, t think it happened ot Delisle with ourselves ~ there 
wes two cats of coal and two different dealers and there 

was a farmer come in for a load of cosl and he was sent up 

to a certain car to get it and I think he went to one of the 
cars that was unloaded from our mine and he took it RI 
where he should have taken it out of the other ear and the = 
natter Wes not corrected until woue Little time afterwards. 
this perty that wedghed the coal out founa one c@r run over — 
end the other run under; ‘they got toge ther to correct it iene: ; 
velves; they found out from that man that he hed gone to the 
wrong car. “that corrected the weigh te in thet car. That was 
net one “instance that we know of that was correct. It was 
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3 Geo. V. Tupper 
just @ wisteke and there may be lots of mistekes made like 
that. 
Well, is that question of short weight, in your opinion, 
much of a factor in trade? 
Tt hes not been up till last year; last year it was serious. 
What are you all doing about it if 4% wag serious last year? 
Well, we tried- we have hed the scale inspectors out there 
and when we start another year We are intending to follow 
up the woig® ing « ote ate very closely from the scales here 
in Be) tie Jane ena or 4¢f there is any discrepancy in 
or anything thet would make - or try to etop the question 
coming up seein, if possible. We find the railways very 
accurate and very thorough with their weighing and very 
careful. 
Have you any general recommendation to make to this Comuais @ on 
in seapers to that miter that we might follow up and Look 
into? 
Weil, 2 think all cers mould be tered before loaded, Often~ 
times # car may have - we find that quite a bit of cleaning 
out - the car might have hed stock in 1% or Might have hed 
something where there is eonsi derable stuff left in the bottom 
of the car and unless they noiiee that when they are weighing 
‘the cor there is no - oF they micht possibly weigh the ear 
with that in it and tare it that waye. a hin 
_ That would not meke any difference if they did that? Aad | 
I know there is @ lot of aifference in the cerg in the ee 
_ reiny season or season when there is snow or iee my make tix 

(8 difference. — 
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ry I Geo. V, Tupper 

Q I note in your replies thet you sugreat there ghould be a 
revision of the freight rates from Wayne to Calgary. 

A Yes, we have 1.70 reterom Wayne to Calgary. I think it 18)-= 

- in fact, we think there should be Lots of revisions of freight 

rates but that is one rate that seems high. 

Q Have you conpered it with a similer Length of haul in any 
other places? | 

A Ho. I don't know as we have; ' don't know how it compares. 
It is certainly a lot higher than the caske toon vate. 

Q Of course, you understand the principle that on the short 
heul the terminal cherges still have to be mote at each end? 

A Yes. | | 





Have you ever made any application with reference to any of 
these rates to the Railwey Comaission? 
A No, not ourselves; the Association has or the operators 
have vat different - they have gone, I believe, before the 
Reilwey Commissioners in reeaird to certain cosl rates but T 
could not gay to what extent or I don't think that we have — | 
ever got any reduce tions on that at all. | 
Q That rate seoms to you high but you have not really etudied 
to give us the reasona? . 
A Ho, I could not sy anything more on thats 
Q In the replies to the questtonnaire gent to the locel unions, 
from Rosedeor Local No.2l, we have certain comments on tee | 
camp and we would like to ) hear whet you have to wey about cg 
them. 
camitsstome vasa: ‘The statenent ts ‘thet there 1s no wand tery arrange 
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eden 
Well, dust the s@me &s an ordinary building with an out- 
building. We have wells there for water along the creek 
but there is no special arrangements mede for any water 
system, sewer age system; it is out of the reach of any _ 
ordinary mine in this valley to make anything more than the 
ordinary out-buildings for sangitery arrenrements. 
What are those, pits? 
Just & pit in the ground, yes. 
Ave the sanitary authorities satisfied with that? 
seem to be. 
No recommendation for Loose boxes? 
No; about two or three years ago there was an inspector came 
eround and tried to suggest soiething but we thought that 
the present arrangenent we hed wes better ana could be teken 
care of in a better way and the matter was let drop there. 
We have been checked up once oi twice, perhaps, on some 
of these places not being right up to order but we try_to 
keep them - we héve a man there thet is supposed to lock 
eround there end keep things ax tidy as possible. : 
In view of the fact you are relying on well water, do yon 
const der itis advisable to have pits? : | 
Oh, I think so; it is a pe tter system where you ‘cak close 
them up and dig more and that soil there igo herd soil; voer4 
is nothing coula ever move in it; it is a king of rocky clay, ; 
nothing would filter thr ough it. If it was in gravel or soil 
like that it might bse aivferent but it is a herd soil, ee: 
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Geos Ve Tupper. 
How do you acquire the water in the first ingtance? 


Welly you see, the wells are set out right along the creek 
ena the water filters from the creek into the wells, You 

go some places forty or fifty feet away from the creek ond 
you cannot get any water. It seems where the creek is 1% 
has been washed out and been filled again and it is through 
gravel. thet filters into the well. 

It ie only near the ereeks thet you have water? 

i is only near the ereek you. can eo water. 

What ayaten have you for these that are further beck? 

they have to carry it. 

What ao you meat by a filtered well? I see your reply is 
that your water is pumped from filtered wellge in the main. 

A filtered well, it ‘filters through the gravel into the well. 
We have examined the water- we head a test from the Depart- 
ment and the water is considered 0... and there has been 
very Little ~ there has been no complaint that I know of, 
anything ever coming from any water that has been used around 
there, and I think there ia very little sickness in the camp. 
Much infections diseases in thet Locality? 
No, there hag not been with us st all. 

Vo typhoid? | 


Well, we have hed one or two cases there but no epidemic, 


nothing more than just one or two A dole bes cases, no thing 
to. speak of. ie 


Temps. 


_ Any “tendency to trace ‘the “origin? | 
"Never noe been thot 1 I “now of. 
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Geo. V. Tupper 


THe CHAIRMAN; Under the subject of cost of living there ig 6 


- 2 -» & & 


& 


recommendation that there be some control of extreme i 

one hag to pay at company owned stores, no others being 

allowed to build, in other words, & protest Srainst control 

of living conditions in a closed camp. Is yours a closed 

camp? | ) 7 

Closed camp, yes,eir, 4% 

No other stores there? 

No; wall, there is a store up at the next camp above use 

How far away is thet? 

Oh, & quarter of a mile or @ little better, say half a mile, 

at the Western Comerci@l. 

How do prices compare at your store with that other store? 

Why, we think our prices are reagomable and I have never heard 

anything to the contrary, of our prices being higher, any | 

more then a legitimate profit. I don't think that they coula 

be. ,POosaibly on account of being a closed camp they might 

say there is a monopoly there in wey but I don't think there 
ig anything in it at all. 


COMMISSIONER WHEATLEY: How do your prices oaapere with the Calgary ices, 7 





in your stores? 

I think in a great uany cases they ere cheaper. 

There da ® question from your locality that the prices be 
made ‘more equal to those. That would give the inference — 
they wore higher. It ig well to have your Views. 

Welt, ‘I a@on't think they are; I em not preyored to sey; I 
have nover made comparison in reper a to Calgary prices but 


: ar ai we ) find w we are able to wntmeedn ‘the company ‘trade, the 
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5 Bie Geo. V. Tupper 


farmerg' trade there , we deal with all those people there | 
and I cannot see if there was a few cents Gfference on 
anything that those farmes would send out and get the stuff 
but we @re dealing and have! for years dealt with the farming 
commnsty there without any trouble or any dissatisfaction 
and still hold their business. I cannot see where that 
argument can come from any more than possibly a general 
argument around a camp. I suppose they are probably a Little 
sgainst the people that operate them but I don't think there 
is anything to it eat all. 


THE CHAISMAN: Well, ir. Tupper, om this vexed question of seasonal 


employment to fit in with the work at the mines, have you 
any meres tions to offer on that? 

Which point is that? 

3gagonal employment at other work to fit in with the work 

at the mines. Whet time in the £811 do you st#rt up? 

Oh, pener@lly the lest of August, the lst of september as a 
rule, sometimes we have started earlier but that is about 
when the business starts, alone the latter part of August. 

Is there any wey in which your operation could be conducted 
s0.ag to leave men free for harvesting in lerge nual rs? 
Well, when you pet any business, if you have business along 
in August ~ the crop 4g practically cut the latter part of 
August and 8s & rule the men will work in the mines if there — 
de any york before they will harvest. © m 

It seems unfor tunete thet those two things innit because ( 
thet, is the big other seasonal employment, | 
Xen, it is too bad that the mines didn't start say a little 
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Geo «Ve Tupper 





later ana continue a little longer in the spring and 
summer; it woulda be better for the railways, possibly, too. 
Q  @an you iuagine any wey in which mining in your mine of 
coal could be carried on in July end August and suspended for 
- September and October? 
A Tt is all & question, of course, of marketing; that seelis 
| to be + if we could extend our markets to get more ~ & 
longer run, of course, that would solve the problem; that is 
the big problem, no doubt, is to run longer and rive mor @ 
employment and cut down your own overhead; that is the big 
problem. As far as outside of the mining business, there — 
is no doubt there is lots of things might be done if capital 
were available, possibly, to give more employment but it 
seems that this business is only 4 seeagonable business, you 
samot make it anything else and we cannot, I think, hold 
any of our business and expect to pay 4 len a year's salery 
for four or five months' wak. Itis simply impossible. 
It is simply impossible fa the men to think they can get 
& twelve months' living wege and work four to five non ths 
n year; the industry won't do it. 
Q What percentare of your workmen heve other employment the 
rest of the year, would you estimate? 
A Usually we runcabout 200 men and I suppose there is not 
over fifty or sixty men in our camp right now, that is, they 
live there perme nently. As goon ace the spring comes and the 
mines stop, they go to the leed tr copper mines and over 
into Be C. or down into liontans and they work there until 
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i _Geo. Ve. Tupper 
fall and come back @pain. 
Q Well, thet is a new outlet we have not heard of, 
COMMISSIONER WHEATLEY: De you use this 25 per cent. of your men? 
A Weill, I think we use more, We have only practically 
fifty or sixty men down there that live there pernenently; 
they get a Little work around with the fermers, and they 
have families there that don't want to go away; but there is 
a ecless of men that work around, they expect to move in the 
swing, I hear them talking about it, in fact, to ret over 
the line anybody is required to st te who their aa ployer 
has been end how long they have worked and we ret quite a 
16t of information of where men are going over the Line or 
into B, C. nnd most of the mines, copper mines and tho ge — 
mines in United Stetes always want & recommendation fron 
the employer; they write back to us giving the nene of 
the man who has applied to them for euployment and they 
want to mow if he is all right, We have hei dozeng of Letter 





elong that line , $0 it shows these men ere going away and 
eet employment and they invariably come back in the fall. 2° 
HE CHAIRMAN; Do the copper Mines work seasonal there? oe se 
A They must work all the time. I don't know but I would 
judge they did; they are ines thet cen work all the time, 
Q I was wondering how these” extre men got on there, then, it 
| ‘the mine was working -- 
f A (Oh, they must work all the time, copper ana lead mine &. 
§ : ana different coal utiied, I gppose & lot of our men go down : 
#0 the ¢oal mines - I know we hed men that worked all lest 
‘sruilher through ‘the strike down at = Uteh but they come back 
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| Geo, Vs Tupper 
in the fell; wages are higher up here, 

Q Well, in meneral, have you any suggestion to make along 
this line ‘of dealing with seasonal employment? 

A Noy I don't think I can sey anything along that line. There 
ig no doubt every person in bus®ss would like to have end 
give all the employment they can and neturally we have lots 
of work about our places that could be done providing it 





could be done at a reasonable cost but, unfortunately, we 
‘cannot afford -~ you cannot run a business and maintain 1% 
for twelve months of the year and only practically run four 
and then pay overhead and reap your equi pnent in sh@pe and 
the seven or eight months you are out severel thousand © llers— 
2 month, and it is @ very ungatisfactory business, and 
naturally owr overhead and expenses ere higher on the lower 
seam Mines then the upper seam mines; it is harder mining 
and different mining conditions. 
ee renter WHEATLEY: How aany of these men that do stéy in the cémp 
do you employ during the stummer ? | 
A Oh, we “@on't employ any; T think we have only put out during 
the month of April four ‘to five cars of coal during the whole | 
sonth, a little clean-up coal , | Possibly, just mek a small 
enount; I couldn't gay how much An the month of Apri but 
there wasn't anything ambme/ot ad 
Q And how long will ‘that continue before there tg any change, 
‘dn your ' opinion? 
AT don't kndw. We expect a little Ontario business, but I 
don't know whet it will amount to. If we should get more 
after this freight rate is established and conditions are 
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Geo. V. Tupper | 
go we can mine it, pogaibly we may give quite » little bit 
of employment this very year, that is, if things work out 
8s We anticipate. 
But in a seasonal way when would you expect - - 

A Oh, it will be into August or first september, oT sudekne fr om 
last winter's experience with an organized mine such as we 
are, that it may be still iater, We were all shut down at — 
Drumheller practically in the middie of February, gome thing 
vnusml this year, and we have not dome any business since 
of any eccount,. 

Q With the possibility of the Ontario trade i+ would be 
essential to have these fifty men you have now, you could 
use them? 

Oh, yes, sure. 

Q You would need no less than thet in order to maintain 6 
working staff? 

A Oh, yes, you could not get out any amount of coal with fifty 
men. Of course, the men would come back if there was ony 
business to offer. There is no doubt lots of these men would 
arift back that ere on ferms and around the country handy, 

, they would drift back if they could get work at the mine 

THE CHAIRMAN: Well, anything else you can sugrest to us, Mr. Tupper? 

A . No, I don't think there ite 
Q Well, if anything occurs to you we will be around the country 
for a while. 
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Wiliiem MoVeig h 





WILLIAM ue VE $16 &, 


Being called as & witness and duly sworn, was examined by: 


THE CHAIRUAN; Your mine, Mr. MeVeigh? 
A The Elgin. 
The Elgin Coal Company, Limited. And your position with them? 
Manarer. 
How Long have you held that position? 
About three yeatsy and e helf, 
Any previous connection with the coal industry? 
Wot with coal, no. 


PP er © © 


You heve heard some discussion this afternoon on the question 
of /poolang arranrement or merger of mines, something to cut 
down the competition between so many mines, What are your 
views on those questions? 

A Well, it would be very good if 4% coulda be arranged but I 
have my doubts; there is so much coal in Alberta end so many 
aines opened up and more opening up, tT don't think itis very 
eagily ar ranred, 

2 what about the sx@1l mine competition, the wagon mine? 

Well, T don't think you could prevent them and I don't think — 
you should, no more than a farmer should stop growing wheat. 
here are too many farmers, probebly. 

Q $0 thet you have no suggestion along the jine of limiting 
competition in those lines? 

A No, IT have not. 

Q What ig your experience at your mine in the matter of 

geauonal omployment of your men? 
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Willisis MeVeigh _ 


ELL LLL! LAA AE NAY 


Oh, well, it is inet this, when there ig business there is 
work, that is oll, end it is s short season. 

Whe t @o your men do the rest of the time? 

Well, I find the good men that went to get along, they ret 
out end g° to work gomewhere; they leave their name and 
address ma when work sterts we send for them and they are 
right in. The fellows that don't want to work, they stick 


around and telk about it. 


COMMISSION WEA TLEY : . Whoet class of work do they usually go to? 


A 


oO fF £6 


A 


THE CHAIRMAN: Have you any suggestions thet wight form the basis of 





Oh, different wack, Some of them on farms, ea few of them T 
know of are down on this irripa tion work; souwe of them gone 
to other mines. 

How wany of your men are farmers? 
I couldn't very well sey. 

There are & number? 


Yes, there is 2 few. 


a recommendation by this commission to anybody on the question» 
of this seasonal employment? 
Well, the only thing I have thought of was, we have the north , 
field on one side, with e low rate, seukatchewen on the other 
with & very mach lower rate, and those people are doing the 
business; we are sitting Looking Offs 

The Low rate of whet, do you meen? 

of wages. 3 | 

A Low rete of wages? 

You, ‘and ‘gheaper G1. 
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Williea McVeigh 





Q Do you th inte you would do more business with ® lower rate | 
of wages? ‘ | 
A I certeinly do and the aéhner it is specified the better 
for the coming season or we will be sitting here in October 
the sane as lest year, just exactly the sane; there is lote 
of. coal in the country. 2 | 
COMMISSIONER WHEATLEY: What assurance can you give the men of a live- 
Lihnood? 
A T aon't think there is eny assurance and I don't think 
they ere entitled to any. TI heve no recommen dation or 
any assurance of my business or any other men; I don’t 
see how you could do it at all. 
Q You gou't consider that a man who produces the coal is 
to be assured of e Livelihood? 
A Oh, I certainly do) but he cannot in thige field; he cannot 
| work three or four month's and expect to Live on it for 
twelve; I don't see how he ean. 
Q It is in line with this other later sureestion of yours 
I would like you to speak. 
A You see, that iu one thine! that continually comes up here , 
ina strong argument but I think it is an unreasonable one. 4 
Q Why? | 
Me Beawon won't permit 1+; 42 we put the price et that 
we couldn't sell any col. | | 
THE CHAIRMAN: Mr. Wheatley's point is,tieck 1 think, that you my ~ 
your weges must now be Lower to get a market. « 
Bi A I would think so. 
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~T66— , 
William bicVeigh 
Anad-he is asking if you feel reagoyably certain that with | 
those reduced wages there would be work’? 
There would be certainly more, yes. 
Have you worked that out in detail as to how much reduction» 
of wages there would have to be, in your opinion? 
lio, I don'y know 8a I have. It would increase the number. 
of days, there is no doubt about it. 
Do you know the prices a% which these competing coils ere 
sold? 
No; not particularly, no. There is so many different 
pricess I know that they ave lower prices than the Drumheller 
field is getting. 
And do you know the wages they are pe ying? 
Oh, some of them Ido. 
Well, how do they ¢ auparé with yours? 
Well, they ere much lower. Take the souris field, I 
think it is 65¢; we are paying 92. 
That is on contract? 


Room work, contract; I think that ig contract. 


COMMISSION. WHEATLEY; Any organizetion down there? 


A 


Q 
A 
% 
A 





Union? 

Ye Ss 

No, there is mo union. | a 
Do you know how those men live down there? 
Well, I believe they do better than they do here, There ig 
steadier work. ) | a 
tT haa to leave 4+ because I wee impoverished badly, my~ 7 


self; I didn't fink thet the case, sir. 
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THE CHAIRMAN; 


=767= ots 
William MeVeigh 
I was never in the field but once. 
I had ‘six years’ experience myself, crawled out on my hands 
and knees and glad to get awey. I had to get out and earn 
something to fetch my family away. 


well, you have noticed their output down there in the lest 


year, what it hes got to be? 
They possibly have an output; it does not describe the 
living conditions of the men, though. 
Well, they have trebled their output; there must be some~ 
body staying there, 
They have applied themselves 440, & little better system 
than the Drumheller peerle, They are pooling their sell- 
ing interests and applying themselves to some system; if 
the men are not organized, the operators ere. 
Yeu, they heve that pooling system; I think it has worked 
out very well so far. | 
Tt ig eerteiniy reflecting oh the business Ss a whole so 
far as wrodvetion 1s eonceried in competition with Dran- 
heller, too? 
Yes, 
I happened to tak dnotice of that, 

Do you know anyone here who hes mide 2 couperison of 
these competing coals of the Lower prades? 
No, I aoenot; I em just speaking off-hend, more or lees 
tf we had that before us more definitely we coula deal 
WER eet Nee) Oe SPAS Me Chee BOF Fou He Cae 
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Tas CHA IRAN: 





vara Willies MeVeigh 
No, I don't know of enything. 
We are very anxious to get everyone's opinion on these 
big questions that are brought forward, like pooling, 
Mergers, and sO ON. ! 
(in the?) 
Oh, Yess there ig mone more amrcioug than the Drumheller 
field te get conditions imyroved but the market just calls 
for so much coal at certain seasons of the yeer. 


Well, 4£ there is nothing more, thank you very mue he 


WlDLIAM Ses EEE DSR SO NH, 
Being called ag a witness and duly eworn, was examined by: 


Your mine, Mr, Hendereon? 
The Western Gem Goel Company, Limited, and the Jewel 
Gollieriex, Limited, Wayne; one ig in Drwaheller and the 
other is in Weyne, 
Now, Mr, Henderson, you have come forward with some siprestior 
here that we would Like +o. diseuse. In answer to the | 
general questions as to improving mining conditions in 


Alberta, your surpestion is: "Yes, close down 50 per cent. 0 






af the mines now operating and ace that no more are opened...n} 
until such time 8s it can be proved that the operating nines 
cannot supply the demand, and let the mines $mt are picked | “| 
out to work compensate those thet poem iat of business .™ i 
There ig a perfectly definite surrestion. We would like you ~ 
+o enlarge on it end tell us just how you are going to work t 
Isn't that sufficient, Mir, Chairman, to give you something 


to go on without enlarging it any more? 
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William 5.Henderson 





Well = 

Isn't that a handfull? 

It 14g 8 definite surrestion but I would like to have you 
enlarge on it a little to see how you are going to work it 
out. 

Well, Mr. Chairman, it is ghort and sweet and straight to 

the point, The Government have appointed this Commission — 
to find out what is theprenble with the coalmines in Alberta. 
Naturally, if you close down 50 per cent. of the mines —— 
that ere now running you woulda enable to 50 per cent. that 
would run to give 50 per cent. of the miners - who would 

have to go out of business as well as the mines--you would 
give the other 50 per cent. sevem or eight months’ work in 
the year, which would enable the miners to live and live 
comfortably on perhaps | less were ‘than they are getting 

at the present time. You could not ask the 50 per cent. 

coal operators that had put their money, invested their 

money in these coal mines - you could not ask them to 

step out and let the 50 per gent. that remain in , who 

would have a chance to make @ profit , which they have not ~ 
made, @ great many of them, ever since they started - you 
coulda not get the 50 per cent, thet stepped out to do it 

eg an act of charity; they would hove to be recompensed — 

to erable them to get into something else that would make ) 
‘a living; therefore, in answering that question I felt that | 
4% woulda be much cheaper far me to teke out each year until | 
ad was paid what was e feir valuation on the wineipal that 

‘I ownea, or the part owner of slong with ay agsociates, 
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William 5. Henderson 

in taking so much out each year from the profits of those 
that operated until I was paid out. 

What would you expect to get - you sey you were paid out ? 

A fair price, & feir value on the principal that I stepped 

out of. Now, that price can be either o doller or a million 
dollars; it would #11 be a matter of valuation. 

On what sort of peneral basis of velua tion would you think 

of proceeding? 

Well, now, I have never gone through the scale of valuators, 
Mir, Chairman, ond I am not in & position, as 8 mine operator 
and who was & miner previous, prectical ly all my life, just to I 
ahswer that question intelligently to you or the Commission. 
Well, teke your own particular case, your own mine, what sort 
of a basis of valuation would you be satisfied with? Would | 
you want the money you have invested in it or a profit, or 
whet would you want? 

t don't think I will comait myself, tir. Cheirasn, to you 

or anyone else to say I will take whet money I had invested 

in it or a& profit on that inves tuent or anytuing else; I 

think that would be up to ® board of valuators to valuate 
properties on a fair valvetion and let that Board decide 

whet would be a fair valuation, I might be out or I might be 
in, and if I was willing, before it wag settled, to either : 
stey in or go out on a feir yeluation, that would be suffic- i 
tent, wouldn't 1t? | 
Yes, but, of course, what is a fair valuetion etincs appeal. 
eg feir to the - | 

To the buyer ag to the seller, 
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Wilijan S. Henderson 


You are one of the sellers in your ~ - 





Questionable whether I would be or not, 


Q You were supposing you were. You have mentioned yourself? as 





one of the sellers. 
A A. Seotchman never lets go of anything that he hag; he 
penerally adda to it; go I might be one of the buyers. 
Q If you were s buyer, aren't you preyered to say wet you would 
pey? 
A I would be preyered to apree to & feir yaluetion on the 
property that I was taking over. 
Q Can't you tell us some idea of what you consider is fair? 
A No, Mr, Chairaan, I cannot, to be fair to you or fair to 
myself or to those that are here, I could not give you an 
idea; that is something that would have to be thought out a 
lot. | 
CQMMISSIONSR WHEATLEY | 
L 2 You would want @ certain return on your capital investment? 
A- Questionable whether I would or not; I would want to sellet 
a fair price on the property as it stands to-day irrespect- 
ive of the capital investment. I might have gone in on a 
choe-str ing and if I had and only head invested $1000. end 
I wanted 6% on that $1000. for seven or eight years, if 
that mine to-day xmotume perhaps was equipped ana produeing ~~ 
four or five or six hundred tons, I don't think you woula ) 
get me to agree with you or the Cheiruan or li, Deinnen 
here that I woulda take $1000. plus eight years' interest at 
six or seven per cent, and let ell my labors go for naught. 
I don't went you to try to wiggle me into = position where 
Bi ; - -I would commit myself into something foolish. 












Bos rab i 3 meen OS ae Rte Re he Dis ph: 
a “aE th wk Sou odd io ang 9x8 MOY BP 
| 29H. 20 9d Sibiow I wdtedy ehdmotiasnd 5 
eo Xiewuaoy Senta soa , 10% .9reW Moy, spitbao o po 
ee | 7 9Eon ost to on - e 
od jaed ed sody iidacns, to. og wast, TOV on, 
aregrd ath RO 810, o¢ Kinin Toa ptt of sbba. Leroy a 
bLluoy soy i aiw yas al borayer 0% oer oud. Arm gt é a A 
odd nie onnd: el bot & ot perme, oF semieliiad saey ‘ A 
010 wal aa T Salt ytxegom a ; 
Tot ok wh ban o % Jade 30 eebk oaoe on Lhot wey t! F 
O¢ shel we poy of theb aioe 1 PTEAD, % ae a : 
Re oy evls Sou hinos 1 ened. om, todd, wa odd. at mo ‘Ueaw 
A who t denote ov be? oval Sivow sade gal dtonoa, tel ‘oe 
Crnentac rat fatiqne <moy 20 outer. nina nae SOW, 
taifen ot mae BLivow i wom to blvow. i. me dtodw of sen 
teeqae ss yob-or nomate dhoae etraneog ond 20: soha. 
* ao fuk —r oved tigia I “sane S8 rh 

























a1 Em 





William Se Hen der son 


No, no, there ig no intention of that. I am satisfied the 
Comission hag no intention of that. 
Well, if you have you are both going to be ai sappointed 


because I will never do it. 


THE CHAIRMAN; You said an amalgamation of this kind would assure 


seven or eight months. work in the year? 

Yess 

What would that involve in the wey of marketing co8l? How 
would you sell coal for eight months? Who would take 1% 

for eight months ,is another ques tions 

Well, you have deen esking 6 lot of questions on & pool= 

ing arrangement and if the coal mine industry of the Dr ume , 
heller valley and all other valleys. that are of any extent * 
ana size don't get wise to ema] game ting their interests or 
pooling their selling arrangements to cut out 101 se lesmen 
that are on the job eating up money and salaries and expensed 
follow ing one eno ther fr om door to door, as it were, trying 
to sell @ care of coal, vhey they are praduelly and surely 
committing suicide and causing not only themgelves a lot of 
misery but causing the public to pay more for their coal. 

We have at several times had ‘up the matter of pooling the 
sales of the Drumheller coals and because of petty ‘Yealoustes 
anongst the different opera tor s of us we héve never been able 
to agree on & policy whereby one woul d eet. fair pley vt th the 
other; there has always been that feor in the hearts of the 
different operators that one would get more than his share 

or that there would be #® mething wrong that they would not 
get votisfoction and it hag been a case of paddling your own 
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Wim, 3. Hender son 

canoe and it is gradually getting worse until Kr, Tupper 
stated it took 35¢ to sell coal, I want to say here it 
takes nearer 50¢ to sell coal and sometimes a dollar and 
sometimes two dollars, when coal is ghipped out on to the | 
road without any orders and sometimes given away for the 
freight that is on it and demurrage, and then I think that 
there has been coal, from whet I have learned jn Winniper, 
that has gone down there and some of the operators have 
actually had to dig up money after it was 511 settled to 
pay part of their share of what the loss was on as high as 
ten cars of coal. Now, that is what is done by individueéls 
selling their own coel and cutting one another's throats and 
if there were an amalgamation of the selling interests and, 
better still, if there were an amalgamation of the mining 
interests, there would be @ surer run for the men and some 
chance of making profits for the operators, and, of course, 
I must. be careful about the profits, because some men think 
that you aren't entitled to any weofits but when cannot 
meke something out of this coal business I am going to ret J 
out of it; I am going into something else. | | 
Well, to come back to that one question, before we Leave tte 
You suggested there might be seven or eight months’ worke 
We have hed other witnesses that think the season is Limited 
by the actual consumption and it is very difficult to extend 
(it either way. Do you think the merger would extend the 
season toceight month s! operation? | 


I feel sure, Mr. Chairman, that a merger of those interests | 
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Wo. . Hendergon 
controlling the output would go a long way to aseuring the 
operators with the men a longer run by far than they ha ve 
got at the present time, I mggested or mentioned eight | 
months. Now, there would be a lot of work to do to educate 
the people who buy this coal and if there were closer Co 
operation between the men and the companies so that there 
could be an arrangement whereby coal could be made a little 
cheaper in the summer time when it is harder to sell it, so ; 
that there would be an inducement for the congumer to buy 1% 
at a reduced price in the summer, then there would be & much 


better chance to extend your run for the reason. You will 


agree with me that is feasible? 


Yes. 

Now, these are the things that hid to be brought about if 
this comission is in earnest and the rovernment that appoint- 
ed it ig in earnest. This thing should be brought about even 
if it means the elimination of quite a numb er of avers tere 
and also a number of coal miners who will have to turn their 
hana to something else in the country;if the industry won't 
absorb them they will have to pet out as well as the operators 
and a law paused, if it can be passed, wher eby no more mines 
can be opened UP. | Now, that ig the stickler and that is not ae 
for wae to say how th at can be done because tha t can only be 7 


done by the majority of ie people of a country through their 


Legisia ture. There are cures for all evils and there is 
& cure for this one but somebody is going to have to etep 
down so thet this cure can be put into effect. 
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_Wim, 3. Hengergon_ 
COMMISSIONER WHEATLEY: There is some suggestion that it can be 

cured by competition, What are your Views on that? 

By competition? | 
Yes. 

Amongst the operators? 


Keener competition to oust those weaker ones. 


> pr Oo 


Yes, it hag never yet failed that the survivel of the fittest 
has always come out on top; it has been 8 long, hard fight 
but there are always those that are strongest financially, 3 
physically and every other wey, who will survive the storm 
and come out on top, but - and that "but" is there - there 
is always & gueker who will foolishly step in to do what _ 
the other fellow failed at, with that though + in the back 

of hig head thet he is just a better man thah the chap that 
lost his money and went out of business and, as long as you — 
have that sucker, and he is a sueker, he ig a fool to go into 
the business that the other fellow has failed at nine times 
out of ten, and if he isn't stopped from going in,it just 
means you will have as many mines five or ten years from 
now, if you shut 50 per went, of them down, as you have at 
the present time,. Now, these are drastic measures that | 

I surgest but you are Locking for a cure in the mining 
industry of hee & ana it will not only be a big thing 
towards curing it, iat will produce cheaper coe] mmx on the 
narket to the people who have got to pay for it and burn 

it, because 4% means the elimination of 90 per cent. of 
the selling tat of this valley; it means you can buy 

in bude all your supplies, that you can mannge the property 
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Wo. S. Henderson 





® whole Lot cheaper and there is a hundred and one things 
that will benefit by an amldgamation of a million tons & 
year and there will be a lot of men go out of this busi ness, 
not only miners end operators and mine managers and clerks 
and that, because there won't be nearly half of them required 
that is required to-day. | 

Now, ‘between the suggestion of buying out certain mines and 
the one of competing with certain mines, there ig also the 
proposal of yours thet further mines be stopped from opening? 
Yes. | : 

Would it be all right in the first instance to stop further 
mines from opening and let this extreme competition clean 

the issue reathe then buy ont these mines that you refer to? 
No, I believe that it would seve a lot of suffering and the 
first claim to every witizen of this country is to alleviate 


the 
/_ suffering of it and if you are going to advocate that it is 


a 


Sd 


the survival of the fittest there is & lot of people poing 
to suffer and the worker is going to be the greatest suffer~ 
ob bY the’ bunch’ ana it is going to teke years to kill the 
weakling and, while you are killing him you are killing a 
Lee SE ers that’ have no right to be killed, and thatis 
the worker and the worker's childten. low, why shoul d you ) 
make him suffer if you think laws could be passed and this 
could he done and that 50 per cent. of these mines could be 
shut abwh a and more opened until a merket demanded it? 

Yes, there is both e humne way and a business way and I 

am glad to see you pronounce yourself on the humine WEY. 


T hope you ton't think there are only the worker that is 
humane. 


| 
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Wa. 5S. Henderson 
Oh, NO. 
That is pointed out time and apein, I read your Journal, 
the: United Mine Workers Journal, and there there ig nobody 
humane only the members of the United Mine Workers, as fer 
ag that little bit ot unex goes . I was reading yester day 
ana Iwas ashemed of some of the things I read in it 
because 4t was #80 one-sided, and I hope you ere not going 
to get that feeling, not thet the operator is not as humane 
meany & time as whet the worker 4g and I neve peen a worker 
so long that I cannot get awey fr om thet fact that there is 
e lot of suffering to-day in the industry that could be 
cut out if governuente would get down to business, instead 
of pleying politics and kblling the comiry when they are 
playing of them. 


THE CHAIRMAN; Mr, Henderson, hoon it ocour to you that the Government 


oOo PrP & & 


might be afraid of & step of this kind on account of the 
precedent created? I presume there ore o great many places 
at the present time - there are too many grocery stores - 
Eliminate theme — | 

- if a halt of them were cut out it would be better - 
Eliminate them, sure. 

- Might the Government fear if they $o0x this step in the : 
coal industry they would be called on to take & similar | 
step in the grocery business? 

Yes, and if the government interested themselves as much 
in “the 1 aux grocery business as they do in the coal business 
they woola very. Likely have a ¢ oud gsion out right to-day 
but it Aa a funny thing that the col business gete e : 
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_. Wie S. Henderson 
“gapped from every direction and the men that operate 
these mines are nothing but a bunch of crooks and 
robbers and, as I pointed out to lin, Wheatley, we are 
Looked upon as not being humane; we are looked upon 4&6 
being monsters that grab everything. 
OmaTS BIORRS eee 3 
Q t by ir, Wheatley. 
A No, not by Mr. Wheatley but by the worker; he has got a 
| false idea of ‘the opérater, We ere ‘humane in this velley 
and we want to see our workers propper more in the future | 
than they have done if we can eliminate some of the things 
that is causing our troubles. some of the workers 6re going 
to have to go to something else where they will find it is 
not ag easy to earn seven or eight dollars a day as it is 
working in the coal mines, bo; Iwill tell you that. 
@HE CHAIRMAN: “Do you think the same thing can be brought about 
by a business merger without government action? 
a No, I don't, because unfortunstely, ir, Cheirman, there 
is so much coal in this country - Mr, Chairman, I | 
“hope no operator that is interested down the river here will — 
take this es personal, but there ere men in this room, wie ; 
I think,, are waiting patiently and feverishly on a railroad 
poing down the river, ad there is a pogel bility that there © 
will be as mny coal mines opened up when that railroad 
goes down ag will produce as mich coal es Drumheller is 
producing now. 
How is that coal held at the present tine? 
“© @hat ddal is held under lease from the Dominion Government, 


a. 
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Wm, S. Henderson — 
Any of it freehold coal? 
Not that I know of, on the north gide of the river, bus 
on the south side of the river it ig held by the C. Pe Re 
Now, anything we do to the C.PeR., Of course, that is 0.Ke3. 
if we tie them up it doesn't make any difference; and there 
ere not any C.P.R, men nere to-day only Ben Coomb - and 
th ere is just @ possibility that the C.P.R. might take a 
notion to open up that field as well. Now, whet rood would 
your merger do in Drumheller if thet field opened up and 
put @s much coal on the market as what this field will here 
and there is only a market for say one million tong ana it 
can be produced here in & very short tine? How is your merrer 
boing to cure the thing? 
You surgested a pooking of sles, short of s merger. Hed you 
thought of any deteils of how that could be worked out? 
Well, yes, each mine's output would be taken into consider- 
ation and - 
By output you mean their capacity or past output? 
Their output at the present day. Don't £0 back or don't gO 
ahead but take the last full day, we will say, that they 
run ‘80 that you don't wand ali those that hadn't a big out- 
put sixmonths or 8 year back and you don't go ahead and rive 2 
them a chence to build Up, but you take it as near the lest 
day they operated at full capacity os possible. 
Yes? i | i ; 


And teke ‘that output ana aiviae 4t up with the selling 


ahency. ‘The selling apency would divide up the available 


tonnere aw near as possible to give each one their feir 
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Wie - Henderson 


shar e accor ding to their output. Now, there is such & 
thing @s someone demanding, that will say they want Hy- 
Grede coal or Newcastle cosl in preference to all others, 
these would be little things that would have to be worked 
out with the organi 7 tion wher eby it could be made s®tis- 
factory both to the people that ere buying the coal and 
the people that are selling, but if, inatead of paying 50¢ 
a ton on all the coal that they had been selling previously 
they only had to pay 10¢ a ton, because that is whet e pool 
would cDst; that is what pooking arrangements would costg- 
around 10g & ton; there abe some operators here Would aay 
even less than that and some would sey a little more but I 
think thet is near enough to say thet for to sell a million 
tons out of that valley, would cost around 10¢ a ton or 
100, 0006, a year to geil it and meke collections, end if 
the companies were saving anywhere from 25 up to as high &6 
40¢ a ton on that, they would mke just ag much and more 
than they sre making now, those that are making anything, 
end produce less c@1 and take Leas men to produce it 

and have less upkeep in the mine each year because, Mr. 
Chairman, the fer ther you go under the mine, &s you know, 
the more upkeep you have in timber and renewal of timber; 
80. there are a11 these nite in favor of a pooling arrenge- 
nent An the Valleys : | 

Wha t about the other cos le , Like Edaogton and Clover Bar 

co 1s nd ‘Lethbridge coals compe ting, with a pool like this? 
thorere compe ting wi th them NOW s 
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fm, S. Hendergom 


The gugrestion wes made even under a pooling errengement you | 


aia not get the cheapest market because one man told me in 
Calgary the salesuan went into a certain point and had ® 
section of coals to suit @ll customers, be could sell to 
every dealer in the town. Even if a pool of Drumheller coal 
wore formed the pool salesmen would only still heve Druii- 
heller coals to sell. | 

Yess 

And his idea was the marketing could be done more cheanly 
not by @ pool of Drumheller coe. - 

But a pool of all coals? 

You might call it & orose-section pool. 

Well} maturally you sre roing +o eut down the cost of 
selling much more if you ean work your pool to take in 

all of the northern and scuthern field es well ae the 
gentral, say this is the central part, beceuse there is 

a big domestic field on the north of us and a fairly large 
domestic field on the south of us. Now, if the, three wee 
of them were combined and 911 selling through one pool 

and they took the needs of the navkets that they had and 
worked it out in fair proportions to each district, you 
gould cut down the mux selling costs of that organiz®- 

tion with your greater tonnege than if you were only 
handling one million tons. | | ) 
‘But thig same witnessfsugg ested that if you lost the compe- 
tition between the various kinds of Drumhekler coal each 
trying to push sales and weit still had the competition of 
ie outside coals there would be less Drumheller coal 
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Wa, 5. Henderson 

under & pooling arrangement than there is at present, 
without @ provincial pool. I am just supposing a Drumheller 
pool Salone goine over the pround in competition with salesmen 
of other coals ana only one pool salesman covering the ground 
and no competition, his opinion was that you would sell less 
Drumheller coal, uae 
I am at & disadvantage. You have heard him and you have heard 
me give different opinions about the selling of coal. Now, if 
I knew who that man was or could have heard him, T mi ¢ht 
have been able to size up whether he knew very much about the 
business or not. 
Well, he was selling a lot of coal. I was just asking for 
your opinion - - 
I am telling you, Mr. Chefrman, a man selling & little co#l, 
retailing in a city 8s compared with a pooling arrangement 
that is selling all over three provinces and sometimes four, 
because there is a market for a certain amount of coal in B. 
C, &s well as in some parts of the States, I think eliminating 
the competition wonld be a benefit instead of a hurt to Drum- 
heller as well as to every other field that is produeing 
the coal, under the pool atranrenent. 


‘I might just sey this, in general explanation, all the cd 


that come before us and give their opinion, in order to 
bring their opinions out, I often have to seem to be in 
opposition to them alternatively and it may have no rela- — 
tion to what my real opinions are one way or the othe or 
what they are going to be, 


Well, lr. Chairman , irrespective of whether you are with 
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Wm, 5S. Henderson 


I came 
me or against me/here this morning to give my opinion. 


That is whet we want. 

And I am not being influenced by any opera tor 4n the room 

or any Commissioner on the bench; I am here to give you my 
honest opinion of whet I think would help the industry and 
in helping the industry it would help the workers @s well as 
the operator, help the consumer as well; he would get cheaper 
fuel; the worker would get more work, which would mean mor @ 
money, and the operator would be sureryof a steadier run, 


which wauld give him a better chance to make something on 


his investment. These are the things that are necessary 


pecense, without the three working together, Mr. Chairman, 
there cannot be any satisfaction unless that you suggest to 
the Government or I suggest to the Covernment thet they take 
over the coal mines and run thes, 

What do you think about that? 

well, from what I have geen of the railrosd I think sheme 
of it. I don't want to see anything more taken over by the 
Govermment unless there is a big revival takes place in 

the hear ts of men and they will Learn to play the game and 
give &s good service to the Government as they would give 
to theuselves, | | 

Mrs Henderson, have _you any ec ounent to woke on the “nresent 
Mines Act? 

Yes, I ‘think if you “wat half of what is in it out it would 
be Goa's pleasing to ‘the nines, the miner 6 and the mine 
operators. ae 

which per ticular hele? ? 
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Wm. S. Hendergon 


A The top helf. 
sections numbered in order from the beginning? 
A Yes, just take the top half, or you can take the top helf 
and the bottom half in a disk ma shake them up and I will 
be satisfied whichever half comes out. 
COMMTSSTONR WHEATLEY: There cannot be much with wrong with ei ther side, : 
| then? - 
4‘ Oh, yes, there is. 
HE CHA RUAN; aie seriously, any perticuler points that you wih to 
call/attention of the Commission’? 
A Yes, we have too much duplication of inspections. I think 
that one good inspector - this will auit Duncan = paid a 
proper salary, bon’ double what they heve got now, would 
do what two or three are doing and do it more efficiently, 
and there would be no erdiss-crossing between one and the other. 
Q No, butone inspector now hes to cover about 110 mines. 
Yes, = 42 you cut out a whole Lot of the things that are - 
in there that are not any good to the mining industry then 
you would cut out half thet inspector's work and still he 
would be just ss efficient pecatse I don't see any improve- 
ment in the mines topday to whet it was, we will sey, eight 
or ten years ago when there were not half these things 
that are in it to-day, secording to the lest time I looked | 
at the things thet hes got to be answered. 
—Q Which particular things would you cut out? 
well, I'd have to teke the Act and sit down with you end 
then I think I could easily point out a lot of things that. 
could be ext out that would not hurt anybody ana they would 
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¢ Wm, S. Henderson 

relieve the man that is looking after it a whole lot 
of useless things that don't help him nor his rover nnent 
nor the mines nor the mine owners, 

Q Would you do that sometime? 

GQMMISSTONM WHEATLEY: Suggest one or two things if half of it is 

available to be cut out, suggest two or three things. 

A No, I don't think I will sugrest any pert. 


&> 


Allright. Here is the point: You sey the industry is being 
legislated to death? 

A Yes. 

9 In what way? If you could mepgest something that I might 

be enlightened, | 

A Well, after this Comaission wale 8 {ts report, and 
a. I hope they will recommend that we go ferther then just 
having the commission, thet the Covernment will see fit, 
further, I'a like to have an opportunity then for to sit in 
with both miners and operators and help to point out a lot of 
things that can be eliminated and that will be no hurt to 
either side end, efter all, the people thet are most vitally 





interested is the worker and the operator. 

Q Tam sure the worker feels he wants protection in many 
instences and I will be glad to have your views on where 
there is excessive lerisletion. 

A Weld, Ithink that they are and I am not prewred to just pick 
out any one or two instances right now, Frank, and s#y which 
should be eliminated but, in going over them end in telking 


over them with ‘other associates, we have pained the conclusior 
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Wie Se Hen der son 
that there is a lot of things now in the Mines Act thet 
could be done away with and that would hurt nobody end fr ee 
us from things that we think is & hindrance to the mining 
industry. 


THE CHAIRMANS If you could at your leisure point out a few of those 





things to us? 

Well, I will just go, over them when I get back home and I 
will write youe 

Thanks very muche What about the Workmen's Compengation Act? 
Oh, Gods It is getting so high thet I am thinking of going 
out some night in the dark and knocking the blocks off this 
Gompensation Board, John 7T., Walter LicNeil1 and a few others, — 
and killing this thing, because it is away higher than ever 
it wes under the old conditions and yet the men are not 
satistied. I have a man off now that can't understand why 
he is only eetting somewhere sround $3. a day. He figures 
he should be petting much more, I have had several at me and 
I told them I don't know nothing about it, all I know is | 

I got a bill in every 60 often, I have got to my it, for 
this compensation and every accident thet I have over & . 
certain thing I have to pay so much more; I am penolized for 
these accidents. I om presehing to the wen all the time, 

Be careful and watch your gtep and don't take any unnecessary 
chences, and I have gone into places time and agéin and 
ordered men out until there was timbers put up so thet it 
would mke it safe for that man to work and he did not have 
-gense enough to do it himself and he is supposed to have 
enough knowledge of mining not to go under these things. 
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re Wm, S. Henderson 
_ We cannot continuel ly keep a man behind a miner - I am not 
ying all miners ore like that because we heve got a lot 
of good miners, intelligent miners, miners that won't take 
a chance, but we have got the one that will teke o chénce 
and gets knocked out or he @ ther gets his leg broken or foot 
cut or something and to-day I am penalized for these things. 
What actual changes would you suggest in the Act? 
Fire the present Board and put on a board of operators; they 
need & rest, anyway. 
Q I am asking you about the Act; I didn! + ask you about the 
Board under the Act. 





COMMISSION WHEATLEY; Would that men get more then $3, a day then, 
that you refer to? 

A The trouble as I have seen it ig thet I have actually seen 
men at the tail end of the season rejoice becanse they happen- 
ead to get their hand hurt or their foot hurt because it memt 
that there was no work anyway and they were getting anywhere 
between two ond three dollars for two or three months and 
they were doing nothing and it come in very handy. Now, I 
have noticed in actual experience since the Government took 
over the compen @tion thet there have been mare accidents by 
far in our mines, or ef ther that or we see them more because © 

| | they are costing us more noney,than we ever had in the past. 
THe CHAIRMAN: Do you think statistics will bear that ont, that thee 
have been more accidents? 

A Yes, I believe it will. 

Q Twill be glad to see, them worked onts 
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THE CHAIRMAN: 


“788 
Wme Se Hen der gon. 


pent A CN 


COMMISSTONIR WHEATLEY: Well, kr. Renderson, would you consider now, 


under the ciroudstences, of this man rejoicing under circul- 
stances like that, that it was en indictment against the 
Compensation Act or the indn stry in generel? 

Well, the men that do that, I don't think they realize 

just how the money is coming or they don't seem to worry 
where it comes from. If they realized that the money hes 
to come out of the industry because all compens®tiongs are 


paid from the production of emi - 


THE CHATRWAN 3 Well, Mir, Henderson, Sre you in favor of the ywinciple 


of the Compensation Act? 

Yes, I am, with certein modifications. 

the same ag with the Mines Act, if you could point out to 
us afterwards actual provisions of the Act you surgest | 
changing, would you do that? 

Yes, I will. 


Thank you very much. 


HILDBIARD &G MeCONKHBY, 


Being called 4s & witness and duly sworn, wes examined 
by: ) 
Your mine, Mr, MeConkey? 
Ry-frede Coal Company. 
Your position with 4+? 


Pre sident and Mannger. 
How Long have you held -— post ton « Lest 
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| Hi Oy. Me Conk ey 

The first position was fron February 6, 1919, and the 
latter position fram October 15th, 1919. 
Any previous connection with the coal industy in Alber ta? 
No, sir. 3 
You have heard the di seuss on thig afternoon, hir. MeConkey, 
on the question of whether or not there may be seid to be 
400 many mines operating in Drumheller and steps that might — 
be taken to meet that condition if there are thought to be | 
too many, t would like to hear from you on that. 
Well, I heve beard the question of amalgamation of some 
percentage but I fing that under British traditiong and, in 
fact, in other countries, that I don’t think, from a moral 
side at least, any lav can be framed to put such into farce 
end that is due to the reason that all people heve the 
right to make a living in any manner that they so desire 
os long as it comes within the scope of the law of the 


country in which they live, That is ell Tf have to say on 
that subject. 


CQMMISSIONER WHEATLEY; Well, the Governuent of this province is 


actually encouraging that kind of thing in other {indus ries. 


THe CHAIRMAN: The elimination of competition by olosihg Mines, you 


r os > @ > 


meant? 


Y@Bs 


That wes my questions — 

Yes, that was your question, 

Whet about preventing the opening of new mines? . 

Well, I think the Governmmt should take steps to meke a 
reagomble assurance that any wine to be opened would heave 
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H..C,. McConkey © 

8 reasonable amount of capital to open it under conditions 
whereby there is safety and guarantee of wiges OT, in other 
words, guarantee of ell debts to be paid that the y incur. 

But beyond safety and a reasonable guarantee of mee ting 

their debts, do you suggest any regulation as to opening 

& mine? 

No, the opening mst be done under the present Mines Act. 

If the Goverument still owned ell the coal and it wes a 
question of securing new leases, would you think there ig any 
argument for them not granting any more leases at present? 
Well, they could take that assumption; the y coulda take the — 
assumption and act upon it even, not to open any more leases, 
under the i casi an wa the Government can do no wrong. 
Of course, that is a very purely hypothetical question to 


fact that 
put to you because it is not & gueetien/they do own all the 


Leases. 


I had that point in view, 

What is your view on the so-called wagon mines? Youcwere not 
here this morning. I might explain to you more, it hag been 
stated to us that these mines, dpening on the outerep seamg: 
spoil proper access to that seem later on, in addition 

to the competition on the market. 

Well, I don't think that they should be stopped from open- 
ing them because, on general principles, they serve a 
territory which is somewhat distent from tim railroad comun- 
ication, put I do think that the ordinary mines, as we may 


state, they are subject to inspection and I must, 4s one, 


follow all the regulations, that the parties who opened 
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H...C. MeConkey >) - 
wepon mines should be subject to the same thing, in & 
sense of equelity or fairness. I realize the point of 
view that a man might open a wagon mine and probably take 
out sixty tons of coal, he himself, and under that cireum~ 
stances he accepts all dangers and risks and it would not 
be an economical point of view to inspect that, due to the 
cout, &C., but if he is employing labor, then I think he 
should be subject to inspection, that is, in order to pro- 
teet those who work with him, and the reason for that is 
that he may take risks in his own Bel? but then he h®s no 
one to blame but himself. 
What about e selling pool? 
Well, the selling pools, they are organized 4- various 
classes and commodities and so they are in coal, too. The 
winciple of itis quite carect, for the purpose of reduc- 
ing the cost to the consumer. My mgrestion would be thet 
it would be worked out this wey, that fifty mines or a number 
of mines would employ 4 party who wes working Like an actuery 
that would bo taken from an eqne djon a@rewn over this whole 
on the tonnage of & given month or, if not, the tonnage 
of the given past twelve months, thet is twelve months to 
cover & “geasonal rate, and from that place 1% in the hands 
of probably three veya pig business men and through that 
there would be a reduetion - 
Just with whet purpose? 
the firty ines I was referring to, put the whole business 
then in ‘the hends of thr ee business men and they would, in 


turn, “appoint one or more men for district travellers end 
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H.C. licConkey " _ 

and through that you would eliminate prac tically fatty per 
cent, of the cost of selling. Now, as an illustration, we 
take 100,000 tons and it cost $35,000, to sell it, one would 
eliminate $17,500. and we would divide ~- that would be a 
ratio e. promt, we might gay, to the individusl mine, accord- 
ing to/tonnage. that he produced. 

How would you divide the orders among the mines, then, that 
you got? | | 

Well, they would naturally have torepresent the different 
mines by the trade names and the mine who then would get 

8 higher persentage than the ratio on which his allotment 

was made would gein 4 gusil.ler or higher percentege in his 
gross return from the selling organization anf reimburse 

that to the one who got lesser. 

Well, on what bestia ‘would you reimburse him? 

Well, what I was just looking at, supposing I was allowed ~ 
100 tong and I got 110 tons and the other win got 90; well, 
then, he shoula get 11/10ths of any profit thet would be “ ; 
on the selling orgenization, that is, by setting e basis thet 
the selling would be so much, end the other man would ret 
9/10ths or, in other words, he would be reimburged;9/10 of the 
commission would beéeliotted to the man who got 110 tons and 
the other part would be reimbursed to the othe man, 

Whe t do you mean by profit on the gelling orpanization? 

Well, to do this you would have to take and set an sehietys 
selline ‘price as the pasise 

Do you mean you would put the coal into the pool 6t me 

eon’ price ana let them make the pwofit? 
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HL. C.. MeConkey: 

No, the pool would be formed on the basis of say 40¢ a 

ton. If the selling price wes sola for 15¢ , there would 
be & 25¢ difference, and through that percentare thet is in 


there there would be a factor or basis of d@vision between 


mines of more or less quantity. — ‘ 
Well, do you think a proportion of a 25¢ a ton saving 
would compensate a particular owner for working his mine 
@g Spainst the other mine being idle? 

It would in ® very short time because this kind of orpeni za, 
tion would keep the product to the front. 

What steps would be necessary to start such a pool? 

First to obtain © party who was well versed in actual 
Yolyes; call a meeting of all the operators 7nd from that 
you would settle on a committee of five or seven, 

I didn't pat my question quite right. Would you think that 


the operators here would join in such an arrangement? 


Heve you eny reagon to know whet their views are? 


I think théy congeider it more necessary than ever due to 
the competition they are meeting. 

What about new mines Opening up after the pool was formed? 
The new mines would not be able to compete, 

You don't think they woul a? 

No, the reduced selling mice would gut © new mine tux 
more in a precarious position. 

So you think the selling pool ig/fatrly feasible plan for 
this - 

T do; it soems feasible to me, that if 44 can be worked out, 
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H...C. bie Conkey 


in vhonsandss of cases in Americe, I don't mean thousands of 


g> 


‘ 


commodities but I mean thousands of cases of all kinds of 
commodities. | 

One of the difficulties sugrested to us was that in the 

case of this pool the whole woduct cannot be mid. In the 
case of the wheat pool, there ig a market for the entire 

wheat but in this case all the coal aennot be sold. 

Well, wheat has got different grades. 

No, but the entire quantity, the entire possible produe tion 
cannot be sold... De you think that is a good objection? 

Well, is the intention t mean that the production for a year--7 
Well, the idea was that the operation of each mine would 
be limited under the pool and that was going t> create 
difficulty. 

Well, that would be from a wholewgaler's point of view. 

No, this wos frou the operator's, point of view, the diffi-~ 
culty in forming and holding such a pool torether was that 
e6¢ h ming operator would not be able to operate his mine 
to full capacity. 

Well, there would be that point; if he inereased his pro-~ 
duction over his norma] stated amount on whetever month's 
bagis you took ite 

You would spportion the orders on what basis? You mentioned 
e while ago that any order for a particular coal would fro 
to that. mine? 

Yess wey a eee ty et ihe 1 
But. if the kind of coal ws not specified how would you 
apportion the orders? 
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H, ©. MeCGonkey 
Well, I'd apportion it on the commission basis. 
In what tonnage to each mine? 
On the increased tonnage. 


2 > 2 


Well, assuming that the mines here have a capacity of, 

we will s®y, two million tons per annum if worked to full 
capacity and your pool had seles for s million tons, how 
would you propose to distribute that million tons? 

A Proportionate, due to the amount set out on the monthly 

pe Oduetion, 
That ig your basis to start from? 

A Yes. 

It ig your opinion that the advantages from such an errange- 
ment would persuede a number of the operators fF" & whole to 
come. in? 

A Well, I’@ be agreeable to go into it myself. 

CQMMISSTONIR WHEATLAY: You have never had any expert opinion on these 
| things in this valley yet? 

A No,sir, not on the coal problen. 

Gye CHAIRMAN: The difficulty of grading cool was 6180 suggested as & 
difficulty in the way of a pooling erranrenent? 

A Well, naturelly in pooling of any commodity there is part of 
it, 90 per cent. - - there is 10 per cent. inferior, not 
inferior but under - well, thoge mines should easily teke 
care of themselves. Take this point, there is a mine 
that doesn't screen coal good, doesn't get the business ony 
I don't see any difficulty in thet pert of it, about the 
inferior gtade, because in the sales agency end, if you put up 
seven names of the same commodity and the public says out of 
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H.C, MeConkey 

those Seven one of them only got helf of one car to the 

rest full proportion of a cer apiece, ne turelly the question 

comes up, Whet is wrong? Well, 4% ig through your sereening. 

| | ( fimpreve) 
Why, he wonld certainly have to eliminate gcreening,hinself, 
in order to keep himself in the trade . 

CGiMISSIONAR WHEATLEY: On the American side, where they hed such @n 
arrangrenent, there was a penalty cleanse slong the line you 
sugrest now. 

A Yes, sure. ) 

HE CHAIRMAN: I think the point was rather the individuality of the 
coals, not so much whether it was rood or bad coal of the 
Kind, but that the public had vot used to, say, Hy-Grade 
coal and Newcastle coal, @nd © one 

A Well, I will tell you how that takes place, There were four 
of my own customers I had lest year sent comendatory letters, 
&es, while the reason was stron, Hy-Grede was good coal, 
put I found on January 28th, because they got 257 2 ton off 
oncoal while the otha must be just ag pood because he bourht 
‘4t, 80 the populerity in the first cease wes only shor t-jived. 
“Q In other words, you think e pool like this could operate in 
spite of the previous marketing condi tions? 
A I Go, sir, yea» 
Q what percentege of the operators in the valley would you have 
to get in on such a pool to make it successful? 
-Q hen what about competition of other fields producing oi in 
competition with you? 
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Well, before the industry foes into the pool you will reduce 


the gost of selling thet you could give to the dealers who 
deal with us and that, through itself, would put you in @ 
position to compete. 

You are not sugresting, then, & pool that tekes in any more 
than this particular gection? 

Yes, the other areas could be & pool too; a south pool + 
Medseine Hat, Lethbridge and Taber; and the middle half, 

and the north half conla pool, too, I believe, in the same 
principle as whet amounts to the grein question. There ig an 
Alberta Saske tchewan and Manitoba arrengements. Those 
arrangements 8s contracted ere modified into one, Why? Boem se 
they sew they hed the same purpose in view an’ by acting 

upon it they found results 2nd sought to obtain @ condition 
jn which they conid handle ‘thenselves in the wotld's market o | 
of wheat - they amilpamated fhe three of them - why? simply 
pecause they had to compete with producers in other countries. 
The game condition is here. 

If gome of the operators in the Drumheller field would not 

FO into such a pool would that be a fatel objection to the 
others going in? 


- Not necessarily; if he hag a higher coste-in other words, it 


would cost him 30¢ a ton and the pool could sell it for 15¢. 
he hag got 15¢ of a competitive bid right against hin, 


bee any steps now in prospect to orranize © pool? 


It has been taken up from time to time without eny final 
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H. CG, MeConkey 

What is really necessary to get it started?. 
The mines and the men to be of one mind. 
A sufficient number of then? 
Sure e 
Well, that is vory veluable evidence on your opinion of 
your pooling - One of your surrestions is the dealer should 
provide insulsted sheds for storage. I would like to have 
anything you have on that point. 
Well, through the frisbleness of a large part of lignite 
goal it hag been found that the presentcsheds ~ and I might 


shy, they are flinsy structures throughout the three prairie 


provinces, practically 99 per vent, of them - if they were 
made with an insulator of sewdust on a eround floor, athis 
@oal could be moved down in August, it would keep perfectly 
eli right. 

What would be the relative cost of moh sheds compared with 
the present? 

Just abouts the cost of sawdust plus the total amount of 
extrvéA = the total amowmt of sheeting now on the shed. 

80 it would not amount to more than how much percentare 
Above the total cost? 

Well, teke the roof and all, I would say 40 per cent. 

40% increase in cost? 


Yes. 


COMMISSIONER WHEATL“Y: There have peen several surgestionsa for concrete 


A 


sheds for storage. What is your opinion on that? 
Well, that would not be any more of an absolute insulator 
‘then the sawdust beceuse there is doors and openings which 
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H. GC, MeConkey 
have. got to be taken care of, 
The impression was thet it woula not dry out ag quickly 
through the conerete sides as it would in & wooden building. 
Well, ail the moisture you ere poing to get is from the 
floor; the concrete don't prow weter. 


No, that ig the reason 1% was recommended, of course, 


xf The reason T recommended the insuleted shed of sawdust is 


because you see it mostly any dey in any town you go to 


where such a shed ig put up it will keep ice all sumer, 


TS CHAIRW.N;: Have you knowm anywhere these sheds have been used? 


A 


No, f do not know of one, which is due to ay limited 
travelling thy ough the country since I heve a coal business. 
Now, you have enother main ai¢restion, thet whet is required 
are wares to meet the market, and wider markets and wages 

to meet compe ti tion. 

I mide that sapreat on, In a general conversation it has 
always been brought forward thet Lt is the miners and oper- 
stave and no thought Was taken of the people who burned 

the coals I don’t consider it is 8 question ~~ ay fer os 
the wage question, I don't consider it is one between the — 
miner and operators at all; I believe 1t is one between 

the miners and ‘the public. The reason for that 4a that if 
the mblic is going to buy, in Mand tobe, as wilt sey, one 
quer ter of ites necessity in coke, then i+ ia up to the 
miners here to start in to ofteet the coke coming into 
their ‘own f4el4; thet le the purpose of thet atatement, 

thet they must teke the fun damental truth end study 41t 
that way ‘and then woe they will realize something of their 
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own situation. Now, when that ig done, the operator 
already is doing all in his power to keep the reduced price 
go if the first will become fundamentel, issug, the second 
is practically ell there and it will then culminate itself 


into some decisive effor t. 


COMMIS STONER WHEATLEY: Would not the fundamentel issue to the miner be 


a living wage? 

Yes, bat if he is bound that he will only hola himself to 
one oceupation and he must abide with the length of the 
period it will take and at the sem time he must study the 
other perty who is taking it away from hin. 

Well, do you suggeat he is getting more then 4 Living wage 
at the present tim? | 
wore than a living ware? 

Yes, that he can méke any reduce tion? 

He could make a reduction om more time, more working dayae 
Is there more days availeble through that source? I under- 
stood on account of it being © seegonable market his days 
were Limited. 

Well, it might be. A third point ig submitted there. 
Seasonal occupation is becoming Less every year through the 
Loss of certein gectiong of the merket due to foreign coal 
and coke plus coal from outside aigtricts. Fundamentally 
Tam speaking for our own Gistrict. Well, if Wis deys keep 
on being reduced, it is through the market; there ig no 
other feature to it, that he ie going down and so is the 
mine going down. | 
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